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State Secrets 


T is imperative even in a democracy that certain facts 
which might be helpful to a possible enemy should be 
kept secret. The Government must be accorded adequate 
powers to ensure that, in such cases, this secrecy is safe- 
guarded. But it is equally essential, both for the safety of 
the State and for the preservation of liberty, that the House 
of Commons and the Press should not be hampered in exer- 
cising their traditional right—which is also their duty—of 
criticism. This function can only be effectively performed 
if Members of Parliament and journalists are well informed; 
hence it is part of their day-to-day business to secure 
information from all possible sources. 

It is natural that there should be some conflict of interest 
in this matter between the Executive and their possible 
critics; for no one is anxious to supply information that 
may possibly be used against him. The line is, therefore, 
likely to be drawn too strictly if too much discretion is left 
with those who are liable to be shot at. On the other hand, 
Parliament and the Press are rightly jealous of their public 
functions and sensitive to any action which would tend to 
restrict them. Constitutional history is packed with inci- 
dents illustrating the principles at issue, but we need go no 
further than our own times for examples. In the spring of 
1915, for instance, the Press campaign against the War 
_ Office because of the shell shortage at the front could not 


have been launched without information only obtainable 
from serving officers in France, which on a strict interpreta- 
tion could have been regarded as an “ official secret.” In 
this case the Press was right, whereas the Prime Minister 
of the day was wrongly informed. Again, during the last 
two and a half years, Mr Churchill has been more accurate 
in his estimate of the pace of German re-armament than 
the Government; and the strictures which he and other 
critics have made on the progress and scale of our own air 
re-armament have proved fully justified. 

Both Parliament and the Press are constantly getting 
information from Service and other sources—much of 
which they cannot and do not disclose—which helps them 
to form their judgment on public affairs. But the tendency 
to enlarge the scope of the Official Secrets Acts is placing 
new obstacles in the way. The storm in the House of 
Commons this week over the case of Mr Duncan Sandys 
has therefore an importance far exceeding the particular 
details involved. 

The curtain rose on this Parliamentary drama after 
questions on Monday last, when Mr Sandys revealed that 
he had sent to the War Minister a draft question which 
he proposed to ask in the House of Commons about our 
aircraft defences. This showed the writer to be in posses- 
sion of secret information about our military dispositions, 
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Mr Hore-Belisha’s reply after consultation with the 
Premier was to put the matter into the hands of the 
Auorney-General, who asked Mr Sandys to reveal the 
sources of his information, and pointed out to him that, 
under the Official Secrets Acts, the penalty for refusing 
to disclose the name of an informant might be two 
years’ imprisonment. It was not until Mr Sandys made 
it clear that he would raise the matter in the House 
that the Attorney-General withdrew, and offered to 
give him an unqualified promise that the powers of in- 
terrogation under the Act would not be enforced against 
him. On the advice of the Speaker, however, Mr Sandys 
gave notice of a motion, which the Government 
accepted, to set up a Select Committee to inquire into 
the incident and generally into the applicability of the 
Official Secrets Acts to Members of Parliament. The next 
day it was announced that the Army Council had set up 
a military commission of inquiry to discover how the 
leakage had occurred. On Wednesday, Mr Sandys, who is 
a second-lieutenant in an anti-aircraft unit of the Terri- 
torial Force. startled the House with the news that he had 
been summoned to appear in uniform to give evidence 
before this court of inquiry. The Speaker at once ruled 
that, as the matter was under consideration by the House, 
there was a prima facie case that this action constituted a 
breach of privilege. Thereupon the Prime Minister pro- 
posed that this latest development should be referred to 
the Standing Committee of Privileges, and in reply to 
questions intimated that, in so far as Mr Sandys was con- 
cerned, the military proceedings would be suspended until 
the Comunittee of Privileges had reported. 

On Thursday the Committee decided that the action of 
the Commission was a breach of the privileges of the 
House—thus vindicating Mr Sandys’ claim that the 
military authorities were not entitled to summon him to 
give “ certain information ” at a moment when the House 
was itself considering the propriety of his being asked to 
do so. 

The House then proceeded to set up the Committee 
requested by Mr Sandys. The report of the Committee, 
besides dealing with the incident itself and with the rela- 
tion of the Official Secrets Acts to Members of Parliament, 
will presumably bring many other matters of principle 
under consideration—including, perhaps, the problem of 
reconciling the responsibilities of a Member of Parliament 
who is also an officer in the Territorial Army. It may be, 


American 


ONDAY next is the 162nd anniversary of the 
Declaration of Independence of the United States 

of America. The day will doubtless be celebrated, in the 
traditional manner, with fireworks and political speeches. 
But this year, in spite of the mollifying effect of buoyancy 
on Wall Street, the speeches are likely to be fully as explo- 
sive and sulphurous as the fireworks; for America is suffer- 
ing from a worse fit of political bad temper than has been 
seen in the land for very many years. It is not merely that 
the President is at odds with a section of the population 
containing not far short of half of all its members and nearly 
all of the more well-to-do; the language that is being used 
has grown in immoderation until it is G&\ of all relation to 
the reality of the matters at issue, and BMntil it blocks the 
way to any consistent attempt to meet ? urgent problems 
with which America is faced. Most peculiar bitter- 
ness of the great controversy between Yhe 
labelled “ New Deal” and “ Businesd” 
passage of the Atlantic, and it is difficult 
to appreciate its intensity. But a small nowon of the atmo- 
sphere prevailing can be conveyed by fi fact that the 
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also, that an indirect result of the Inquiry will be to stimu- 
late activity in the provision of more adequate anti-aircraft 
defences. Judgment must, however, be suspended on all 
the matters under review until the Select Committee’s 
report is presented. ave 

There for the moment the matter rests. But it is perti- 
nent to recall that this incident follows upon considerable 
discussion on the proper scope of the Official Secrets Acts 
and the right of interrogation which they contain. These 
Acts are apparently capable of being stretched to an extent 
which might easily constitute an arbitrary form of censor- 
ship, though this was clearly not the intention of Parliament 
in passing them. When, for example, the Act of 1920 was 
put on the Statute Book the Attorney-General of that day, 
who is now the Lord Chief Justice, gave a definite assur- 
ance that the Act only dealt with offences under the prin- 
cipal Act: “in other words .. . we are dealing with 
spying and attempts at spying.” The Act in his view was 
certainly not intended to refer to journalists. Neverthe- 
less, the Act has recently been used in a police court case, 
which clearly had no relation to national safety, to convict 
a journalist who refused to divulge the source of his in- 
formation. When this use of the Acts was queried two 
months ago in the House of Commons, Sir Samuel Hoare 
repeated the assurance that the powers of interrogation 
under the Act would only be used on the authority of the 
Attorney-General or the Secretary of State, and that this 
consent would only be given in cases of serious public 
importance. In view, however, of the disregard of the 
assurance given by Sir Gordon Hewart in 1920, there is 
naturally a doubt whether another verbal undertaking will 
bind Sir Samuel Hoare’s successor. The National Union of 
Journalists, with the willing support of the whole Press, is 
therefore urging that the Acts should be definitely amended 
and the vague powers which they confer confined to the 
field intended by Parliament that accorded them. 

The Sandys case has made it clear both to the House of 
Commons and to the public that the limitation of the 
powers of the Executive in these matters is not a mere 
academic question, but is one which vitally affects the 
working of our democratic system. If the country considers 
it wise that certain of our traditional liberties and customs 
should be curtailed or modified, this should be done con- 
sciously and with our eyes open. It must not be brought 
about through gradual and unauthorised encroachment by 
the Executive. 


Deadlock 


person of Mr Roosevelt is now guarded more closely than 
that of any other President of modern times. And nobody 
who has sampled the conversation to be had in board rooms, 
at dinner parties, at golf clubs, or in any of the other resorts 
of the more comfortable, can doubt for a moment that the 
precautions of the Secret Service are very necessary. 

What has the President done to deserve such hatred? 
That is the question which the foreign observer is impelled 
continually to ask. The counts in the indictment that is 
drawn up against the President with such vigour in every 
Prosperous home in the country are very many and varied. 
But some are outstanding. One is that he has acted with 
deliberate vindictiveness against the most able section of 
the nation—against the class, incidentally, from which he 
himself sprang—and that he is pursuing the vendetta at the 
expense of the prosperity of the nation, preferring that the 
wheels should not turn than that they should turn for his 
foes. Secondly, the President is alleged by his opponents to 
be so lacking in fundamental convictions, so recklessly 
opportunistic in policies, that he is unfitted to bear the 
responsibility of leading a great nation. And thirdly, he is 
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accused of unlimited personal ambition, The controversy 
over the Supreme Court is represented as an attempt to 
override the constitution to serve his own ends. There are 
open accusations that the November elections will be 
bought with public money. And the attempts now being 
made by the White House to secure that the rebel Demo- 
crats are replaced in the party primary elections by more 
faithful New Dealers can be made to look like the vaunting 
of ambition over even the most fundamental loyalty known 
to the American politician—the loyalty to party. 

This is the main substance of the charges that are being 
made with an embittered iteration and a reckless abuse of 
language quite without parallel. It is unnecessary, for the 
foreign observer at least, to attempt to assess the precise 
degree of truth in them. It is for certain immeasurably less 
than the impossibly sweeping allegations of the President’s 
opponents would have the public believe. Mr Roosevelt is 
neither a Communist nor a dictator, nor has he aspirations 
to be either. He is not attempting to convert the North 
American Republic into a South American “ personalist ” 
domain of his own. He is not debauching the American 
people with the taxpayer’s money or asking them to 
abandon their traditional liberties. But though these accusa- 
tions, which can daily be heard on the lips of men of sanity 
and judgment, are so ludicrously untrue, there is unques- 
tionably some basis for more moderate criticism of the 
President. Some of his reform proposals have gone beyond 
the need for guarding against abuses and have become 
definitely penal in form; he has frequently seemed to be far 
less interested in exalting the humble and the meek than 
in putting down the mighty from their seats. There is some- 
thing also in the charges of reckless experimentation; the 
course of monetary policy, of housing policy, the alter- 
nation between budget balancing and unbalancing, the atti- 
tude towards the attempts of industry to fix prices—all 
these have been unnecessarily and harmfully erratic. There 
is also no doubt that Mr Roosevelt has “ played politics ” 
as shrewdly as any of his predecessors, and no man can dig 
himself in without throwing up dirt. Moreover, these un- 
likeable traits of the New Deal have been much more visible 
in the last eighteen months than in Mr Roosevelt’s first 
term. The quality both of the personnel in Washington 
and of the policies originating there has unquestionably 
deteriorated. There has been less and less willingness on 
the part of the New Dealers to draw their inspiration from 
the widest circles of opinion and to found their policies on 
a broad base of approval. Every week sees an increase in 
the number of former friends of the Administration who 
have retired to the side-lines or gone into actual opposition, 
until now it is very difficult to name more than a handful 


of eminent Americans who, without actually being in the 
service of the Administration, are known to be its sup- 
porters. Mr Roosevelt is certainly not the Prince of Dark- 
ness that the newspapers and the conversation of the 
eminent would make him out to be. But he has no less 
certainly disappointed his friends. 

With all this, however, one fundamental fact remains. 
Mr Roosevelt is popular with the electors. With few friends 
and a multitude of enemies among the articulate, he still 
commands the inarticulate. Judging by all the signs, the 
turnover of Congressional seats in November will not go 
badly against him. The Presidential election of 1940 is 
much further off. But unless the depression becomes much 
more severe, it is probable that the Democratic candidate 
will be a person either nominated by, or at least acceptable 
to, Mr Roosevelt, and that he will be elected. This reveals 
the peculiar dangers of the present situation in America. 
For there is an almost complete deadlock of policy. If Mr 
Roosevelt lives, the opposition has no possibility of gaining 
control of the administrative machinery of the country for 
another thirty months, and only a problematical chance 
then. But so long as the overwhelming majority of the 
leaders of industry, commerce and finance, the greater part 
of the professional skill of the country and almost all its 
vocal opinion is implacably hostile to the President, none 
of his policies is likely to receive the co-opegation necessary 
for success. In these circumstances the outpouring of public 
money is the only expedient left to the President—and 
even that is of doubtful value when it is accompanied by a 
campaign which impugns its motives and belitties its 
chances of achievement. 

Meanwhile the American ship of State is drifting with 
Slack sails. Skilled seamanship could manceuvre to catch 
such breezes of economic recovery as are stirring. But in 
circumstances such as these, the American constitution 
prohibits the setting of a course; as in 1918-20 or in 
1930-32, the helm is disconnected from the rudder, No 
impression is left more strongly on the mind of a visitor 
to the United States than of the urgent need for a patriotic 
effort to bring about a meeting of minds. Sporadic attempts 
have been made before, from one side or the other, to 
achieve a reconciliation between the President and Busi- 
ness; they have all failed. But nothing is more necessary 
than that another attempt should be made and that it 
should succeed. The outside world may with more reason 
express this hope because we are all the sufferers from the 
American deadlock. In every sphere of life the world is 
looking west for calm, moderate and confident leadership. 
It is an opportunity which American statesmanship, 
whether in office or not, cannot afford to miss. 


Capital Market Trends 


SAILOR’S life, it is said, consists of long spells of 

boredom punctuated by moments of intense activity. 
The same description might be applied to the course of 
the London capital market in the last six months. The 
prospectuses of public companies, particularly of new com- 
panies, do not always account for the major part of the 
new money borrowed in normai times, but they certainly 
lend an air of colourful activity to the market. With a de- 
pressed Stock Exchange, however, the more speculative 
type of industrial issue has in the past six months been 
conspicuous by its absence. The field has been largely left 
clear for substantial and well-established borrowers at fixed 
interest who, within the limits of the official conception of 
what constitutes “ orderly marketing,” have taken advan- 
tage of their own excellent financial standing and the 
absence of any further upward trend in interest rates to 
obtain new capital on advantageous terms. For sheer 


quality, the past half-year’s borrowings can seldom have 
been surpassed; but in total magnitude they have fallen 
short of those of the first six months of last year. 
Reference to Table I at the foot of the next page shows 
that the total new capital raised by direct public offer in 
the first half of this year was £136 millions, against £185 
millions in the first six months of 1937. The total was 
certainly higher than in any half-year (bar 1937) since 1932. 
But 56 per cent. of it was attributable to a single borrower, 
the British Government, another 16} per cent. to home 
municipalities, county councils, etc., and merely 14 per 
cent. to other domestic borrowers, i.e. to home industry. 
Only in one earlier period—1932—was the total for home 
industry as low as during the past half-year. Empire 
borrowing was on a moderate—but on no more than a 
moderate—scale. And the relaxation of the ban on foreign 
issues did little or nothing to stimulate new borrowing 
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from overseas, in the absence of credit-worthy borrowers. 

If the net be widened so as to bring in all issues made 
indirectly by Stock Exchange “ placing,” bonus shares, 
etc. (see Tables II and III) as well as by direct public 
offer, the impression of a slump in industrial borrowing 1s 
confirmed. The total of new securities made available to 
the investor in the past six months was less than two-thirds 
of the aggregate for the first six months of last year. The 
total for non-official home borrowers, however, was little 
more than one-third of the average for the three pre- 
ceding half-years. From 1935 to 1937, when British in- 
dustry as a whole was active and prosperous, its “ output ” 
of new securities ran at a steady rate of about £110 millions 
in the first half of each year. This measure of new indus- 
trial investment, however, fell during the last six months 
to no more than £40 millions. Clearly, the policy of indus- 
trialists in the matter of new capital development is being 
determined not by the high level of current profits but by 
a tendency to assess future business prospects conserva- 
tively. Another factor in the same direction is the con- 
tinued practice of effectively capitalising a significant 
proportion of each year’s profits through allocations to 
reserve. 

A close analysis of the identity of the many borrowers 
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during the past six months can be made on the basis of 
Table II. Taking our all-comprehensive “new basis” 
figures, we find that Governments and municipalities, 
home and overseas, raised £111 millions of a 1938 half- 
year’s total of £183 millions. Of the remaining £72 
millions, four industries—oil, electric light and power, 
exploration, financial, etc., and South African mines— 
with the residual manufacturing and miscellaneous 
group, were responsible for £52 millions, or 72 per 
cent. No other group issued as much as £4,000,000 
of new capital. Incidentally, bonus shares accounted for 
£254 millions, or more than one-third of the total indus- 
trial issues. 

If the Government had chosen to issue the second 
tranche of its defence borrowing after, instead of before, 
the turn of the half-year, our figures would have looked 
meagre indeed. For the time being, perhaps inevitably, 
we are witnessing the partial eclipse of the equity share. 
It remains the favourite medium of company finance, and 
even in the last six months it has accounted for more 
new company capital than debentures and preference 
shares together (see Tables IV and V). But its power to 
loosen the investor’s purse-strings is limited on a falling 
Share market. Given a continuance of even moderate 
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ToTAL BORROWING BY DrRECT PUBLIC OFFER 
First Half of Each Year 
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= 7 | 
British 
First | | | ‘ Index 
Half | | | el coreig Total 928 
of ene Home | Empire Foreign | Issues | # 100 
Year Govern- Corpora-| Others Fama 
ment tions* om | 
1928... 85-2 10:0 89:3 184-5 40:2 20:1 244°8 | 100 
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TABLE II 
ANALYSIS OF NEW CAPITAL APPLICATIONS 
(Excluding Conversions) 
| Total for First Half of Years 
Old Basis New Basis 
1937 1938 1937 1938 
£ Z Z 
British Government Loans ... | 98,450,000 76,850,000 105.033,400 76.850.000 
Colonial Government Loans | Nil 6.9 30,000 Ni 7,686,500 
Foreign Government Loans... Nil Nil 1,079,800 Nil 
British Corporation, County 
and Public Board Loans ... | 24,563,800 22,794,000! 24,918,500 24,407,000 
Colonial Corporations and 
I 2,000,000; 1,990,000. 2,000,000 1,990,000 
Foreign Corporations ......... Nil Nil Nil Ni 
OO as Nil Nil Nil Ni 
Colonial Railways ............... 258,000 Nil 258,000 Nil 
Foreign Railways ............... Nil Nil 96,000 30,100 
Australasian Mines ............ 332,500 304,600 2,052,600 304.600 
South African Mines ......... 3,287,600, 3,767,100, 8,202,600 4.857.600 
SNE SNEED 6c icnentanainannance 900,900 306,000 | 12,286,100 1,104,500 


Exploration, Financial and In- 


vestment Trust .......0.0000-. 7,399,700, 2,408,300 19,868,400 5,498,600 
Breweries and Distilleries...... 1,838,500 1,620,500 7,309,600 3,801,000 
Merchants, Importers, etc. ... Nil Nil Nil Ni 
Stores and Trading ............ 2,765,000 1,540,000) 4,539,600 2.315.200 
Estate and Land ............... 398,300 86,000 485,600 188,000 
MEE. netsudthalonsiaumussesiesie 1,613,700 Ni 2,150,000 Nil 
SEE itihinthaiinediah hieckbiembnanich sss 700,000, 4,274,100 748,500 22,589,500 


spesnebesbnnepsousbeneesene 13,888,600 762,500 22,278,500 1,961,600 


ID inkoitndhd bite cnceadnntniin 8,717,000 5,408,500 10,079,500 7,270,700 
Tramway and Omnibus ...... 331,000 327,900, 3,451,800 3,011,400 
Motor Traction and Manufac- | : 

CUTAN .......000cerceccreesereees 839,000 Nil 2,149,200 Nil 
EDGE TINIE Seisiccsnasussosce 1,352,800 730,800 4,377,000 2,180,200 
Hotels, Theatres and Enter- 

CAIMNMEMS ............2.....00- 821,900) 2,140,900! 1,195,600 2,552,800 
Patents & Proprietary Articles 1,518,700 Nil 3,446,200 300,000 
Docks, Harbours & Shipping 751,100) Nil 7,120,800 1,114,500 
Banks and Insurance ......... 1,292,500} 920,000, 10,287,100 920,000 
Manufactur’g & Miscellaneous | 10,836,600) 3,217,400 33,080,700 11,750,700 

IT indiinctinseeaesuinaad i BOA 57, 200,136,570, 008 288,495,100 182,884,500 
' } ' 


a ee _ 








TABLE III 


TOTAL BORROWING, INCLUDING “‘ PERMISSION TO DEAL ” 
First Half of Each Year 
(Million £) 
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TotaL Company Issues By Prospectus (OLD Basis) 
First Half of Each Year 
(Million £) 


1931 | 1932 | 1933 | 1934 | 1935 | 1936 | 1937 | 1938 
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TotaL Company Issues (New Basis) 
First Half of Each Year 
(Million £) 


1935 1936 1937 1938 

Debentures ......... 26-0 14:6 16:9 14:6 
Preference ......... 29-4 21:1 19-2 7:8 
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industrial recession, it seems clear that any conceivable 
programme of public works, designed to cushion its effect 
on national property, must be financed chiefly by the issue 
of new fixed interest securities by borrowers of gilt-edged 
or nearly gilt-edged status. From this standpoint, the 
Government’s decision to offer its £80 millions of National 
Defence Loan, last month, at an attractive price, calcu- 
lated to ensure its speedy absorption by permanent in- 
vestors, seems particularly sound. The period of exten- 
Sive conversion of existing stocks to lower interest rates 
has passed, and with it the need for levering up prices 
to the last half-point. As Table VI shows, the British 
Government has carried out no conversion operation since 
1934; similar operations by other borrowers have fallen 
to a modest figure, and are still declining. The really 
essential requirement of the present situation is that the 
market should have its decks kept clear; and that the neces- 
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sity for virtually closing the market, in order that high- 
priced stocks may be taken out of underwriters’ hands, 
should be avoided. 

That the disadvantages of intermittent activity have not 
been wholly obviated, recently, will be clear from a glance 
at the table on page 50, in which we set out the major 
individual issues of the past half-year. With few excep- 
tions, these were concentrated either at the beginning of 
the period, in January and February, or in its concluding 
weeks. So long, however, as the permanence of any Stock 
Exchange recovery remains doubtful, the adequate 
employment of the machinery of the best organised 
capital market in the world will pre-suppose willingness to 
meet the market half-way rather than to economise on 
decimal points. Generosity, after all, need not be unduly 
costly to borrowers; for there is no sign whatever of any 
major upturn in basic rates of interest. 


Economics of the Tin Opener 


HE tin-opener has become an indispensable part of the 
equipment of every modern home. The reasons for 
the introduction of canned food into the menus of rich and 
poor alike are manifold. Home life has greatly changed in 
recent years. The size of houses and households has, in 
general, diminished. More and more, from choice or neces- 
sity, people spend a considerable part of their spare time 
away from home. In large towns they travel long journeys 
to and from work. Everywhere they take advantage of the 
wide range of facilities offered for entertainment and recrea- 
tion; while road travel for its own sake is a novelty of recent 
decades. Labour-saving devices have radically transformed 
the home. On the one hand, gas and electricity have facili- 
tated the speedy preparation of food; while, on the other, 
canning has made much cooking unnecessary. 


The acceleration of the tempo of home life has been 
accompanied by a notable change in national dietary. In the 
United States, the United Kingdom, the British Empire 
and Japan a great canning industry has grown up, which 
has brought many varieties of fruit, fish, meat and vege- 
tables within the reach of the less well-to-do sections of 
the community. At the same time, the industry has pro- 
vided agriculturalists, market gardeners, fishermen and 
meat producers with a relatively stable market, for part, at 
least, of their output. It may be opportune to examine the 
industrial significance of the canning trades; and to assess 
briefly the merits or demerits of canned food as a growing 
item in the nation’s diet. 


Most of the canned meat and fish consumed in this 
country, and a large part of the canned fruit, condensed 
milk and meat extracts are obtained from abroad. Argen- 
tina and Uruguay supply the bulk of our imported canned 
meat, while large quantities of canned fruit are obtained 
from Malaya, Australia, the United States, Canada and 
Japan. Nevertheless, the British industry has made marked 
progress in certain directions. In 1935 nearly 55 per cent. 
of the 2,232,000 cwts. of canned, dried, bottled and pre- 
served vegetables consumed in this country was produced 
in the United Kingdom, compared with only 23 per cent. 
of the total for 1930. In the canning and bottling of soft 
fruits, also, there has been an appreciable increase in 
domestic output; and the manufacturing policy of the Milk 
Marketing Board has been responsible for a notable rise 
in the British production of condensed milk. In 1935 over 
67 per cent. of the 4,451,000 cwts. of condensed milk con- 
sumed in the United Kingdom was home-produced, com- 
pared with only 26 per cent. in 1930. In the table below 
we show the apparent consumption of the principal cate- 
gories of tinned foodstuffs in the United Kingdom at the 


two Census dates 1930 and 1935:— 


CANNED FOODSTUFFS IN THE UNITED KINGDOM 1930 AND 1935 
(In thousand Cwrts.) 





| Retained | Apparent 

| Production Exports Imports Consumption 

| 

Sl | 

} 1930 1935 1930 | 1935 1930 1935 1930 1935 

. a - - 

PND. ccudandaseetes | 266; 233; 20) 6 1,292 1,248 1,538 | 1,475 
adenine | 132) 181} 105 | 82. 1,296 1,410 1,323 | 1,509 
Vegetables ......... } 314 | 1,210 | 8 | 25 | 1,034 1,047 | 1,340 | 2,232 
tiie | 315 462) 29] 33 3,288 4,697 3,574 5,126 
Condensed milk ... | 874 2,993 | 198 | 326 | 2,596 | 1,784 3,272 4,451 
Tees | 130, 234; * * | * ‘ 130 234 
Meat extracts ...... ; 98 91 | 14 | 169 132 


13} 85 54 
| . } 1 ! 
* Not separately distinguished. 


In home production the most striking increase (apart 
from milk) has been in the quantity of vegetables canned, 
dried, bottled or preserved. Despite the increasing import- 
ance of varieties of vegetables hke asparagus, peas still 
account for half the output of this branch of the industry. 

The almost complete absence of organisation in the 
domestic canning industry on the marketing side is in 
striking contrast to its high level of technical efficiency. 
The industry’s progress in the future must depend upon 
its ability to improve the quality and range of canned 
foodstuffs; and here invaluable research work is being 
done by the National Food Canning Council, the Can- 
ning and Allied Trades Association, and the British Food 
Manufacturers’ Federation, in co-operation with the 
National Farmers’ Union, the Ministry of Agriculture, 
and the Department of Scientific and Industrial Research. 
Much is being learned about the successful canning of 
fruits and vegetables which have previously shown a tend- 
ency to deteriorate rapidly in quality when tinned. Pro- 
gress is being made with the canning of bread; and 
although canned beer has not yet replaced bottled beer 
in a large part of the home market, its experimental intro- 
duction has been widely successful in the export trade. 
The fact, however, that canned foodstuffs are still usuaily 
subject to serious deterioration renders it largely imprac- 
ticable to build up considerable reserves of canned [ood- 
stuffs against a national emergency. And the dependence 
of many branches on the production of surplus crops, 
appreciably restricts opportunities of steady expansion. 

Although the social significance of the tin-opener in- 
creases year by year, progress has not been uniform in all 
directions. While the consumption of canned fruits and 
vegetables, for example, continues rapidly to increase, 
that of tinned meat remains relatively stable. Between 
1930 and 1935, the annual consumption of canned fruit 
and vegetables rose from 3.27 lbs. to 5.10 Ibs. per head 
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of the population of the United Kingdom; that of canned 
and bottled fruit from 8.70 Ibs. to 12.20 Ibs.; and of tinned 
condensed milk from 8.00 Ibs. to 10.65 Ibs. In the Severn 
Valley, in London, Kent and East Anglia, fruit canning now 
ranks among important local industries. Fish canning has 
grown most rapidly in London and the ports of the Eastern 
seaboard, while the canning of dairy produce is well estab- 
lished in the grass country of the South-West, in the West 
Midlands and in Scotland. The British canning industry 
as a whole probably consumes about 60,000 to 70,000 tons 
of tinplate per annum. 

Canning is obviously destined to fill a permanent place 
among British industries. Socially, it may claim to have 
made a considerable contribution to popular standards 
of living. Canned goods have brought within the reach of 
poorer households commodities, such as salmon, pineapples 
and peaches, which they could never have afforded in a 
fresh state, and other fruits and vegetables which were 
formerly obtainable only in times of glut and abnormally 
low prices. Certain fruits and vegetables, again, are now 
obtainable all the year round which were formerly available 
only at limited seasons. Thanks to canning, gluts of perish- 
able produce need not be wholly wasted, and the existence 
of a large canning capacity in time of war would, for this 


Topics of 


A.R.P. Again.—Mr Hore-Belisha’s concern with 
defence of the civil population from air attacks seems 
anomalous. He is Secretary for War; has responsibility 
for the Army; and therefore for the Territorial Army, 
for artillery, and for production of land-war equipment. 
Since anti-aircraft defence from the land was made 
primarily the duty of the Territorial Army and its special 
anti-aircraft units, a certain amount of confusion between 
the War Office, Air Ministry, Admiralty, Home Office, 
Ministry of Health, and Ministry of Transport, was 
bound to occur; for each of these Departments has a 
direct but distinct responsibility in the general defence 
of the civil population against air attacks ; and even the 
Committee of Imperial Defence, the co-ordinating 
authority, and its various ad hoc sub-committees, cannot 
evolve a cut-and-dried scheme which will eliminate all 
reduplication and conflicts of powers. Probably only 
a supreme Ministry of Defence could come neares that 
Last week-end it was announced that Mr Geoffrey Lloyd, 
Under-Secretary at the Home Office, would concentrate his 
attention on A.R.P. But meanwhile, Mr Hore-Belisha, like 
his opposite number at the Air Ministry, has become very 
energetic. On Tuesday he told the Commons that instead 
of two anti-aircraft Territorial divisions for the country, 
embracing all units, a new reorganisation scheme would 
raise them to five; an increase from 43,000 to about 
100,000 men. The increase will be secured locally, area 
by area, and voluntarily. The Corps Commander in 
charge will be responsible to the Air Officer Commanding 
Fighter Command for operations; for the latter has 
operational control in view of the weight of our general 
defence system which reposes on the fighter aircraft. 
As the War Office is responsible for spotting the enemy 
by searchlights, and for anti-aircraft gunfire, a Lieutenant- 
General at the War Office will be made Deputy-Chief of 
the Imperial General Staff (Anti-Aircraft Defence), 
responsible to the War Minister. Under him, also in the 
War Office, will be a new Director of Anti-Aircraft 
Training and Organisation. 


* * * 


Unfortunately, Achilles’ heel is clearly visible in all 
this; for the new Deputy-Chief of the I.G.S. (A.-A, 
Defence) in the War Office will have to go to the Director- 
General of Munitions Production, also in the War Office, 
if he wants—as he will want—more A.-A. guns. But 
neither he nor the D.-G.M.P. may get the guns he wants, 





reason, be valuable. The standardisation and grading of 
fruit and vegetables, which should be an important element 
in efficient and satisfactory marketing, is an indispensable 
preliminary to canning; and a good quality product canned 
mav often be better than a bad quality product fresh. 
There are, however, many objections to any indefinite 
extension of the use of the tin-opener. The commodities 
which, it is generally agreed, are most deficient in the 
national diet to-day—fresh fruit, vegetables and milk—are 
precisely those whose consumption in canned form is most 
rapidly increasing. This anomaly may be due partly to 
defects in the distribution of the fresh article, and partly, 
one must admit, to the natural desire of housewives and 
other consumers to conserve their own time and labour. 
So far as canned goods are consumed, faute de mieux, 
because urban dwellers cannot obtain fresh produce in good 
condition at reasonable prices, their increased consumption 
might involve serious questions of national nutrition. The 
best safeguard against such a danger would be, not to 
impede the progress of the canning industry, but to raise 
the efficiency of the distribution of fresh produce. Pro- 
vided the British consumer obtains a sufficiency of cheap 
fresh fruit, vegetables and milk, the additional amenities 
furnished by canning may be welcomed unreservedly. 


the Week 


if, say, the First Sea Lord stakes a prior claim to “ pom- 
poms ” for the Navy’s programme. Back we come to the 
crux of our entire re-armament and civil defence pro- 
grammes alike: a plethora of new subordinate appoint- 
ments with new powers will not greatly help if the old 
conflict of powers at the top between the Services them- 
selves, and between each of them and the supply industries, 
is unresolved. During the last few weeks, months, and 
even years, our national defence programmes have faith- 
fully followed almost every discouraging precedent estab- 
lished between 1914 and 1916. Meanwhile, though plans 
for balloon-barrages, gas masks, public bomb-proof shelters, 
and evacuation of large cities appear to be hanging fire, 
Ministers in particular departments are doing their best. 


< 


* * * 


Aircraft Production.—Sir Kingsley Wood, for 
example, has been quickly off the mark in reorganising 
and speeding up the arrangements for production of 
military aircraft in this country. On Monday he told 
the Commons of changes at the Air Ministry, in- 
volving the creation of the post of Director-General 
of Production, to which Mr E. J. H. Lemon, vice- 
president of the L.M.S. Railway, had been appointed. 
Air-Marshal Sir Wilfrid Freeman, the Air Member for 
Research and Development, would in future be responsible 
also for production; but he would have two assistants, 
one, Mr Lemon, as Director-General of Production, 
and the other, as Director-General of Research and 
Development, would be Air Vice-Marshat A. W. Tedder. 
Mr Lemon took over his new post at once, and becomes 
a member of the Air Council after having been an expert 
on the L.M.S. since 1911, when he joined the railway as 
wagon inspector. He introduced methods of continuous 
production into the L.M.S. works at Derby and else- 
where, particularly for the planning and production of 
locomotives and rolling-stock. His knowledge of these 
methods, and of the ancillary trades and specialised 
auxiliary equipment involved, is said to be second to 
none. This appointment on the production side, the 
extension of Sir Wilfrid Freeman’s duties to cover 
production, and the parallel activities of Sir Charles 
Bruce-Gardner, recently appointed liaison officer between 
the Air Ministry and the industry, should combine to 
bridge the gap between production and the Government’s 
programme. As Sir Kingsley said on Monday, it is a 
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good beginning. But the need for more changes may now 
become more evident. The number of recent changes 
only shows how much better the problem could have 
been handled by a Ministry of Supply. 


* * * 


Dominions and Foreign Policy.—In the absence of a 
jointly conducted Commonwealth foreign policy, the 
policy of the United Kingdom must always be conducted 
with an eye to the views of the Dominions. For in a crisis 
their opposition or hesitation might prove fatal to swift 
action, or might even split the Commonwealth. The 
decisiveness of British policy is thus under a handicap, 
of which the Attorney-General of Australia spoke 
courageously in a speech last week. If, as he hoped, the 
British people were to have one voice, the voice must speak 
in terms of clarity and with weight and proper authority. 
They must therefore devote themselves increasingly, said 
Mr Menzies, to the problem of accelerating and com- 
pleting the process of consolidation between the United 
Kingdom and Dominion Governments. The response to 
this speech in Australia has been remarkably consistent. 
Indecisiveness and lack of co-ordination in Common- 
wealth foreign policy, say the Australian newspapers in 
effect, are the fault of the Dominion Governments them- 
selves for not using the available machinery. If they are 
unable to impress a clear national policy on the Cabinet 
at Westminster, that is mainly because in their own 
countries they stifle public discussion of foreign affairs 
and deprecate the expression, in parliament or the Press, 
of decided opinions about British policy. 


* * * 


This reaction is an echo of the controversy over Mr 
Eden’s resignation, which Mr Lyons declared was an 
internal British matter and not a subject for debate at 
Canberra. Whatever the merits of that particular occa- 
sion, the Australian Press is surely right in pointing 
out that the Dominion Governments cannot have it both 
ways; either they must formulate and conduct a clear and 
distinct foreign policy of their own, or they must constantly 
intervene, in the name of their people, in the formulation 
and conduct of the foreign policy of the United Kingdom. A 
further illustration of the problem was afforded this week by 
a passage in the Governor-General’s speech at the opening 
of the New Zealand parliament, in which his Ministers 
reaffirmed their belief that the people of the Dominion 
regarded themselves as one with the people of the United 
Kingdom, with whom, in the future as in the past, they 
would always stand. As the speech also mentioned a topic 
on which there has been open difference between the 
Governments of New Zealand and the United Kingdom— 
namely, collective security under the League of Nations— 
there may be some significance in the reference to peoples 
rather than governments. It would be regrettable, how- 
ever, if any blurring of the issues, of which there is some 
suggestion in this instance, were to cause misunder- 
standing at moments of crisis. 


* * * 


Bombing Unabated.—If the House of Commons 
was perturbed by the tragic situation brought to light in 
the debate on June 21st, recorded in our last issue, there 
are grounds for real dismay in the swiftly moving course 
of subsequent events. The Prime Minister is allowing it to 
be deliberately established, by precedents that will now 
never be forgotten, that there is one law for the aggressor 
Powers and another for other countries—e.g. for Great 
Britain and for Governmental Spain. To all proposals for 
protecting British merchant shipping and seamen on their 
lawful occasions in Spanish territorial waters, Mr Cham- 
berlain replies non possumus. Either the suggestion which 
this or that member makes in the House is dismissed as 
being technically impracticable or else it is ruled out as 
involving participation in the war. In fact, the Prime 
Minister declares that we are completely inhibited from 
making any attempt to protect British lives and property 
though these are engaged in lawful and peaceful commerce, 








THE ECONOMIST 7 


Now, Signor Mussolini declares through his mouth- 
piece, Signor Gayda, that he will retort with every military 
weapon that he commands if the Spanish Government 
retaliate for the bombing of Spanish civilian populations 
by Italian and German airmen—an atrocity of which the 
Italian Press is now openly boasting. The occasion of this 
outburst of Italian—and also German—threats was an 
announcement, made by the Spanish Government on 
June 25th, that if the bombing of Spanish civilians by 
foreign airmen continues they may be driven to reply. 
Apparently the Spanish Government meant to hint that 
they would launch counter-raids, not upon civilian popula- 
tions in Italy and Germany, but upon the Italian and Ger- 
man military aerodromes on the Spanish islands of Majorca 
and Minorca, where the bombers of Barcelona and 
Valencia have their lairs. It would be hard to find a more 
gross affront to the instinct of fair play than the suggestion 
that any retaliation by Barcelona on the headquarters o! 
the Italian “ legionaries” in an island which belongs to 
Spain would bring Italy into active war against the 
Spanish Government. Either the implications of retaliatory 
bombing or anxiety not to force Mr Chamberlain too far 
have lead General Franco to show signs of moderation— 
in words if not yet in deeds; for it has been intimated 
through the roundabout but significant channel of the 
Italian Foreign Office that General Franco will in future 
endeavour to prevent his allies’ bombers from hitting 
British property and British citizens. And the return of 
Sir Robert Hodgson from Burgos this week may be the 
prelude to yet another “ understanding ” with Franco. Yet 
it is with Signor Mussolini that the only valid understand- 
ing can be made, and there is still no real ground for any 
hope that Signor Mussolini will refrain from pressing his 
plans a Poutrance. 


* * * 


What Has Happened in Austria ?—Not only the 
Jews in Austria have felt the raw edge of the Nazis’ 
governance. Good Aryan Austrian Nazis—but wearing 
Nazidom, as the Austrians always wore Germanism, with 
a difference—have been offended, even outraged, by 
the unbridled excesses of German Nazi youths ever 
since March 12th. Not the sober discipline shown by 
officers and men of the Reichswehr, but the vulgar 
hooliganism of ‘“ young men in a hurry” impressed 
Austrians with foreboding. “A servant when he 
reigneth ” is seldom a pleasant colleague ;_ he is always 
an unpleasant taskmaster. So the Austrian Nazis have 
found. First, Herr Seyss-Inquart, Nazi supplanter of 
Dr von Schuschnigg, was himself supplanted by Herr 
Buerckel, of Saar notoriety. The excesses against the 
Viennese Jews, an outlet for the animal spirits of the 
young German brownshirts and blackshirts, grated on 
the finer susceptibilities of Aryan Austrians themselves ; 
and when some intervened on behalf of the Jews, and 
felt the full weight of Reichsdeutsch crudity, feelings 
ran high in Vienna. Herr Hitler was said to be going 
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there to straighten things out in the Nazi Party of his own 
Motherland ; but he cancelled the visit a fortnight ago ; 
and instead, Dr Seyss-Inquart and one or two other 
Austrian Nazi notables were bidden to Germany last 
week. During the last month a great increase in illegal 
leaflets and printed oppositional propaganda in Austria 
has occurred ; the dual Party lute in Austria has developed 
a rift; and Herr Buerckel’s administrative efficiency is 
being impaired. All of this is more the work of disgruntled 
Austrian Nazis than of Socialists or Communists ; for 
the German Nazis were surprisingly kindly disposed to 
the latter who had, after all, fought on proletarian 
barricades against the Catholic, Italianate, anti-Nazi 
Heimwehr in 1934. And these developments, significantly, 
are having a potent moderating effect on the extremism 
of the Henlein Party in Czechoslovakia. Herr Henlein 
now sees Herr Krebs sitting in the German Reichstag 
as Member and Gauleiter for the Sudetenland—the 
Buerckel of Czech-Germany ! It is a sobering reflection. 


* * * 


Parliament and the Coal Bill.—-Both Houses of 
Parliament have now accorded three readings to the 
Government’s Coal Bill ; but the Lords’ approval granted 
on Tuesday last is a bitter benison. Earlier this year the 
Commons whittled away at Part Two of the Bill, 
which was originally contrived to secure the compulsory 
amalgamation of colliery undertakings in default of 
voluntary action. Now the Upper House have challenged 
the valuation of royalties for the purpose of State pur- 
chase contained in Part One. The coalowners refused to 
admit the equity of the Greene Committee’s figure of 
{4,430,000 for the average net annual income derived 
from royalties between 1928 and 1934, or the validity 
of the figure of £66,450,000 for the total compensation 
payable on the vesting date in 1942. ‘Accordingly, 
after a strenuous conflict conducted in Committee and 
on Report over the terms of some 220 amendments, 
the Bill has emerged for the Commons’ further considera- 
tion with the vesting date deleted and the procedure of 
valuation for particular properties rendered almost 
impossibly protracted. It is true that many of the minor 
amendments carried by the Lords have added point and 
clarity to a notably complicated measure. It is true, too, 
that the coal-owning peers refrained from putting into 
effect their threat to throw out the nationalisation of 
royalty rights im toto. Yet, since the recalcitrant group 
have announced their intention to fight to the last ditch 
for the crippling amendments they have made, a major 
conflict between Lords and Commons is not impossible, 
and the Government have been placed in an extremely 
embarrassing position by the intransigence of their own 
supporters. To the observer it would seem that the future 
well-being of the coal industry, ostensibly the Bill’s 
chief objective, has been long since forgotten. But it 
is hardly likely that the Government, whose own project 
this unfortunate measure is, will follow their surrender of 
compulsory amalgamations by accepting the almost 
complete emasculation of the nationalisation clauses 
that have been sponsored by informed critics of the coal 
industry from all parties ever since the war. 


* * * 


Wages and Family Needs.—The Commons’ 
continued discussion of Ministry of Labour questions 
on June 24th was intended to be an examination of the 
present plight of Lancashire in view of the deep depres- 
sion which has once more beset the textile trades. Suffi- 
cient was said to reveal conditions of unemployment and 
underemployment in various coal and cotton districts, 
whose gravity was in no way diminished by Mr Ernest 
Brown’s congratulatory reference to the relative pros- 
perity of Manchester. For the most part, however, the 
Commons followed the lead given by Mr Amery and 
Mr Harold Macmillan in discussing the plight of house- 
holds in all parts of the country whose total earnings 
were wholly insufficient to maintain their members in a 
state of physical efficiency. The well-known findings 
of Sir John Orr and Mr Seebohm Rowntree were cited, 
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in addition to the disturbing facts revealed by the recent 
Report of the Unemployment Assistance Board, to show 
how great was the present burden of poverty and mal- 
nutrition, especially upon the large numbers of children 
in necessitous households. Two years ago, Sir John Orr 
estimated that, whereas only 10 per cent. of the popula- 
tion were included in the poorest class whose income per 
head was less than 10s. a week, nearly one quarter of the 
nation’s children were to be found in that group. As 
recently as March last, Mr Rowntree (revising his 
earlier estimates in view of the higher cost of certain 
items in his working-class budget) calculated that a 
man, wife and three dependent children living in a town 
needed a total income of 55s. every week in the year to 
meet their barest needs. In larger towns like London 
minimum earnings would need to be even larger. 
Actually, according to Mr Rowntree’s estimates in 
March, some 40 per cent. of adult male urban workers 
earn less than 55s. a week, and over 33 per cent. earn 
less than 50s. On Wednesday, the Prime Minister said 
the time was not ripe for an inquiry, but a prima facie 
case for some investigation of the relation between needs 
and earnings among the lower paid workers and their 
families have been clearly established. 


* * * 


Poverty and Public Health.—In matters of 
health and nutrition there are signs of a new discern- 
ment among politicians and public men. The quality 
of the food, clothing and shelter available to poor people 
is now recognised to be as important as their quantity ; 
and the lack of sufficient fresh protective foods in many 
families’ diets is generally acknowledged. The National 
Association for the Prevention of Tuberculosis is meeting 
in London to discuss, among other things, yet another 
disturbing correlation between poverty, malnutrition and 
disease. If fat-containing foods are not available in 
adequate quantities, the incidence of tubercle is corre- 
spondingly increased. Only the politician can secure re- 
dress of the serious social dangers revealed by such 
investigations. But it is a wholly desirable trend in 
current affairs that doctors and scientists should more 
and more be making it their business to point out the 
social reference of their expert knowledge. In the past 
there have always been individual doctors in the fore- 
front of social reform. But doctors’ organisations have 
not infrequently been precluded by their purely profes- 
sional preoccupations from making their due contribution 
to social policy. Recently, the British Medical Association 
have evinced a striking readiness to show how the existing 
social services could be altered and enlarged to secure 
the highest possible return in the shape of national 
health and nutrition from the nation’s individual and 
corporate expenditure. Last week, in collaboration with 
the Trades Union Congress, the B.M.A. published a 
plan to provide a complete national maternity service 
for all expectant mothers. The scheme is designed to 
give every mother the continuous services of a qualified 
practitioner and the best advice about nutrition, diet and 
hygiene. Proposals for the financing of the scheme have 
not yet been issued; but a nation-wide campaign to 
reduce the tragically high rate of maternal mortality 
should command the most sympathetic attention from 
all parties. The proposed maternity service dovetails 
with the B.M.A.’s boldly advertised suggestions for the 
extension of National Health Insurance to cover depen- 
dants and others, as well as insured workers. It is for 
public opinion to press the urgency of action. 


* * * 


Swiss Neutrality.—Addressing herself on May 2st 
to each of the two non-League—or should we say frankly 
anti-League?—Powers of the Rome-Berlin Axis, Switzer- 
land has emphatically reaffirmed her adherence to the four- 
hundred-year-old Swiss policy of neutrality, and in parti- 
cular to the final formulation of her neutral status in the 
peace treaties of 1815. She has recalled that she became a 
member of the League of Nations in 1920 on the express 
understanding that membership was not incompatible with 








: 
j 
i 


ha eye oY 


gee 






Sail RD Ba A atl Lata SR 






ip? is Be 5 at ais 


8% 


SLEDS I aha a ads aia ea 


ob yy 


Sie oy Og: 


pe 
ce 
a 








July 2, 1938 


ene eS “ seen 
quan ee 


her existing status, and that she would not be required 
either to take part in military sanctions herself or to give 
passage through Swiss territory, for this purpose, to the 
troops of other State members. Finally, she has drawn 
attention to the memorandum which she sent to the League 
Council on April 29th last, announcing that henceforward 
Switzerland would not take part in any League sanctions 
even when these did not involve military action. This Swiss 
move has naturally been responded to, with alacrity, by both 
Rome and Berlin, and this diplomatic transaction threatens 
to drive another nail into the coffin of our post-war system 
of collective security. For the Axis Powers are obviously 
hoping that Switzerland’s example will now be followed 
by the Scandinavian States and by the Low Countries. 
For this unfortunate aggravation of our present inter- 
national ills, Switzerland herself cannot altogether be 
blamed. Yet, if Switzerland is not to be blamed, she is 
also perhaps hardly to be congratulated. The “ will to 
neutrality,” which the Swiss Government have declared will 
meet, says Herr von Ribbentrop, with a corresponding 
“will to recognise and respect this neutrality ” on the part 
of the German Government. The Swiss Government may 
carry out its obligations with all the scrupulous care of the 
Scribes and Pharisees without ever being able to feel sure 
that Herr von Ribbentrop will have the “ will,’ on his side, 
to give Switzerland a clean bill of neutral-mindedness. Are 
the Swiss Federal Council quite certain that collective 
security is dead? On the very date on which they were 
despatching their notes to Germany and Italy, something 
very like collective action was preserving the security of 
Czechoslovakia. On this issue between neutrality and 
solidarity the last word has not yet been said. 


* * * 


Mexico Again.—On Monday it was reported 
that the Mexican Government had abandoned their pro- 
jected internal loan of 100 million pesos, scheduled for 
issue on July Ist. While this news emphasises the financial 
straits of President Cardenas’s administration, the news 
on Tuesday was more disturbing. A contract, reported to 
be worth £2,000,000, has apparently been drawn up, now 
awaiting signature, between the Mexican Government and 
the W. R. Davis Co., of New York, which conducts a large 
business in, and with, Germany. The company would take, 
in six months, 12 million barrels of Mexican oil now pro- 
duced wholly by the Mexican Government or by Govern- 
ment-controlled Mexican concerns—payment for which 
will be made by Germany in cash for 40 per cent., and 
for 60 per cent. in orders for machinery, constructional 
contracts, etc., from Mexico. Of this oil, 40 per cent. is 
said to be for the open market; but as the price of oil in 
the deal is also said to have been fixed at current American 
rates, it is doubtful if Germany will be prepared both to 
buy and sell two-fifths of the oil at any price. More prob- 
ably, transactions will take place on semi-official German 
instructions—and the free-market oil will be sold when, 
and wherever, free exchange can be secured. On Thursday 
it was announced that Mr Davis had retired from 
the Board of Parent Petroleum Interests, Ltd., an 
English company in which London and Thames Haven 
Oil Wharves hold a large interest, and that the com- 
pany’s German and Scandinavian holdings, originally 
brought in by Mr Davis, had been sold back to him. 
British shareholders of Parent Petroleum Interests have 
now bought out all foreign-owned shares. The significance 
of all these developments is that the Mexican Government, 
by this aid from Germany, can count on current cash for 
a few more months. On the other hand, the Shell and 
Standard oil groups, against which the Mexican Govern- 
ment’s expropriation decrees last March were indirectly 
aimed, have running contracts with Germany; and if Ger- 
many and Mr Davis together indirectly assist the 
opposition, doubtless Germany will not be allowed by the 
big oil companies to get away with everything, including 
some of their own Mexican oil into the bargain. Mean- 
while, as prophesied in our article on Mexico on April 2nd 
last, President Cardenas has driven himself, a self-styled 
anti-Fascist, into the closest economic collaboration with 
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Germany, by aid of an American intermediary. The 
exports and contracts envisaged in the new contract will 
oust much British and American trade and influence from 
Mexico; Germany will slip into first place; and Italy and 
Japan are among the next countries on the list for such 
barter transactions. The implications of this Mexican story 
are beginning to emerge. They will ramify much farther 
yet. And they may involve the State Department at 
Washington. 
* * * 


The New Ministry in Egypt.—On June 23rd it 
became known that the Prime Minister of Egypt, 
Muhammed Pasha Mahmud, after consultation with King 
Farouk, had reconstructed his ministry in order to bring 
in the dissident Wafdists—who call themselves Saadists 
after the name of the founder of the Wafd, Saad Pasha 
Zaghlul. Out of thirteen seats in the new cabinet, the 
Saadists hold five, including the important Ministry of 
the Interior, which has been given to Mahmud Fahmi 
Pasha Nokrashi, and the Ministry of Finance, which has 
been given to Dr Ahmed Maher. The orthodox Wafdists 
have been quick to denounce this change as a fresh example 
of “Palace government”; and any foreign observer of 
Egyptian affairs will be on the watch for signs of a rever- 
sion to a regime which, in the reign of the late King Fuad, 
so frequently alternated with spells of semi-democratic 
parliamentary party politics. In present circumstances, how- 
ever, the split in the Wafd, and the entry of one of its two 
wings into coalition with the Liberals, looks like a sign 
of political health, failing proof positive to the contrary. 
At any rate, the converse is undoubtedly true: that is to 
say, the largely successful attempt of the Wafd, between 
1919 and 1936, to acquire a single-party monopoly of 
political power in Egypt, was certainly a sign of political 
ill-health of which the cause was not far to seek. During 
those years, Egypt was in an anomalous position vis-a-vis 
Great Britain; and the wish to place Egypto-British rela- 
tions on 2 mutually satisfactory, normal and permanent 
footing was a paramount aim of the Egyptian people, tor 
which the Wafd could fairly claim to be the most effec- 
tive instrument. Now that the Anglo-Egyptian question 
has at last been happily settled, the old over-riding issue 
in Egyptian politics is extinct, and has been replaced by 
other issues—e.g. national defence and various aspects of 
domestic social welfare which are enumerated by the King 
in the royal rescript appointing Mahmud  Pasha's 
reconstructed government. On these issues, it is entirely 
wholesome that Egyptian opinion should divide; and this 
on new lines. 

* * * 


Geneva and Alexandretta.—The Franco-Turkish 
game that is being played to-day in the Sanjak of 
Antioch and Alexandretta is one more example of the 
policy of preserving peace at almost any price to other 
people by the cynical sacrifice of parties who are too weak 
to resist even the most flagrant and brutal violations of 
their rights. In this case the three parties are Syria, a State 
which is still under French mandate; France, who as man- 
datory is in the position of trustee for Syrian rights; and 
Turkey, who has a legitimate interest in the Syrian province 
of Alexandretta in virtue of the fact that there is a Turkish 
element in the local population. Turkey’s right to take an 
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interest in the welfare of this Turkish minority outside the 
national frontiers has never been contested either by 
France or by Syria. But it gave rise to long and arduous 
negotiations when, in 1936, a Franco-Syrian treaty was 
concluded, on the Angio-Iraqi model, for the termination 
of the French mandate and the assumption, by Syria, of 
full sovereign independence. Both France and Turkey then 
consented to invoke the good offices of the League; and 1t 
seemed as if. with the League’s help, they had arrived at a 
permanent arrangement that would be more or less Salis- 
faciory to ali parties. The district was to remain part of 
Syria, but it was to have a far-reaching local autonomy in 
which the several elements in the local population were to 
participate in proportion to their numbers. To ascertain 
what these numbers actually were it was agreed that the 
League of Nations should send an electoral commission 10 
the spot—and hence these tears. It has now become evident 
that the local Turks will not be allotted a majority of the 
seats in the local Parliament on the basis of the Commuis- 
sion’s findings; and the Turkish Government have there- 
fore anticipated the conclusion of the Commission’s labours 
by repudiating the Commission and the League and all its 
works as far as Alexandretta is concerned. It is said that 
Turkey and France have arrived at a private arrangement 
for giving the Turks 22 seats in the Alexandretta Parlia- 
ment out of 42. If this is really true, the mandatory for 
Syria is trading away legitimate Syrian interests, in defiance 
of the impartial fact-finding of the League, in order to 
keep on the right side of Turkey. 


* * * 


Future Empire Migration.—The report of the Over- 
sea Settlement Board is the latest of a sequence of docu- 
ments on Empire migration which show a gradual recogni- 
tion of the complete change effected since last the migra- 
tory stream was in spate. The waters are now flowing, so 
to speak, uphill; for the United Kingdom has been for some 
years the principal, if not the only, immigrant country of 
the Empire. The Board have realised that this is no tem- 
porary aberration, since the stationary and even declining 
total of the British population will allow no margin to be 
spared for migration overseas. Even now, as they remark, 
“it is only from the point of view of the strengthening of 
the Empire as a whole that the encouragement of migra- 
tion from the United Kingdom can be justified.” ‘That 
encouragement, they submit, must not take the form of 
organised schemes of land settlement, whose failure in the 
past has given State-aided Empire migration a bad name, 
but rather that of assistance to individual infiltration into 
Dominion industry. The Board point out that migration is 
a matter of attraction, and that it is therefore incumbent 
on the Dominions to create the conditions which will cause 
people to migrate. In spite, however, of efforts here and in 
the Dominions, they contemplate that the supply of British 
wnmigrants will be inadequate for the Dominions’ social 
and defensive needs. Hence they favour a carefully regu- 
lated flow from other countries whose people are of broadly 
the same stock as ourselves, and who have a similar out- 
Jook. The trouble is that such countries, notably the Scandi- 
navian group, to-day share the trend towards a stationary 
and ageing population, which characterises Great Britain 
and some of the Dominions themselves. Clearly, the 
problem of Empire migration needs thinking out afresh. 


* * * 


Japanese and Western Prospects in China.—It 
remains uncertain whether the flood waters of the Yellow 
River and the Yangtse are going to save Hankow. On the 
south side of the Yangtse the Japanese are still advancing, 
and on their northern wing they claim to be pushing on 
from Shansi into Shensi. Yet the rulers of Japan are now 
expecting an almost interminably long duration of the 
war. On June 23rd, for example, the Cabinet at Tokyo 
approved plans, submitted by the president of their plan- 
ning board, for the mobilisation of the nation’s material 
resources, The paramount aim appears to be to keep up 
Japan’s export trade by ensuring as large as possible an 
inflow, into Japan, of raw materials, and as small as 
possible a consumption of these materials, or of the pro- 
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ducts manufactured from them, in the home market. 
As her gold reserve dwindles, Japan is coming to depend 
more and more upon exports as a means of purchasing 
the vital supplies without which she can carry on neither 
her war in China nor indeed her own national life. In the 
end Japan may find herself being strangled by virtual sanc- 
tions which she will not be able to tend off by military 
threats because they will not be deliberate acts but simply 
the automatic consequences of a world-wide tendency. 


* * * 


Meanwhile, the Japanese are moving towards arrogat- 
ing to themselves a monopoly of the foreign trade in the 
areas of China that are at present under Japanese mili- 
tary occupation. The first step towards this end is to get 
rid of the extra-territorial privileges, in China, of all 
foreign Powers except Japan herself; and last week the 
Japanese, according to their custom, sent up a ballon 
d’essai. On the occasion of a Japanese-American incident 
in Shanghai—in which a United States citizen had been 
gratuitously slapped in the tace by a Japanese sentry— 
the local Japanese official spokesman declared that, in 
Japanese-occupied territory in China, Westerners were no 
more entitled to enjoy any special privileges than they 
were in Japan itself. This declaration has since been 
whittled down—likewise according to custom-——but we 
have certainly not heard the last of it, any more than 
the Japanese have heard the last of the China War. The 
war would last ten years, or perhaps twenty, said General 
Ugaki on June 25th. Who should know better than 
the Japanese Minister for War? 


* * * 


Three Months’ Revenue.--The figures for the 
revenue and expenditure of the Exchequer in the first 
quarter of the financial year are never more than the 
most imperfect guide to the state of the national finances. 
In the return that was issued on Thursday evening, the 
chief point of general interest lies in the rate of expenditure 
on the defence services, which is shown below: — 

DEFENCE EXPENDITURE ({ Million) 
1935-36 1936-37 1937-38 1938-39 


First quarter .... 27:5 37°5 46-3 65:8 
Second , ... 30:3 41-2 58-3 
Third 5 .«. 37°3 48-0 68 3 
Fourth ,, .... 41°8 590-4 89-3 


The reduction as compared with the March quarter is 
mainly seasonal in character. But the increase as compared 
with the same quarter of the previous year is less than in 
either of the two preceding quarterly returns. There seems 
to have been some retardation in the flow of defence ex- 
penditure. Among the revenue items of the statement 
(which is printed in full in our Current Statistics section) 
the effect of the recession can be seen in the decline of the 
yield of customs. But surtax, with its longer time-lag, is 
still rising rapidly. 
* * * 


Business Prospects in Sweden.— The Swedish Gov- 
ernment’s endeavours to diminish trade fluctuations by 
means of a planned investment and budgetary policy have 
attracted world-wide notice in recent years. The deepening 
of general recession in the last few months has enhanced 
this interest. An article recently published in the Bulletin of 
the London and Cambridge Economic Service shows that, 
to the end of May, the economic situation in Sweden had 
shown remarkable stability. Internally, there were no causes 
for pessimism. The more serious consequences of specu- 
lative activity in 1937 had been liquidated without any 
fundamental worsening of industrial prospects. The 
primary threat to stability now lies in the declining ex- 
ports. The Riksbank’s large holdings of gold and foreign 
exchange will obviate the need for a restrictive monetary 
policy. Moreover, there is in reserve an emerg- 
ency Budget of 231 million Kr. to provide for an elastic 
and speedy increase in public works if and when material 
signs of depression appear. In addition, the Government 
proposes, if necessary, to stimulate private investment by 
exempting joint stock companies from taxes on income set 
aside as “ Konjunktur-investmentfunds,” 
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From Our Special Correspondents 


United States 


Congress and Economic Aflairs 


New YorK, June 20.—— The session of Congress 
which has just ended marks another milestone in an era of 
legislative Concentration on economic affairs. This session (if 
the special meeting last autumn can be counted as a part) 
was Called to enact further business reforms in accordance 
with the President’s October message. Actually, a considerable 
part of its energies were devoted to measures to cope with 
depression. The major legislative measures adopted can be 
grouped under three heads: fiscal operations, agriculture, and 
business and labour. 

The effect of recent fiscal enactments is that total appro- 
priations and reappropriations are calculated at something 
of the order of $12,000 millions, largely for the fiscal year 
beginning On July Ist. This is stated by the Press to be the 
largest for any peace-time year. Some additional amounts will 
have to be added for the forthcoming fiscal year by the next 
session of Congress, since the measure for providing for relief 
makes available funds which are expected to be sufficient for 
only the first six or eight months of the year. 

Apart from the normal operations of the Government, the 
chief appropriations are for relief, agriculture, public works, 
flood control, loans to business, and national defence. Many 
objectives are discernible in these appropriations of a longer 
term nature than mere alleviation of the present depression. 
Among these are the conservation of national resources, the 
furtherance of a permanent programme to ensure social 
security, and more adequate defence in a troubled world. 

Nevertheless, the main objective, in current interpretation, 
is mitigation of the present depression. Large expenditure is 
still regarded as necessary for this purpose. In addition to 
providing relief to individuals, such expenditures serve the 
wider monetary purpose of augmenting purchasing power. 
Purchasing power theories still dominate in State policy. 

In the early stages of the session efforts to balance the 
Budget were uppermost. The President’s Budget message in 
January still laid stress upon this aim and emphasised the re- 
duction of expenditure. Monetary policy, revealed by Federal 
Reserve action, however, had already turned expansionist, as 
was shown by partial gold desterilisation in September and 
open market operations in November. But monetary policy 
in its fiscal aspects was not altered in direction until later. 
The absence of efforts to raise additional revenue in face of 
the decline in receipts occasioned by slackening business, 
attests, together with the appropriations, the purchasing 
power objective. 

The second group of the Congress’s measures dealt with 
agriculture and set up a broad mechanism for agricultural 
planning and control more sweeping than the original Agri- 
cultural Adjustment Administration. The measures include 
marketing quotas and acreage allotments, with penalties; crop 
insurance (only for wheat so far); parity income payments; 
soil conservation; purchase of commodities for relief dis- 
tribution; crop loans; and export bounties. Some part of the 
large appropriations already mentioned were made to finance 
this complicated programme. While the machinery thus 
established is designed to carry out a long-term agricultural 
programme to keep production in step with demand, the 
depression, declining prices, and the prospect of a bumper 
crop undoubtedly spurred on its enactment. . 

The third broad group of measures was concerned with 
specific businesses and business practices, and included 
labour questions. Among these were the establishment of a 
civil aviation authority; revision of the Corporate Bank- 
ruptcy Act (not covering railways); provision for the regu- 
lation of security transactions not made on organised 
exchanges; additional regulation of food, drugs and 
cosmetics; liberal provisions for the financing of residential 
building; the establishment of minimum standards for wages 
and hours of labour; revision of the Merchant Marine Act; 
the revision of various taxes; and the initiation or con- 
tinuation of a number of investigations into business practices 
which have fallen under suspicion. 


The Aims of Legislation 

Few generalisations can be made about such divergent 
measures. They show that the legislature’s close attention to 
economic matters has not been relaxed. The object of stimu- 
lating recovery is evident in several, such as the tax reforms, 
the Housing Act, and the Wages and Hours Act. The pur- 
pose of several more is the elaboration and modification of 
previous business enactments in ways in which experience 
has suggested that revision would be advisable. 

The purpose of later additional economic legislation is 
suggested by the investigations which have been set on foot. 
Chief among these is the forthcoming inquiry into monopoly 
and the concentration of economic power, a question which 
has been an important public issue in this country for more 
than four decades. The Committee to make this investigation 
will consist of six members of Congress and six others drawn 
from executive departments. Their researches will be con- 
cerned with monetary policy as well as business practices, 
and they have been instructed to consider some adjustment 
in the purchasing power of the dollar. The topics of other 
investigations include the Tennessee Valley Administration, 
alleged subversive activities in the merchant marine, the costs 
and prices of certain commodities, profit sharing in industry, 
phosphates, and water resources. 

The Wages and Hours Bill, passed in the closing days of 
the session after many reverses in earlier months, will, if 
signed by the President as expected, mark the chief step for- 
ward in Federal regulation of business secured during the 
session. It is the second attempt to increase Federal powers 
over labour conditions, the first (included in the National 
Recovery Administration) having been declared unconstitu- 
tional by the Supreme Court. The measure which finally 
emerged from Congress was a compromise between the 
Senate’s version, which provided for very wide administra- 
tive discretion, and the House’s proposal, which was quite 
rigid in its provisions. 

During the first year of the Act’s operation employees are 
to receive not less than 25 cents per hour, not less than 30 
cents per hour during the following six years, and thereafter 
not less than 40 cents per hour. Maximum hours during the 
first year are fixed at 44 per week, during the second vear at - 
42 per week, and thereafter at 40. Exceptions are made for 
periods of exceptional seasonal activity, for special arrange- 
ments on an annual basis, and a number of exempted busi- 
nesses. Administration of the Act is vested in the Depart- 
ment of Labour, and committees from each industry are to 
be set up with considerable discretionary powers to vary 
the Act’s requirements. 

In one major field where some enactment was fairly 
generally expected, none was forthcoming. This was rail- 
ways. With about one-third of the railway mileage in the 
United States now in bankruptcy, and with additional 
systems threatened with inability to meet their obligations 
because of the low level of traffics and increased costs, 
numerous proposals for legislative assistance were made. 
These included financial aid and the encouragement of re- 
organisation. The absence of legislation in this field has led 
to some discussion of the possibility of a special session of 
Congress before next January. Such a step would be most 
unusual in a campaign year. Its likelihood probably depends 
upon the course of business. 
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France 
The Government’s Prospects 


Paris, June 28.-—In world politics, the renewed col- 
laboration of France and Great Britain seems to have pro- 
vided a solid counterpoise to the maneeuvres of Germany and 
Italy. In world economy, renewed depression in the United 
States of America and even in Great Britain has weakened 
the dollar and the pound. In French domestic politics, 
Parliament has adjourned for several months, and the 
Daladier Cabinet seems to be assured of a fairly long lease of 
life. The dispute between the Socialists and Communists 1s 
sul unsettled, and the former accuse the latter of making 
impossible demands. 

Taken together, all these circumstances tend to strengthen 
the Government's hand and to give M. Daladier the long- 
awaited opportunity to work for some genuine improvement 
in the country’s economic situation. Without some recovery, 
the improved monetary position cannot be maintained. 

What is most necessary is an end to the foolish and fatal 
clash between capital and labour, who are now urgently 
required to work together to secure the much needed increase 
in industrial production. Already, the Government's task has 
been made easier by the revival of confidence, which has led 
to the repatriation of 20,000 million francs of flight capital. 
Now they have turned their attention to the problem oi 
Increasing production. 


Financial Policy 


The Government is at present engaged in renewing the 
Treasury loan of 2,200 million francs, borrowed last year at 
4 per cent., which falls due for repayment in August. They 
have offered exceptional terms to subscribers to the bonds, 
which will readily be accepted. The rate of interest on 
Treasury bonds and on National Defence bonds is to be 
raised from 2.75 to 3 per cent. 

There is also talk of open market operations to restock the 
money market, and, in addition, of a cheap money policy 
to pave the way eventually for a large-scale conversion. A 
stable Government with authority would be in a position to 
take these steps, provided that production were increased 
sufficiently to enable them to increase the supply of money 
without being accused of inflation. 


, 
> he 


Pians for Production and Trade 


A fresh breach has just been made in the law establishing 
a 40-hour week. A decree has empowered retail shops to 
apply the law by rotation, which will enable traders to keep 
open on Sundays. Other decrees just published (the fourth 
and penultimate batch) affect, in the main, agriculture. It is 
likely that this year’s crops will be abundant; and the Govern- 
ment has decided that the surplus supplies not easily export- 
able, notably wheat and beet, should be used to make alcohol, 
in Order to maintain the price and reduce the imports of 
motor spirit—which at present weigh heavily upon the 
balance of payments. 

Further decrees deal mainly with production and trade. 
A notable programme of political and technical improvement 
is being steadily and quietly worked out, not by drastic and 
revolutionary means, but by combining a series of judicious 
reforms. The programme is far from perfect, but it is in the 
right direction, and it should not be long before its beneficial 
effects upon the country’s economic life become apparent. 





Germany 


Conscription of Labour 


BERLIN, Fure 28.—-Conscription of labour, in the sense 
that private citizens must work in undertakings chosen by 
the State and reside where the State chooses, was decreed last 
week. ‘This measure has made a considerable stir. In itself 
forced labour, with State dictation of places of residence, is 
no more a hardship than compulsory military service. But 
while established practice and accepted public interest have 
sanctioned the latter, the former is something of an innova- 
tion, and comes as a shock. 

The principle of Freiziigigkeit, freedom to choose place of 
residence and class of work, played a substantial part in the 
past in popular agitations on the Continent, and in particular 
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in Germany, where its realisation was retarded by State and 
sometimes municipal autonomy, and in certain conditions 
by the powers of the police. National Socialism, however, has 
never endorsed these Liberal views, including them among the 
evils attributable to the French Revolution. | . a, 
Hence, though until now Freiziigigkeit existed in principle, 
the thin end of the wedge was inserted years ago by means of 
vetoes and injunctions. Already in 1935 many persons realised 
that the new compulsion on employees to take out and carry 
“work books” was ultimately designed to facilitate forced 
civil labour. The last of the “ work books” of the old pre- 
war regime, carried by domestic servants, who bitterly 
resented the discrimination, disappeared soon after the war. 


Towards Regimentation 


The earlier minor departures from the principle of Freizi- 
cigkeit were first occasioned by unemployment, and later by 
labour scarcity. Under a law of May, 1934, the Reich Board 
for Labour Exchanges and Unemployment Insurance forbade 
movement to Berlin, Hamburg and Bremen in search of work. 
In certain industries persons from the country might not be 
given employment without official permission, Supplement- 
ing these negative restrictions was the drastic enactment that 
agricultural workers who had obtained industrial employment 
might be sent back to the country. Under an ordinance of 
the same year employees under 25 years of age may be 
deported to the land in order to free jobs for older persons. 

Despite the scarcity of labour, a veto is sull in force on the 
employment of persons under 25 years of age without per- 
mission. Last year, when labour was scarce in some trades, 
metal workers were forbidden to take employment without 
permission from their local Labour Office, and the same con- 
ditional veto was proclaimed for masons and carpenters. 
Under the Four-Year Plan workers normally attached to 
these callings who are temporarily employed in other occu- 
pations may be required to take work in their proper trades. 

This list omits several means of indirect compulsion, such 
as the withdrawal of trading licences in order to force the 
holders into employment for wages, measures directed against 
independent craftsmen, and so on. The trend of all these 
neasures was Clearly towards forced labour. 

The new ordinance is not likely to cause any serious hard- 
ship other than loss of choice of residence. The forced 
labourers will receive at least their old wages, will have a 
claim to be taken back by their private emplovers after their 
release, and will retain any rights arising out of their private 
employment. At the same time, the measure does not consti- 
tute classless conscription of labour on a par with the classless 
military service. 

While the new compulsion is theoretically on “ men and 
women of every vocation . . . who are capable of work,” it 
automatically exempts all who have no vocations and who 
are not capable of work requiring training or experience. It 
will have to be enforced by the criminal law. Contrary to 
custom, the ordinance does not expressly lay down penalties 
for its breach, but the newspapers point out that persons who 
refuse to become forced labourers will come under the penal 
clauses of earlier Four-Year Plan enactments. 


Austrian Duties and Loans 


Austrian import duties on several classes of Reich goods 
have been abolished. After March 28th Austrian goods were 
duty-free in the Reich, but the requirement of an “ exchange 
certificate,” without which they could not be paid for, was 
maintained until June 20th. Since then exchange certificates 
for imports from Austria of such goods as are controlled by 
the Reich Supervision Boards have not been necessary. The 
newly announced abolition of Austria’s import duties on 
Reich goods is a further step towards Customs unity. It 
embraces mainly foodstuffs, textiles with the exception of 
silk, leather goods, metal goods, electrical machines, instru- 
ments and chemicals. 

Nothing has transpired about the Austrian foreign loans 
situation, and the American note of protest against the default 
had not been answered up to the end of last week. In party 
and official utterances, the complaints of creditor countries 
are represented as something unprecedented, and the com- 
plainants as reckless firebrands. That is, strangely enough, the 
attitude of State-Secretary Brinkmann, who represented the 
Reich at the recent Berlin negotiations. 

The number of hours worked in industry in May was 19.9 
per cent. greater than in May, 1936; and 340,000 more 
persons were employed in industry than a year ago. Com- 
pared with April, the increased activity was mainly in produc- 
tion goods, and there were slight declines in certain finishing 
trades and in the paper industry. 
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Ingot steel output in May was 1,896,300 tons, and the out- 
put per working day rose considerably. In the first five 
months of this year steel production was 9,193,000 tons, 
against 7,901,700 tons in the same months of 1937. This 
rapid rise in Output was due to the increased use of scrap 
iron, which involved bigger scrap imports, and resulted in 
a rise in the proportion of Siemens-Martin steel, which 
totalled 4,907,500 tons, against 4,128,300 tons last year. 
Trade journals predict that in the second half-year monthly 
steel output will exceed 2 million tons. Coal output in the 
first two months of 1938 was 77,580,000 tons, against 
73,860,000 tons in the same months of 1937. 

Reich tax revenue in May was Rm. 1,001 millions. In the 
first two months of the financial year it was Rm. 2,019 
millions, against Rm. 1,767 millions in 1937. According to 
official statements, the promise Dr Schacht made last March, 
that “ intermediate financing” by way of bills would cease, 
has been kept. The new “ Treasury delivery certificates ” with 
which the Reich now pays contractors play a considerable 
part in the short-term credit market, and are held in some 
measure by the commercial banks. Dr Einsiedel of the Reichs- 
bank declares that the Reich “ work-creation bills ” have been 
almost entirely paid off, but not, however, the “ special bills ” 
debt for re-armament, which was mostly contracted at a 
later date. 





Norway 


Business Stability 


OSLO, Fune 20.—The trend of events during the first half 
of the current year (which opened under none too promising 
international auspices) seems to show once more that the 
rising tide of world depression only very slowly affects this 
country’s economy. Sudden and disastrous deteriorations 
in business conditions, so often experienced in the larger 
countries of the world, only very seldom occur here. Even 
our shipping industry, which is more sensitive than any 
other part of our national economy, has shown powers of 
resistance, that can only be explained by the ability and 
foresight of shipowners. 

Although some downward trend in business is evident, 
on the whole available data suggest that the country’s 
economic stability is beyond question. The index of indus- 
trial production in April was 117, or two points below the 
figure for the same month last year and only one point below 
the figure for March this year. While there was a sharp 
decline in the output of pulp, paper, hides and skins, rubber 
goods and textiles (some of the mills have been obliged to cut 
down working hours by 50 to 60 per cent.), other branches 
of industry, including electro-metallurgical and chemical 
works, as well as iron and metals, still maintain their output 
at levels well above those of the same month last year. The 
unemployment figures on May 16th showed an appreciable 
fall of about 14 per cent. in the number of unemployed 
persons compared with the position a month earlier, and 
were the lowest May figures since 1931. 

Declining Exports 

The trade returns for April indicate that imports are 
being maintained at a relatively high level. In the month 
they were valued at 106-8 million kroner, compared with 
130-8 millions in the same month of last year, and 111-5 
millions in March this year. Exports, on the other hand, 
showed a sharp contraction, being valued at 54 million 
kroner, against 70 millions in April, 1937, and 66 millions 
in March. The comparatively high level of prices last 
year partly accounts for the apparent falling off in exports. 

The trend of wholesale prices has been slightly downwards 
since the peak was reached in July, 1937, but the index 
figure of the Okonomisk Revue for May, at 158-8, shows no 
change compared with the previous month. The official 
cost of living index for Oslo on May 15th was up by one 
Point compared with April. 

Conditions in the money market continue very easy, and 
the influx of money into the banks is increasing. Thus, 
deposits with private joint stock banks during April rose by 
13 million kroner, while the increase in savings banks 
deposits was 9 million kroner. Deposits on call with the 
Norges Bank rose during the first week of this month by 
6:5 million kroner to 190-7 million kroner, compared with 
115-6 million kroner a year ago. There was a slight con- 
traction in the item ‘* Notes in Circulation,” while “ Balances 
abroad” rose by 0:8 million to 137-3 million kroner, 
against 58-6 million kroner a year ago. 
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‘The national accounts for the first three-quarters of the 
Current financial year show a surplus of about 30 million 
kroner, and it appears that about 85 per cent. of the esti- 
mated revenue for the full financial year has already been 
collected. With the exception of gilt-edged and municipal 
bonds (which have been unusually firm with a negligible 
turnover), the Bourse has experienced a further period of 
falling prices, especially in shipping and whaling shares. 
Broadly speaking, only the special “ favourites” have been 
able to attract any interest, but brokers have had difficulty 
in making buyers and sellers agree on prices. 





Lithuania 


Business Still Active 


REVAL, Fune 16.—The business situation at the beginning 
of the summer is comparatively favourable, although in 
several directions a marked recession is becoming noticeable. 
The cold and dry spring has adversely affected the growth 
of agricultural produce, and a considerable falling off in the 
rye and flax crops is now likely. 

The shortage of supplies of fodder has led to a fall in the 
numbers of livestock, accompanied, however, by a noticeable 
improvement in quality. Supplies of milk at the dairies 
and exports of butter have accordingly increased. The 
purchasing power of the farmers has not yet fallen, and 
buying of artificial fertilisers and implements is as brisk as 
usual. 

Foreign trade in the first four months of the current year 
showed an export surplus. Imports were valued at 70-2 
million lit and exports at 74.9 million lit. Compared with 
the same period of last year, imports have risen by about 
11.55 million lit. and exports by about 13.25 million lit. The 
most important exports have been meat, flax, butter, live 
pigs, cellulose wood pulp, eggs and horses. Among imports, 
artificial fertilisers, agricultural implements, coal, textile 
goods and oils have been most prominent. 

The note circulation of the Bank of Lithuania on May Ist 
amounted to 129.4 million lit, against 116.6 million lit on 
January Ist and 111.6 million lit on May Ist, 1937. It was 
covered by gold and exchange to the extent of 62.6 per cent., 
against 69.4 per cent. at the beginning of this year and 71.1 
per cent. a year ago. 


The Growth of Industry 


On January 1, 1938, there were recorded in the whole of 
Lithuania, 1,231 industrial undertakings with more than five 
employees each, against 1,056 concerns on January 1, 1937, 
and 989 on January 1, 1936. The textile industry employed 
about 7,200 workers, the provision trades 7,800, the lumber 
trades 5,100, the clothing industry 3,400, the metal industry 
3,300, and the paper industry 3,000. The most important 
industrial centre is Kovno, with 382 concerns, in which on 
January 1, 1938, 11,500 workers were employed. Memel 
comes next with 134 concerns, and 8,000 workpeople. 

Industrial activity is generally satisfactory, with the 
exception of the sawmills, which, owing to reduced export 
business, are operating at a level some 50 per cent. below that 
of last year. In 1937, some 264,022 cubic metres of timber 
were exported, against 249,874 cubic metres in the previous 
year. So far this year, contracts have been closed for the 
delivery of only trifling quantities of timber. 


Brisk Building 
Building activity is still remarkably brisk. In 1937 some 
23,619 new buildings were erected in the whole country, and 
a total sum of 63.5 million lit was invested, of which 53.5 
million lit were provided privately and 10 million lit by the 
State. For the financial year 1938 the State Budget provides 
26.2 million lit for building purposes, against 23.5 million 
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lit in the previous year. To assist building and industrialisa- 
tion the Government have decided to issue an internal loan 
to the amount of 15 to 20 million lit, of which 5 million lit 
have been subscribed bv the State Savings Bank. The issue 
of a 15 million lit loan for building purposes on behalf of the 
municipality of Kovno has been sanctioned by the Council of 
Munisters. 





Chile 


Parties and the Presidency 


), June 15. —The political situation is as yet very 

certain. ‘The political parties have up to now presented 
two candidates: the ex-Minister of Finance, Don Gustavo 
Ross, supported by the parties of the Right, principally Con- 
servatives and Liberals; and Sr. Aguirre Cerda, an old 
politician and ex-President of the Radical Party, who was 
nominated by the Popular Front, composed of sections of 
the Radical and Democrat parties, the Socialists and Com- 
munists. To these two groups has been added a third which 
represents a union between the National Socialist Party, a 
party stvled Socialist Union and some scattered groups of 


the adherents of ex-President Ibafiez. This group has not 
vet chosen a candidate, but it is possible that 1t may nominate 
General Ibanez. 


On the other hand, negotiations are under way for all the 
parties of the Opposition to join in presenting a single candi- 
date. Should this movement be successful, the Opposition 
could put up considerable resistance to the candidate of the 
Right. The elements of the Left are so heterogeneous, how- 
ever, that such a union would appear to be very doubtful. 


World Prices and Foreign Trade 

Some stagnation in business is due to two factors: the 
repercussi0iis Ol the crisis in the United States, and the uncer- 
tamty caused by the internal political situation, in view of 
the coming Presidential election at the beginning oi October. 
ihe iali an world prices has especially aliected copper and 
agricultural export products. The sale of exchange by the 
North American copper companies to date, however, has been 
about equal in value to the sale in the corresponding months 
oi last year. But with the tresh fall in the price ol copper, 
it must be expected that the sale of exchange in ensuing 
nths will decline. The production of bar copper was 
laintained in the first four months of the current year fairly 
stably at about 27,500 tons per month, compared with a 
thly average of more than 35,000 tons in the same period 





The smaller amount of agricultural exports is another 
factor responsible for the tightness in the exchange market 
and markedly manifest in a pronounced upward tendency in 
the prices of the dollar and sterling in the free market. These 
exchanges rose in that market in April to over 28 and 140 
pesos respectively, while the Exchange Control Board has 
maintained the export rates of exchange at a stable level of 
25 pesos per dollar and approximately 125 pesos per pound 
sterling. In May, the prices of exchange in the free market 
dropped slightly, but it is possible that this may be only 
temporary in view of the recent new and sharp drop in the 
level of world prices. 

The latest Monthly Bulletin of the Banco Central refers 
to the dislocation that has occurred in the foreig¢n trade of 
the country and, correspondingly, in the balance of payments. 
In the first four months of 1937, the value of exports was 405 
nillion gold pesos, compared with only 255 millions for the 
same period of this year. On the other hand, imports in the 
same period of last year amounted to 125 million gold pesos, 
against 174 millions this year. There was a statistical favour- 
able trade balance last year of 280 million gold pesos. but the 
export surplus this year amounted to only 81 millions. If. 
according to the Bulletin of the Banco Central, only $0 per 
cent. of the value of exports of nitrate and conner is de- 
ducted. as representing that part of such exports the proceeds 
of which are not returned to this country. the balance in 
the first third of this year becomes actually unfavourable. 
The difference is covered by payments in gold (of domestic 
production) and free exchange, which fully explains the 
upward tendency in the free market 


Elasticity in Monetary Policy 


The Banco Central appears to attribute this position Partly 
to the policy of maintaining fixed export rates of exchange 
with the principal foreign currencies, with the result that 
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this country is directly exposed to influences arising from 
abroad. Just as last year the bank advocated, during the 
period of rising world prices, revaluation of the peso which 
was actually done in August last in a moderate form), so 
does it now coasider quotations of the controlled exchanges 
too low. in view of the sharp decline in world prices. “ Such 
a situation,” the bank says, “ will not only affect adversely 
export industries and exports themselves, but it also acts 
as a special stimulus to imports.” 

The policy which the Banco Central advocates is set out 
in a memorandum addressed to the Pan American Union on 
monetary policy. The bank says: — 


It does not appear suitable to us to link monetary policy to 
a rigid system of stability such as the gold standard requires. 
On the contrary, monetary laws and especially those by which 
central banks are governed, must be of such a nature that 
monetary policy is given sufficient elasticity to be able to 
adopt at any moment, measures which are deemed necessary 
to maintain sound internal conditions. . . . This does not pre- 
clude a central bank, while internal and external conditions 
permit, from pursuing a policy of de facto stability of the 
currency in relation to gold or moneys of international circu- 
lation; but the bank must be able to modify this relationship 
at any time that considerations relating to the internal pro- 
sperity of the country counsel such a measure, without such 
a step signifying a breakdown in the monetary system. 


In other words, the Banco Central considers devaluation 
or revaluation, according to the general situation, to be an 
indispensable measure for the regulation of the internal 
market: and, in fact, this policy for a country such as Chile 
does not appear to be lacking in logic. 





British Guiana 
Capital Works 


GEORGETOWN, June 18.—-~British Guiana’s new Governor, 
Su Wailirid Jackson, was able to report to the Legislative 
Council on May 25th that there was a surplus of $1,062,812, 
In contrast to a deficit of $527,789 in 1931 when, for the first 
tune, the Colony had to seek grants-in-aid of the budget irom 
H.M. ‘Treasury. During the period 1931-37, however, certain 
accumulated reserve tunds had to be realised and these 
amounted to a sum ($1,054,632) almost exactly equal to the 
working surplus. 

It is proposed to spend nearly half of the surplus on 
“ works of a capital nature which promise either an increase 
of production or, by effecting permanent improvement in 
conditions, substantial economy in charges for annual main- 
tenance.” The limitation of the country’s sugar exports makes 
it imperative that there should be an increase in other agri- 
cultural production; and the unemployment problem is a 
matter of Constant anxiety to colonial administrators in this 
part of the world. Sir Wilirid’s proposals have the approval 
of the entire community. 

‘The most important project will, however, be financed 
neither from current revenue nor from the accumulated sur- 
plus, but from the Colonial Development Fund. This is the 
reclamation of 5} acres of swamp land along a portion of 
Georgetown’s river front; the construction of a river frontage 
wall; and the conversion of the mud flat into a timber- 
seasoning ground. For this scheme, as well as the erection of 
Sheds and other equipment for stacking the timber, the 
Colonial Development Committee have made a free grant of 
£14,540 ($69,792). 

This scheme was described by the Governor as “ perhaps 
the most important single step which the Government of the 
Colony can take in the direction of developing a market for 
British Guiana timbers.”’ One incidental advantage is that the 


health of the city’s most popular residential quarter will be 
greatly improved. 


Timber Developments 


Exports of timber and sawn wood have increased during 
the last five years from $123,000 to $275,000; but. as His 
Excellency points out, this is trifling compared with what 
might be accomplished 


if we can be successful in organising this trade to meet the 
needs of the markets offered in the United States of America, 
Europe, and the Caribbean, to say nothing of the possibilities 


of almost entirely replacing the use of imported timbers within 
the Colony itself. 
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Lack of easy Communications has always been the great 
lrawback to the development of the timber industry. This 
difficulty would be offset by the storage of vast quantities 
of timber, mostly greenheart, mora and crabwood, in George- 
town itself, It is this purpose that the seasoning scheme is 
designed to serve. There is a definite relationship between 
the improvement of the Georgetown harbour (to which the 
reclamation part of this scheme will contribute in some small 
degree), the expansion of the timber industry, and the con- 
struction of a railway linking the city with Manaos on the 
River Amazon. 

It is unlikely that the Colonial Office will restore the rail- 
way scheme to the realm of practical politics, until the timber 
industry enters the million-dollar class, for then only could 
freight loadings be assured, since British Guiana’s forests 
are the most considerable and certain asset of its vast hinter- 
land. This development will make it imperative to remove 
the bar across Port Georgetown. The removal of this 
hindrance to British Guiana’s development will require the 
alignment, by means of a river wall, of the existing wharves 
(or “ stellings”” as they are called locally) and the construc- 
tion of a mole, or parallel moles, to a point some 12 miles 
seaward. 


The Colony and the Hinterland 


The average British Guianese places these two schemes at 
the very apex of his ambitions for the colony’s development ; 
the hinterland railway, and the mole to the Demerara bar. 
Both schemes were examined during the war and at regular 
intervals since then the local legislature has debated “a 
railway motion” introduced by one of the elected members. 
The last of these motions was debated on June Ist. It was 
urged that the Government’s enthusiasm about timber de- 
velopment contrasted strangely with their delay in embark- 
ing on the railway project. The Government have now 
accepted a motion asking for the appointment of a small 
committee 

to consider the whole question of the development of the hinter- 

land and to recommend to the Government the best methods 

for the economic exploitation of its resources. 

Past experience has taught British Guiana’s administrators 
to proceed with caution, consolidating the economic gains 
from each scheme before attempting the next big item involv- 
ing loan expenditure. In this light the timber seasoning 
scheme is seen to be an exceedingly useful preliminary step 
to large-scale development. 
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Australia 


Rising Debt 


MELBOURNE, June 8.——Owing largely to defence re- 
quirements, public borrowing is tending upwards. The Loan 
Council have decided to issue a loan of £10,250,000, of which 
£4,000,000 is for defence and £6,250,000 for public works. 
During 1938-39 the amount to be raised for public works 
and farmers’ debt relief will be £14,000,000. In addition, 
some borrowing for defence will be required, a tentative 
amount of £4,000,000 having been announced, to be followed 
probably by further amounts later. 

‘The allocations of loan money for public works have caused 
dissatisfaction in some States, which object to the curtail- 
ment of their own proposals. The amount to be borrowed by 
semi-Governmental public bodies for water supply and other 
purposes in 1938-39 is £10,438,658, against £9,009,715 in 
1937-38. In addition to fresh borrowings during 1938-39, 
Commonwealth internal loans for £70 millions will fall due 
next December. 


Social Insurance 


The National Health and Pensions Insurance Bill has been 
read a second time. The scheme is compulsory and contri- 
butory, and applies to all employed persons over fourteen 
vears of age, except those employed, otherwise than by manual 
labour, at a rate of remuneration exceeding £365 per annum. 
The total number of persons to be brought into compulsory 
insurance at the outset is estimated at about 1,850,000. 

Weekly contributions will be 3s. for men and 2s. for 
women, of which the employer and employee will each pay 
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half. After five years the contributions will be raised by 6d., 
and after another five years the contributions for men alone 
will be raised by another 6d. 

Phe total weekly contributions are the actuarial equivalent 
of benefits to persons entering the scheme at the age of 16. 
Many will enter the scheme at higher ages, and there will be 
an initial debit of a capitalised value of £17,500,000 for 
health insurance and £264,000,000 for pensions. The Gov- 
ernment is therefore to make an annual grant of approxi- 
mately £900,000 in the case of health insurance and 
£1,000,000 per annum in the case of pensions insurance, to 
be raised after five years to £10,000,000 per annum in 1961. 

The benetits include medical, sickness and disablement 
payments, old-age pensions, widows’ pensions, orphans’ pen- 
sions, and allowance for dependent children. Death payments 
and unemployment benefit are not included. Sickness and 
disablement benefits, children’s allowances and additional 
benefits are to be administered by approved societies, and 
other benefits by the Insurance Commission to be appointed. 
The employee has free choice of society, doctor and chemist. 
The sickness benefit is 20s. a week for a man and 15s. for a 
woman, and the disablement benefit 15s. and 12s. 6d., respec- 
tively, these benefits being supplemented by an allowance of 
3s. 6d. a week for each dependent child under 15 years of age. 

The Labour Party oppose the Bill on the grounds fhat, 
although it will cost more than the system it is intended to 
supersede, the new scheme is not liberal enough. They argue 
that the scheme should be non-contributory. 


Uncertain Business Prospects 


The Stock Exchange has recently displayed weakness, 
owing to business uncertainty and the unfavourable position 
in America. The decrease of £15,000,000 in the proceeds of 
the wool sales during the past season has been followed by 
an estimate of 2,970,000 bales for the 1938-39 clip—a 
decrease of 176,000 bales compared with the estimate made 
a year ago for the 1937-38 clip. 

Although the wheat harvest in 1937-38 reached the large 
total of 180,515,000 bushels, the farmers who did not sell 
early have suffered from the recent decline in demand. 
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Letters to the Editor 


Gas and Electricity 


TO THE EDITOR OF THE ECONOMIST 


Sir —-Sir D. Milne-Watson in your issue of April 2nd 
states that my comparison of costs between gas and electricity 
(made in your issue of March 12th) is vitiated by my 

surprising and quite false assumption that the comparative 

costs of two fuels for a given purpose is proportionate to the 

percentage of useful energy obtained in either form from a 

given quantity of coal. 

While comparisons of cost between the two industries are 
difficult to make, nevertheless, there are good grounds for 
believing that their relative efficiencies in the use of coal may 
prove to be the most important factor in determining their 
competitive status. 

Recent improvements in machinery have placed electricity 
On approximately an equal basis with gas in respect to the 
coal required for a given amount of useful energy. But the 
electricity companies, according to American figures, have 
three times as much invested in plant and equipment per 
therm of energy sold as gas undertakings; and their capital 
expenses are two or three times as great as their fuel bill. 
How, therefore, with investment charges much greater, and 
fuel cost at best no lower than gas, can electricity compete 
for the domestic heating business? 

The electricity industry has been developed as a source of 
light and power rather than as a source of heat. If there were 
no domestic heating business, the plants of many electricity 
companies would be substantially the same as at present. Thus 
the overhead costs of doing business, billing, engineering, 
management, etc., may be assumed to be carried by the light 
and power business, as this would be affected little, if any, by 
the addition of the heating business. 

Furthermore, the requirements of the light and power busi- 
ness are such that the generating plants and distribution 
systems are partly idle for much of the time, particularly at 
night; and in these “ off-peak ” hours a substantial part of the 
domestic heating requirements can be catered for. The cook- 
ing load usually comes a little before and a little after the 
morning and afternoon maxima of the light and power busi- 
ness. Many companies might cater for a substantial amount 
of this business without much addition to their facilities. 

Under these conditions, the amount of overhead expense 
to be allocated to the heating business is difficult to deter- 
mine. The principal out-of-pocket or “ incremental ” expense 
for off-peak electrical energy is the cost of coal. The average 
amount of coal used per kwh. in the United States in 1920 
was three pounds; in 1925 it was two pounds; now it is less 
than one and a half pounds; while the most efficient generat- 
ing plants require less than one pound. At one pound per 
kwh. I estimate roughly that coal costs 44d. per “ useful 
therm,” to use Sir D. Milne-Watson’s unit of measure. 

Electricity companies generally are installing the most 
efficient generating equipment to carry the base or continuous 
load, the older and less efficient units being held to carry the 
peak loads. At present there is probably not a large amount 
of off-peak energy that can be generated at the lowest fuel 
cost; and the larger the amount of such energy sold the higher 
the coal cost, which might, for example, run as high as 1s. 
or more per “useful therm” for large amounts. Against this 
out-of-pocket expense for coal we may assume a competitive 
selling price for gas of 1s. 2d. per “ useful therm,” the average 
figure given by Sir D. Milne-Watson. 

As the light and power business grows, an electricity com- 
pany, attracted by the wide margin between the competitive 
selling price of gas energy and the minimum cost of electrical 
energy, might install the most efficient types of generating 
plants, much greater in capacity than is necessary to carry 
the base load, so that there would be available large amounts 
of cheap off-peak energy for the domestic heating business. 
Against this they have the alternative of installing at lower 
cost, less efficient plants to cater for the peaks of the light and 
power business, which would give higher costs for off-peak 
energy. 

While there is no general answer to this problem, each 
electricity company having to calculate how to make the best 
of its own particular situation, it seems clear that greater 
efficiency in the use of coal will bring rates for electrical 


heating much closer to gas in the future than they have been 
in the past. In course of time it is not inconceivable that 
this greater efficiency may bring the average of electricity 
rates—for heating purposes—as low or even lower than gas 
per “ useful therm.” 
Very truly yours, 
H. H. WILLIAMS, 
New York. 


Austrian Loans 


TO THE EDITOR OF THE ECONOMIST 


Sir,—Quite apart from the legal problems created by Ger- 
many’s refusal to accept liability for the Austrian loans, and 
the technical arrangements to be made to counteract this 
default, there is one broader aspect, which the British 
authorities should not leave out of consideration when deal- 
ing with Austrian loans. The financial rehabilitation of 
Austria, one of the most successful financial operations of 
the post-war period, was carried on under the auspices of 
the League of Nations and the Bank for International Settle- 
ments as a collective effort. The United States of America 
joined the European creditor countries in this work of 
European appeasement, and took over a considerable portion 
of Austrian loans. 

Should the German Government now succeed in enforcing 
with each creditor country separate bilateral settlements, the 
United States of America would be in a worse position than 
any of the European creditors, because America, as a 
raw material exporting country, sells more goods to Germany 
than she can buy from her. Taking a broader view, the in- 
terests of Great Britain and the United States of America, as 
the two principal creditor countries of the world, must neces- 
sarily run parallel. Should the “ collective security” of 
creditors be re-established, the United States of America 
would benefit in Europe and Great Britain in Central and 
Latin America. 

Yours faithfully, 
MERVYN E. STERN. 
Bishopsgate, 
London, E.C.2. 


Right Wages 


TO THE EDITOR OF THE ECONOMIST 


Sir.—In your timely article on “ Wages and Household 
Meanis,” you note that the Annual Report of the Unemploy- 
ment Assistance Board reveals “the extent to which the 
economic system still fails to employ the full capabilities of 
the population.” Then, referring to the present trade decline, 
you say “clearly the consumption industries will suffer and 
the depression will be deepened if the expenditure of low- 
paid workers on the necessities of life is not maintained.” 

You perform a service in stressing the association between 
the failure of our economic system and the deficiencies in the 
spending power of wage-earners; but when you refer to the 
fact that the State now accepts the responsibility of securing 
for every individual or family an income sufficient for its 
needs, and content yourself with indicating ways and means 
of achieving this limited objective, it seems to me you do not 
come to grips with the root problem of under-consumption. 

I'he mere assurance of wages sufficient for the needs of the 
worker and his dependants is not enough to correct the 
failure of the economic system to employ the full capabilities 
of the population. If increased spending among the low- 
paid workers will assist the consumption industries and 
help to prevent a deepening of the depression (as you suggest 
it will do), then how much more would the consumption 
industries be assisted, and how much more would we enjoy 
a safeguard against a deepening of the depression, if other 
wages (and salaries in the lower scales too) were raised. 

Yours faithfully, 
RONALD W. FINDLAY. 


Edinburgh. 
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Books and Publications 


Blind Alleys for Young 


g People 
Tuis study* owes its origin to the widespread unemploy- 
ment among young persons during 1931 and 1932. But the 
problems which it brings to light are not those of unem- 
ployment but of misemployment. To-day, juvenile unem- 
ployment is local rather than general, and in many branches 
of industry an acute shortage has replaced former surpluses. 
The authors give a critical examination to the official view 
that a return to heavy unemployment is unlikely, but end 
by accepting it as probably correct. 

Even without allowance for the effects of the raising of the 
school-leaving age, the number of boys and girls under 18 
available for employment is likely to fall by nearly 15 per 
cent. in the next five years. Under the new Education Act 
there are powers by which this figure can be reduced a further 
15 per cent. Clearly an industrial depression will have pro- 
portionately less effect than in 1931. 

On the other hand, there is no conclusive evidence that 
industry is requiring more young people in relation to its 
total working force. Between 1921 and 1931 the contrary 
was the case, but while unemployment insurance figures 
suggest that this movement has not been continued, they do 
not prove that the expanding industries are those which 
require a higher proportion of juveniles. There are, however, 
no signs of a substantial falling off in the demand for 
juvenile labour, while there will certainly be a decline in the 
supply of young workers. 

The problem is not unemployment but blind-alley employ- 
ment, and the complete absence of any effective means by 
which able children can be drafted into progressive jobs. 
Evidence in support of this statement is given in the first 
part of this book, which is devoted to analysing the results 
of an inquiry into the careers of 2,000 children who left 
elementary schools in five Lancashire towns at Easter, 1934. 

It must be said that our gratitude to the authors is as much 
for the stimulating nature of their discussion as for the 
actual results presented. Indeed, the representative nature of 
their sample is suspect—though a detailed analysis of the 
careers of 2,000 Lancashire school children is not without 
its own particular interest. Wages in Lancashire in 1934 and 
1935 were wholly different from, say, those in London or 
the Midlands to-day. 

Again, while reference to the scandalous nature of the 
hours worked in uncontrolled employments and to the well- 
known fact that the Factory Acts are often violated is fully 
justified, it is probable that the present shortage of juveniles 
has, if only to a slight extent, led to some improvement in 
their working conditions. Where the authors have performed 
an important public service is in laying emphasis on the waste 
of national resources involved in blind-alley employment and 
the extraordinary inability of industry to provide progressive 
work for the abler children leaving school. 

The indifference and even opposition of some employers 
to the placing activities of the Ministry of Labour and the 
local education authorities are quite indefensible. The 
scholarship system now secures entrance to the universities 
to the brilliant child of even the poorest parents. But the 
able child who goes into industry or commerce often starts 
in employment which offers no training or future whatsoever. 

This is certainly a book for the general reader. The 
specialist will be glad of it, but he may justifiably ask whether 
the book’s value might not have been vastly increased by a 
better arrangement of facts and figures. The tables of national 
statistics based on the census and unemployment insurance 
are admirable, but the results of the sample inquiry are pre- 
sented in such a way that it is difficult to sum up the 
evidence or to judge the validity of the conclusions. 

* he Juvenile Labour Market. 


By John and Sylvia Jewkes. 
Gollancz. 175 pages. 4s. 6d. 


Shorter Notice 


‘““A Raw Commodity Revolution.”” By Melvin T. Copeland. 
Harvard University. 97 pages. $1-25. 

Dr Copeland disclaims any desire to exaggerate the in- 
fluence of the Great War in bringing about the revolutionary 
Changes which have taken place in the international raw 
material situation during the last two decades. Fundamental 
changes in both supply and demand would inevitably have 
occurred, war or no war. But this penetrating study provides 
ample evidence that, directly or indirectly, the war was in 
fact largely responsible for the magnitude of recent changes. 
World hostilities interfered with world trade. New processes 
of production were developed to meet war needs. When the 
war ended prices fell; much capacity was redundant; Govern- 
ment aid was given to producers; new processes were com- 
bined with price-cutting to hold and win markets; cartels 
were formed; and the continuation of expansionist pro- 
grammes served to depress prices almost indefinitely. Such 
was, In general, the contribution of the war and its aftermath 
to the stories of a wide variety of raw commodities, upon 
whose producers events thus forced radical improvements in 
technique. The net effect has, in general, been far from pro- 
pitious for producers. A state of almost chronic overproduc- 
tion in relation to contemporary demand has been accentu- 
ated rather than eased by tariffs, import restrictions, sub- 
sidies, cartels, trade combinations and monetary manceuvres. 
And the search for new processes to cut costs has, in con- 
Sequence, gone on. It will continue “ until many raw com- 
modities are permanently on a lower scale of prices.” In the 
end the revolution in the world’s raw material economy 
“will yield a higher standard of living for the world at 
large "; but at the cost of much loss in the process. 


Books Received 


Insurance Facts and Problems. By 
Harper and Brothers. 182 pages. 


A. Manes. 
$2.00. 
Essai sur la Conjuncture et la Prévision Economique. By A. 

Sauvy. (Paris) Librairie Technique et Economiques. 190 
pages. 18 francs. 
Seventh Annual Report of the Pilgrim Trust, (London 
Buildings, W.C.2. 87 pages. 
Financial Statements. By A. L. Boddington. 
366 pages. 15s. net. 
On the Economic Theory of Socialism. By O. Lange and F. M. 
Taylor. (London) H. Milford. 143 pages. 8s. net. 
Kaufmannische Betriebswirtschaftslehre. By E. Walb. (Lei 
G. A. Gloeckner. 552 pages. Rm. 14.80. 
Imperialism. By J. A. Hobson. (London) Allen and Unwin, 
386 pages. 8s. 6d. net. 
The Country Banker’s Handbook. 
edition. Edited by M. Megrah. 
Sons. 200 pages. 7s. 6d. net. 
Buchgeld. By E. H. Vogel. (Vienna) Osterreichischer 
Wirtschaftsverlag Kommandit-gesellschaft Payer and Co. 


(New York) 


10 York 


(London) Pitman. 
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By J. G. Kiddy. Fighth 
(London) Waterlow and 
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227 pages. Rm. 9.50. 

American Iron and Steel Institute’s Annual Statistical Report for 
1937, (New York) American Iron and Steel Institure, 359 
Fifth Avenue. 94 pages. No price stated. 


Wohnungswirtschaft und Grundkredit, 
Walter de Gruyter and Co. 


By O. Kamper 
485 pages. Rm. 20. 


Berlin) 


Official Publications 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Air Services Appropriation Accounts, 1936. 1s. 6d. net. 
Assurance Companies Returns, 1937, £1 7s. 6d. net. 


Ministry of Labour Report for the Year 1937. Cmd. 5717. 
2s. net. 


Annual Report of the Fishery Board for Scotland for the Year 
1937. Cmd. 5721. 1s. 6d. net. 


Workmen’s Compensation. Statistics of Compensation and Pro- 
ceedings, 1936. Cmd. 5722. 6d. net. 
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THE BUSINESS WORLD 


Banking and Trade Recession 


HE end of a half-year is an appropriate occasion for 
the historian of banking. Though detailed analysis 
must needs await the issue of the June 30th accounts of 
the big joint-stock banks, the main outlines of the picture 
of the last few months are already clear. For example, 
there is no question that any discussion of banking condi- 
tions must take industrial recession as its main text and 
background. Recent events, like the French repatriation of 
funds and the British Government's borrowing, are 1m- 
portant but incidental. Judgment on the broad lines of 
British banking policy must be determined rather by refer- 
ence to the extent to which it has been an ameliorating 
factor or otherwise in economic recession so far, and to its 
probable bearing on future events. ie 
One way of approaching this question is to compare 
banking trends in 1929-30 with those of 1937-38. For the 
joint-stock banks a comparison on those lines is provided 
by the following table: — 


Million 4 

May, Mav, Intervening, May, May, | Intervening 

1929 1930 Change 1937 1938 Change 
Deposits.... 1,732 1,742 + 10 2.218 2,225 + 7 
Cash Sais 188 186 —- 2 230 228 - 2 
Call loans ..... 141 135 — 6 163 141 — 22 
Discounts ..... 195 246 + $1 243 278 + Jo 
Investments ... 269 258 —- 61 | 641 616 — 25 
Advances ...... 976 956 — 20 937 964 + 27 


The two periods are not strictly comparable, as the 
returns for the later period, unlike those of 1929-3C, in- 
clude the figures of the District Bank. That, however, does 
not seriously affect the lessons of the figures. 

In neither period has there been any evidence of a 
reduction in the total supply of bank credit. Nor at either 
time was the recession, once it had begun, aggravated by 
a permanent tightening of money rates. During the earlier 
year, although Bank rate was raised at one time to 
6} per cent. (largely as a result of events in America which 
were outside the control of the authorities on this side), 
during the period as a whole, it was reduced from 5} per 
cent. to 3 per cent., with an equivalent reduction in discount 
rates. During the later year Bank rate has remained at 
2 per cent., and discount rates at 4 per cent. It is impos- 
sible, to-day, to give trade the stimulus of cheaper money, 
since money is already as cheap as it can well be. 

The evidence suggests that banking policy has certainly 
not been a causative factor in the present recession. 
Contrariwise, there is a strong inference that if other conse- 
quences unite to cause a recession, no abundance of cheap 
money can check it. This may be true so far as England 
alone is concerned, but monetary policy in the United 
States cannot so readily secure an acquittal. Perhaps it 
would be more accurate to say that British monetary and 
banking policy by itself cannot prevent a world recession 
to-day, or prevent British trade from becoming involved in 
such a movement. 

It may be claimed, nevertheless, that if British banking 
policy has been unable to prevent the recession, it may at 
least have mitigated it. Here it may be helpful to analyse 
some of the items which are shown in our table merely as 
grand totals. It is common knowledge that, early in 1929, 
a large mass of somewhat dubious securities, in weak 
hands, had in fact been financed by borrowed money. In 
the interim, a great deal of water has passed under London 
Bridge, and lenders have learned much. The 1937 boom 
reached its zenith without witnessing any comparable 
volume of indiscriminate stock and share financing. Con- 


sequently, despite the recent heavy fall in security prices, 
markets have been in a relatively sounder condition than 
eight years before. To some extent, the fall has reflected 
a disinclination to buy rather than forced liquidation or 
general pressure to sell. As a minor but none the less sig- 
nificant symptom, we have so far escaped the 1929-30 
crop of financial scandals, which involved many of the 
banks in appreciable financial losses. 

This sounder position is duly reflected in the table 
already cited. The year 1929-30, it will be seen, witnessed 
a contraction of £20 millions in bank advances, largely as 
a result of liquidation. It left behind it also a legacy of 
frozen loans. During the past year, however, bank loans 
have increased. The table shows an expansion of £27 
millions, but for practical purposes the expansion may be 
deemed to have been greater; for last year some of the 
banks were carrying their share of the French railway credit 
which was repaid in December, 1937. Some of the increase 
in loans has been available for manufacturers requiring 
temporary finance for re-armament production. In this 
respect the banks may claim that their facilities have miti- 
gated trade recession—the more so since the demand 
for funds arose at a time when the conditions were less 
propitious for new capital issues. 

The table, however, suggests a less consolatory reflec- 
tion. In both years it is possible to attribute the rise in 
deposits to an expansion in the banks’ bill portfolios. This 
holds good even after making allowance for each year’s 
contraction in call and short loans—which, incidentally, 
are made to the Stock Exchange as well as to the discount 
market. Now, bankers have recently evinced a tendency to 
measure their liquidity, not only by their rates of cash to 
deposits, but by the rates of their “liquid assets” to 
deposits; the term liquid assets, in this connection, com- 
prises cash, balances with other banks, cheques in course 
of collection, call and short loans and discounts. The tradi- 
tional minimum cash ratio of 10 per cent. is now being 
reinforced by a liquid asset ratio of 30 per cent. 


But as all bank assets, including investments and 
advances, are normally deemed to be liquid, the adoption 
of this new criterion may suggest, to some sections of 
the public, that the two latter classes of assets are in a 
different category of liquidity from the rest. The 
banks may disclaim such an interpretation, and argue 
that the adoption of the second or complementary 
criterion provides a greater degree of elasticity in prac- 
tice. They may also point out that the traditional 10 per 
cent. minimum cash ratio has been supplemented and 
not abandoned. That, however, is not quite all the story. 
If joint-stock banks were ever to regard cash, call loans, 
and discounts’ as being interchangeable, the scope of 
open-market policy by the authorities would be narrowed. 
To-day, if the Bank of England sells bills to the 
market, the intention and result is an automatic contrac- 
tion of the credit base, which now consists only of 
joint-stock bank cash. If, however, the credit base is 
widened to include both bills and loans against bills, 
then open-market operations affect only its composi- 
tion and not its total size. Thus open-market operations 
become nugatory unless they are conducted through pur- 
chases and sales of securities. Another, though perhaps a 
more remote danger, is that the Treasury bill might 
become a more direct instrument of inflationary borrow- 


ing and so Governments would be under a greater tempta- 
tion to abuse it. 
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Recent foreign experience shows that these points are 
not entirely academic. The adoption of this new “ 30 
per cent. conception ” would weaken the banking system’s 
second line of defence, consisting of the joint-stock 
banks’ cash, as distinct from the Bank of England’s gold, 
the first line of defence. Already, in Germany, the dis- 
appearance of this second line has caused serious qualms. 
In several other countries the practice of the commer- 
cial banks of rediscounting directly at the central bank 
offers inflationary possibilities. In any case, a depositor 
is entitled to be paid in cash, and cannot be required to 
accept bills of exchange as a substitute. This alone is a 
complete justification for the maintenance of the mini- 


— tennessee —— = 


lum cash ratio, and the secondary “ liquid asset” ratio 
should be regarded as purely complementary. Given this 
interpretation, the new ratio may remain as a valuable 
guide to bankers. But precedence must needs be given to 
the cash ratio. 

This argument suggests a clear limit to the quest for 
cheap money and banking elasticity. Our present monetary 
and banking policy can fairly claim to have mitigated 
the recession. But the ebb and flow of trade depend upon 
many factors other than the proper operation of the bank- 
ing system. Exclusive reliance on cheap money as a solvent 
of economic difficulties may have serious dangers in the 
conditions of the world to-day. 


India’s Cotton Industry 


NDIA, the historic home of the cotton plant, has only ia 
| the last half-century developed a factory textile industry, 
though for centuries hand-weaving and spinning have been 
practised in the villages. The first cotton mill was erected 
in Bombay in 1856; 24 years later there were 56 mills, 
using 300,000 bales of cotton per annum on 1} million 
spindles. Even in the years immediately before the war, 
expansion was still slow, but after 1920 there was a more 
rapid development which, as the table below shows, was 
checked in 1937:— 

INDIAN COTTON INDUSTRY 





N iin Cotton 
» No. of . Yonsumption 
Year Mills Spindles Looms eamteged ‘one oe ae 
Gany 392 Ibs. each 
| 7000 000 | 000 
1830 56 =| «(1,462 14 6| 6% | 308 
19)0..... | 193 1,946 | 40 i 161 1,453 
1910...... 263 | 6,196 83 | 234 1,935 
1920..... | 253 | 6764 | 135 277 | 2,198 
1930... 348 9,125 | 179 384 2,574 
1936 379 | 9,857 | 200 418 3,171 
WOT consi | 370 | 9731 | 198 | 417 3,146 


i 


The industry has drawn its raw material, until recent 
years, from the native crops of short staple cotton. The 
Indian Central Cotton Committee has done much to im- 
prove the quality of the crop by the production of better 
fibre and the introduction of improved marketing arrange- 
ments. To its efforts may be attributed, in part, the credit 
for the fact that the average yield per acre for the five years 
1932-37 for the whole of India was 11 per cent. higher 
than in 1927-32, and that the area under improved cotion 
plants, producing a staple length of { in. or over, rose from 
27.5 per cent. of the total in 1932 to 33.3 per cent. in 
1937, when the crop was estimated at 6.3 million bales, 

The native industry absorbs barely half of this output. 
In recent years India has exported annually some 3} 
million bales ot raw cotton, of which more than 2 millions 
have been bought by Japan. Lancashire’s consumption of 
Indian cotton has increased steadily from 230,000 bales 
in the year ended July, 1933, to 658,000 bales in the year 
ended July, 1937. Indian cotton-growers would welcome 
a still greater expansion in Lancashire’s purchases of their 
product, but that depends on an increase in the sales of 
British cloth to India. Such an increase would not be wel- 
comed by the Indian weaving industry, which is itself still 
developing and subject to acute internal rivalries. 

Competition from hand looms in India, meanwhile, is 
slowly declining, in spite of a Government subsidy of Rs. 5 
lakhs per annum. The output of hand-woven cloth in- 
creased from 1,070 million yards in 1913-14 to 1,490 mil- 
lion yards in 1936-37, but this rate of expansion is far 
smaller than that of the factory output, which increased 
in the same period from 1,080 million yards to 3,470 
million yards. But Bombay, until recently the centre of 
the Indian cotton industry, is steadily losing ground to up- 
country centres like Ahmedabad, the United Provinces, 
Bengal, Madras, and some Indian States. Further, the 
indusiry has now begun to import Egyptian and American 
long staple cotton and to produce higher counts of yarn 


and finer cloths, and it is in these types that competition 
from Lancashire is most feared. 

Exports of British piece-goods to India have fallen 
heavily since the depression; in 1929, India imported from 
the United Kingdom 1,374 million yards, valued at £26.1 
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millions, while in 1937 the trade had fallen to 355.8 mil- 
lion yards, valued at £5.7 millions. It was this downward 
trend that stimulated Lancashire’s efforts last May to 
obtain an agreement under which the Indian tariff on 
British imports would be lowered, in exchange for increas- 
ing British purchases of Indian raw cotton. Although the 
negotiations are being continued in London by Sir 
Muhammad Zafrullah Khan, the prospects of an agree- 
ment can hardly be rated high, for the Indian textile 
industry is not anxious to see a reversal of the declining 
trend in the Indian imports of cotton piece-goods. And in 
the long run, the Indian Government cannot be oblivious 
to the implications of this attitude. 
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VERY year illness or accident leaves thousands 

of families to face the world alone. In most 
cases they are not well provided for. Few men 
are in a position to put aside money enough to 
maintain their dependants at a satisfactory standard 
of living in the event of death. It is only fair to 
your family and to yourself that you place this 
burden on broader shoulders. 


Consider the 


‘SAFEGUARD’ PLAN 


which provides a guaranteed income of 
£3, £6 or £9 per week tax free for a 
period of years after your death and a 
cash sum, if desired, when the income 
commencts. When the annual income 
ceases a cash payment of £1,000, £2,000 
or £3,000 is made. If you survive the 
period of your family responsibilities it 
can be arranged for the cash sum to be 
payable to you. 
An enquiry for full details and for an illustration suited to 


your own circumstances will cost you nothing ; rest assured 
you will incur no obligation by doing so. 


LEGAL & GENERAL 


ASSURANCE SOCIETY LTD. 


10 FLEET STREET, LONDON, E.C.¢4 
Established 1836 Assets exceed {42,000,000 
General Manager: VERNON E. BOYS 
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Shipping Shares 


HE process of adjustment of industrial ordinary share 
yields has recently raised the average return on the 
Actuaries’ Index to 6 per cent.—a figure unequalled for 
six years. Investors who are aware of the deterioration of 
international trade conditions in recent months will find 
the greatest difficulty in accounting for the relatiy ely low 
return on shipping shares, for 1t 1s impossible to obtain an 
average yield in this group exceeding + per cent., anc on 
some leading issues the current return is even more modest. 
Indeed, it is definitely sub-normal, except on the assump- 
tion that a significant increase in earning power and divi- 
dends will be realised during the current year. _ . 
How far is this assumption justified ? The Elder 
Dempster Lines profits, published last week, showed that 
some accumulated benefit is still due from last year, when 
international trade was more active and freights were 
higher than at present. But something more than a mere 
time lag is implicit in the price of many shipping shares 
to-day. The nature of that implication is the subject of the 
present article. | a 
The close correlation between freight rates and shipping 
share values is obviously an 
important factor in the prob- 
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SHIPPING FREIGHTS AND SHARE VALUES 


Shares meeeren Ne 


Fuel costs have shown a somewhat irregular trend. In 
January last year, best bunker smalls cost 15s. to 15s. 6d. 
per ton at Cardiff. The price rose to 20s. per ton last June, 
and is now about 18s. 3d. Fuel oil prices are ascertainable 
only from declared import values, which rose from 2.484. 
per gallon for 1937 to 2.52d. per gallon during the first 
five months of this year; prices now appear to be lower than 
last December, but import values may not be fully repre- 
sentative of world oil bunker prices. . | 

Among other factors in shipping costs, the high price of 
new tonnage is well displayed by Fairplay’s estimate of the 
cost per deadweight ton of the simplest type of freighter, 
which rose from £8 6s. 3d. at the end of 1932 to £10 8s. 
in 1936 and jumped further to £14 8s. last year. Repair 
bills have shown a commensurate increase, and port labour 
costs have also advanced in recent months. a 

We may proceed to relate the position for individual 
shipping concerns to this context. In the accompanying 
table we have set out the total profits, depreciation alloca- 
tions, and the amount of net floating assets for five impor- 
tant concerns since 1934. The substantial improvement in 
shipping finances is evident 
throughout the table, although 
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. > date of the Actuaries’ Index 
close conformity. The trend scale 
of freights reflects variations 

in the volume of world trade, 

and the League of Nation’s estimates suggest that the rela- 
tive prosperity enjoyed by the shipping industry last vear 
has passed its zenith. The volume of world trade in 1937 
was 96} per cent. of that of 1929, compared with 75} per 
cent. in 1933. In the first quarter of this year, however, 
the percentage fell to 88, against 100 in the last quarter 
of 1937 and 91.8 in the corresponding quarter a year ago. 
The concluding three months of each year are normally 
more active than the opening months, but it is sufficiently 
clear, however, that a net decline in the volume of world 
trade is proceeding. 

On the revenue side, therefore, the outlook for the 
shipping industry must be reckoned less favourable than a 
year ago. Whether the greater stability of freight rates in 
recent weeks foreshadows a check to the substantial decline 
of the last seven months can hardly be judged at present. 
Even on routes where rates are controlled, profits are small 
and the volume of business is unsatisfactory. And on the 
more competitive routes the assistance of the minimum 
agreements scarcely enables shipping companies to cover 
more than their direct costs and a reasonable allowance for 
depreciation. 

Operating costs, on the other hand, remain higher than 
they were a year ago. The able seaman’s monthly wage, 
restored to £9 last year, was increased to £9 12s. 6d. from 
January 1, 1938. Basic rates for first mates and second 
engineers have been increased from £20 Ss. to £21 10s. 
this year, while the new pension scheme involves an addi- 
tional contribution of 16s. 1d. per month from the ship- 
owner. The conditions applying to manning scales and 
annual leave have also been improved. 


December, 1928 
adopted for the share index is five times as large as the 
freights scale. 


the Profits increased from 
£633,862 to £1,035,503 last 
year, but depreciation ab- 
sorbed £420,000 compared 
with £275,000 in 1936. Even in the distribution of residual 
profits, the directors observed marked conservatism, for 
earnings would have permitted the distribution of 16 per 
cent., compared with the 9 per cent. dividend actually 
paid to the Holdings company. 

Both this report and that of Royal Mail Lines illustrate 
the benefits of increased cargoes and higher freights last 
year. Had it not been for the cocoa “ hold-up ” from the 
Gold Coast, Elder Dempster would have fared even 
better. Voyage results during 1938 to date are described 
as “satisfactory,” but the effects of the cocoa hold-up 
(now at an end), coupled with the delayed improvement in 
outward cargo, were frankly outlined by the chairman at 
this week’s meeting of the Holdings company. Their 
bearing on the results for the current year is of some 
importance for holders of the outstanding 3 per cent. 
income debenture stock of the Holdings company. This 
stock is convertible into ordinary shares at the rate of 
90 £1 shares per £100 stock, at any time up to June, 1939. 
At the present price of 25s. for the ordinary, there is 
some slight advantage in exercising the option, for the 
stock is quoted—rather widely, it is true—at 104-109. 
This quotation could hardly be sustained without the con- 
version option, and the readjustment of the ordinary 
shares from last year’s high level of 35s. to the present 
price reflects more cautious dividend expectations for 
1938, even allowing for the “ play ” which the directors 
have retained by their recent conservatism. 

Certain shipping shares tend to be valued in terms of 
their repute and status rather than their immediate divi- 
dend prospects. Of these, Furness Withy ordinary is an 
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outstanding example. The £1 shares rose to 31s. 6d. before 
the declaration of the 3 per cent. dividend last July, but 
their subsequent fall to 18s. 9d. suggests that investors are 
more disposed to take the conservative protestations of the 
management at their face value in assessing the dividend 
which is now almost due. The group’s building policy has 
been skilfully timed, and its fleet is conservatively valued. 
Its subsidiary companies have been given the opportunity 
to add to their internal resources in recent years—at corre- 
sponding sacrifice by the parent company’s ordinary share- 
holders—and the group’s position, fortified by the acquisi- 
tion of a substantial block of Royal Mail Lines shares last 
year, is undoubtedly strong. Its strength, however, has 
not yet produced any appreciable relaxation of the board’s 


conservative dividend policy . 


Companies whose financial resources enabled them to 
place orders for new tonnage when construction costs were 
low have reason to congratulate themselves to-day. The 
timing of rebuilding orders has played an important part 
in the determination of dividend policy. Several of the 
P. & O. subsidiaries, for example, have substantial build- 
ing programmes still on hand, although the parent 
company itself has carried out a considerable replacement 





SHIPPING PROFITS AND FINANCES, 1934-37 
(Amounts in £000’s) 


£1 Ord. Shares 














| j | | 
| 
| 1934 | 1935 | 1936 | 1937 | — - 
| | | | Price | Yield 
' 
: | | | | \ 
Elder Dempster Lines | s. d. | % 
(Dec, 31)— | } 
"TORR BOOERG 5.2. ccccces 522) 615 634; = 1,036) | 
Fleet depreciation...... 240) 273) 275; 420) 
Earned for Ord. (%)... 49 8-5\ 9:7; 16:1; >25 0 7:20 
TED csdicieumennie 3} 5) 6) 9] a | @ 
Net current assets. IDr. 2431 108! 4i4 | 
Furness Withy (Apr. 30) | 
Total profits ............ 6378} 63951 415) 545; 
Depreciation ........++++ 300, 300) 350/350 
Earned for Ord. (4)... 0-5, O08 O22 F118 9 3-20 
BEETLE. wienseoiessnes Nil | Nil | Nit_ | 3) | 
Net current assets... 873 43 54) 651) J 
P. & O. (Sept. 30)— | 
Total profits ............ 1,891] 1,800) 2,114) 1,976 
Depreciationd ........ 848 86 B85 885 
Earned for Ord. (%)... Nil Nil 3:7 1- 21 6 72 
DEED TIE séssesasscanens Nil Nil | 4 | 
Net current assets... 7,865} 7,292) 8,02 3} 7,136! J 
Royal Mail Lines | 
(Dec. 31)— 
Total profits ........+..- 792! 936; 1,031) 1,11 
Depreciation ............ | 331) e343) e326 e321) 
Earned for Ord. (%)h | 1-9) 6:2) 10:0, 14-1 189 > 
TE ccseusucoins Nil | = 3lp} 4a 5| 
Net current assets 800} 1,107) 1,698) 1,799) 
Union Castle (Dec. 31)—| | 
Total profits f ......... 458 462 594) 620) | 
Earned for Ord. (%) g 10-4 9-8) 14 5) 15 3) 15 9 Nil 
WU ED cncasveneseesns iil | Nil | Nil | Nil | F 


il | 
Net current assets . Dr. 508\Dr. 506' Dr. 376 Dr. 538) J 


| 





(a) Elder Dempster Lines Holdings £1 ordinary, on which 5-9 per cent. 
paid tor period to June 15, 1937, and 9 per cent. for year to June 15, 1938. 

(6) Includes transfer of approx. £100,000 trom reserves. ; siebiaa 

(c) Excludes profit of £418,300 on sale of investments, of which £385,085 
applied to additional depreciation, 

(d) Excluding special transfers from various reserve funds against fleet 

(e) In addition, £130,000, £170,014 and £146,435 to fleet replacement 
account 1935 to 1937 respectively. - 

(f) After providing for depreciation at 5 per cent. per annum; amounts not 
disclosed. : 

(zg) Assuming normal preference requirements. 

(h) Before transfers to fleet replacement account 


LED ELL 


of tonnage during the past year or two. Stockholders of 
long standing in this company will appreciate a point which 
was emphasised by the chairman at last year’s meeting. 
The directors have, in fact, anticipated their actual new 
tonnage requirements in recent years, and in consequence 
obtained new vessels much below to-day’s cost. The diffi- 
culties which arose from the replacement of costly tonnage 
built after the war will not be repeated. The first interim 
dividend (of 24 per cent.) since 1931 on the deferred stock 
suggests the possibility of a satisfactory final payment, for 
the company’s depreciation provision has now been stabil- 
ised. Disturbances in the Far Eastern trades, coupled with 
the evidence of some setback in economic conditions in 
India and Australia, however, have probably exerted an 
unfavourable influence on the results of the voyage year 
which ended this week. Finally, shipping investors will note 
that the chairman of Union-Castle Mail Steamship has 
never concealed the financial implications of the rebuilding 
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and re-engining programme carried out during the past 
three and a half years. Ten of the fourteen vessels ordered 
in this period have been delivered, and five vessels are in- 
volved in the re-engining programme. Hence the large in- 
crease in advances tor new construction from £1,263,000 at 
the end of 1935 to £3,063,000 at the end of last year. 
Heavy repayments are required during the next few years, 
and the directors have naturally kept in view the possibility 
of financing the programme on a more permanent basis. 
It is unfortunate that the impressive advance in the 
operating efficiency of the fleet has coincided with a limited 
improvement in most classes of freight. Fruit cargoes 
in particular were in some cases carried at an actual loss last 
year. Meanwhile, the announcement last week of interim 
payments on the two classes of preference stock was un- 
improvement in most classes off reight. Fruit cargoes 
accompanied by any interim announcement concerning the 
ordinary stock, on which earnings would have been equiva- 
lent to nearly 16 per cent. last year if normal preference 
dividends had been payable. At the meeting last April, 
the chairman anticipated the payment of a moderate divi- 
dend for the current year. 

In the light of these considerations, general and par- 
ticular, it may be asked whether the shipping share group 
as a whole is really entitled to a significantly higher invest- 
ment status than the best home industrial stocks. The 
industry has achieved a notable advance in operating efh- 
ciency and financial strength in recent recovery years. 
Any reasonable setback in trade conditions, therefore, 
could be accommodated without the acute discomfort 
which marked the depression. But in terms of dividends it 
is difficult to perceive any new reason, at this stage, why 
the leading companies should be inclined to depart from 
the austere standards which they have set in the recent 
past. Granted a prompt and substantial improvement in 
world trade, share values to-day could not be regarded as 
unduly high. They are, nevertheless, appropriate rather to 
longer-term possibilities than to the immediate situation of 
the industry. 
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SPECIAL FEATURES 
end of 1936. Their firm- OF THE SAVINGS UNIT TRUST 
ness in recent weeks and their 


striking resistance to a stern 4 ‘The securities are those which a 
Budget are highly significant Stockbroker most frequently 
facts. and rightly recommends to his 
THE SAVINGS UNIT TRUST tients. 


will enable investors to benefit 
from coming market trends. 
Every Company in the portfolio 
has been carefully chosen with 
this object in view. Each of the 
28 selected Companies is an 
acknowledged leader in_ its 
industry and each has paid 
regular dividends for many 
years. On the basis of the | 
dividends paid by the con- | 
stituent Companies during the 
past year, the yield to a pur- 
chaser of sub-units is rather 
more than five per cent. per 
annum at the opening price of 5 Custodian Trustees: Lloyds 
approx. 2/- per sub-unit. Bank Limited. 


9 2/- basis for sub-units, enabling 
investors to re-invest all or part 
of dividends. The sub-unir 
holder thus accumulates capital 
by small but regular savings out 


of income. 


Minimum initial investmen: is 
200 sub-units (approx. £20). 


The initial loading charge is 3% 
and a further charge of ? of 
1% is made annually throughout 
the trust period. 
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Applications for sub-units will be accepted only on 

the basis of the special booklet $17, obtainable free 

through your banker or stockbroker (whom you 
should consult) or direct from the Managers. 


Invest wisely in THE SAVINGS UNIT TRUST 


POPU eae th lg 


FIFTEEN MOORGATE UNIT TRUSTS LTD. 
Regd. Office : 15 MOORCATE, LONDON, E.C.2. Members of the Unit Trusts Assn. 
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Finance and Banking 


Great Britain's Gold.— ‘The third _ half-yearly 
statement of the position of the Exchange Equalisauon 
Account was issued on June 29th. It reveals the Account's 
gold holdings on March 31st last. A table embodying the 
three statements is given below: — 


British GOLD HOLDINGS 
(£, millions) 
Mar. 31, Sept. 30, Mar. 31, 








1937 1937 1938 
Bank of England ..............0.. 516-6* 537°6* 537-6* 
Exchange Equalisation Account 186°9 279-3 297°8 
BND Kidecnisitnnienveneserins 703-5 816-9 835-4 


* Valued at 140s. per fine ounce. 


It is not surprising that there was only a moderate increase 
in the Account’s gold holdings during the six months to 
March 3ist last. Some repatriation of French capital 
occurred in November, 1937. Political and other uncer- 
iainties have caused a persistent hoarding demand for gold 
during most of the period, and in the last resort this was 
met out of official sales. On the other hand, the Account 
has from time to time bought gold not only from France, 
but from other countries, such as Belgium. The Account 
has in fact become a world cushion, which has to offset 
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fuauy lifted from the m: fe 
For anyone who cares to put away 
a few hundred pounds as a specula- 
% tion, with the hope of making 50 per 
cent. profit within 12 months, the 
Rubber market presents obvious scope 
ra for talent. 











Autalyrus 
The simplest and most satisfactory way 
to participate in the prosperity of 


Rubber and Tin producing companies 
is by purchasing the units of the 


TRUST OF RUBBER | 
AND TIN SHARES 


at the convenient price of about Is. 4d. 
The portfolio consists of 85 rubber com- 
panies and 20 tin companies, which have 
been selected by experts for their sound 
management, high dividend yield, or 
potentially prosperous outlook. 


aera 


A fully descriptive booklet (the bosis of al! transactions) 
may be obtained from the Trustee, MARTINS BANK, LTD., 
any Bonk or Stockbroker, or direct from the Managers : 


SPECIALISED UNIT TRUSTS LTD. 


KING'S HOUSE, KING STREET, | 
LONDON, E.C.2. 
| 


Telephone : 
Metropolitan 6531 


Telegrams : 
Brigenfix, Cent., London 








not only transfers of funds between London and foreign 
centres, but also the movement of normal capital into Or 
out of gold. The next return, relating to September 30th 
of this year, will presumably reflect both the French re- 
patriation of last May and also the June demand lor gold 
occasioned by the latest dollar scare. As, however, it will 
also cover the events of the following three months, it 1s 
impossible to forecast what it will finally show. The im- 
portant point to remember is that the fluctuations in our 
oflicial gold holdings are resultant of many independent 
movemenis. 


Ease at the Half-Year.—Once more the market 
has passed the end of the half-year without having to 
borrow from the Bank of England. Its success is attribut- 
able partly to the fact that this week’s Treasury bill pay- 
ments and maturities were so arranged as to leave the 
market well supplied with cash on June 30th. Maturities 
were concentrated in the last four days of June, while pay- 
ments for new bills were deferred until July Ist. Thus, as 
usual, the Treasury, instead of the market, was short of 
funds on June 30th, and the revenue returns published 
on page 52 show outstanding £41.5 millions of Ways 
and Means borrowing from the Bank. This is the source 
from which the clearing banks have derived the extra 
cash thus needed for balance-sheet purposes. At the same 
time, money is so abundant that the banks probably had 
to call less than was necessary in the years prior to the 
present cheap money regime, which was finally inaugu- 
rated by the reduction of Bank rate to 2 per cent. exactly 
six years ago. Some temporary pressure was anticipated og 
July Ist, as both the whole of the market's payments fot 
this week’s new Treasury bills and also the Defence Loan 
call fall due on that day. On the other hand, the Govern- 
ment is making certain dividend payments, while the banks 
will be releasing the money called by them on June 30th. 
Apart from this, tender issues of Treasury bills are for 
the moment running short of maturities, for the authori- 
ties have on hand both the Defence Loan money and also 
the proceeds of the Exchange Equalisation Account’s gold 
sales made during the recent dollar scare. Thus no 
strengthening of discount rates seems at all probable, and 
the market is much more likely to find itself short of bills. 


* * * 


American Banking Practice.—While the French 
Government is seeking to establish a money market in 
Paris, the American Government is. by way of contrast, 
embarking upon a policy whose soundness is decidedly 
questionable. According to reports received this week, 
member banks are henceforward to be authorised to grant 
their customers loans for a maximum period of ten years, 
in place of the existing limit of nine months. They may 
also invest in unlisted bonds of local companies, believed 
to be of a sound character, provided that the bonds are 
amortised up to 75 per cent. of the principal. To describe 
these decisions as questionable may provoke the riposte 
that the British banks have always had complete freedom 
of action in both respects. There is a fundamental differ- 
ence, however, between the British system of large branch- 
banking organisations and the American system of a host 
of small, independent local banks. The American banks, 
again, tend not infrequently to frame their policy by the 
letter of the regulations laid down by the Government, 
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whereas the British banks have had to establish their own 
canons of prudence and safety. In any event, loans for ten 
years are not a banking proposition in the usual sense of 
the term, while for a local bank to invest its customers’ 
money in local securities is a procedure whose dangers are 
obvious. The change in policy may be related to President 
Roosevelt’s new efforts at pump-priming, and it would be 
interesting to know how far it originated with the Federal 
Reserve Board and how far with the Administration. 


Paris Money Market.—During all the recent 
vicissitudes of French finance, one cause of weakness has 
continuously been apparent. That is the primitive state of 
the Paris money market. Eight years ago, the absence of a 
money market meant that the Treasury was periodically 
abstracting cash from the banking system and hoarding 
it. More recently, it has been necessary to create ad hoc 
funds such as the Rentes Stabilisation Fund to assist in 
the smooth conduct of financial affairs. Nor has the French 
Exchange Equalisation Fund been able to operate in the 
same automatic manner as its counterpart in London. 
Many attempts have been made to remedy this state of 
affairs, and the latest of them may have a fair chance 
of success. A decree has now been issued authorising the 
Banque de France to extend its operations in short-term 
securities, so as to embrace Treasury bills, National De- 
fence Bonds, “railway” bills and eligible commercial 
bills. Simultaneously, it is reported that a new Discount 
Company will be founded on the lines of the London dis- 
count houses. These measures are likely to assist in the 
establishment of an effective money market, but further 
steps are necessary if an end is to be put to the unnecessary 
hoarding of funds. The first, it may be suggested, is that 
all Government institutions should reduce and maintain 
their cash holdings at a minimum, investing the bulk of 
their resources in tax securities or Treasury bills, or re- 
lending them “ on ways and means” to the Treasury. The 
second is the development of the use of cheques, so that 
cheques may be used as freely in France as in England 
or the United States. The development of an adequate 
money market in Paris would be a stabilising influence, 
and would impart much-needed elasticity to the French 
financial system. 


Thalers Again.—After a lull, the demand for Maria 
Theresa thalers has again reached substantial proportions. 
The manner in which these thalers, whose coinage was 
formerly the monopoly of the Vienna Mint, have come 
to be coined in Rome, London, Paris and Brussels, was 
fully explained in The Economist of March 5th last 
(page 506). Present demand for these coins is coming, 
not from Abyssinia but from the Aden Protectorate and 
Arabia, where they are part of the normal circulation. 
Though political unrest has caused a hoarding demand 
in those areas, a much more important factor has been 
the recent discovery of oil in Arabia. The substantial 
payments which are being made by the oil companies are 
giving a considerable fillip to commercial activity in the 
coastal areas, and the increased prosperity is spreading 
inland. The thalers can now be sold at a rate of about 
17d., and at this figure the profit to the coiners and dealers 
works out at between 3 per cent. and 5 per cent. The 
Italian Government continues to claim monopoly rights 
for the coinage of thalers at the Rome Mint, and this 
claim is understood to have figured (though not promi- 

ently) in the recent Anglo-Italian conversations. It has 
been assumed in certain market quarters that the ratifica- 
tion of the Anglo-Italian Agreement might involve the 
cessation of the coinage of thalers by the Royal Mint in 
London. It is difficult to believe this report; for the 
currency circulates in areas well outside the sphere of 
Italian economic and political control. 
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The Government of Southern Rhodesia 
invites enquiries regarding the 
potentiahties of mining in 
the colony 

Southern Rhodesia to-day offers a 

profitable field of investment to 

Companies undertaking exploration 
and mineral investment. 


} 
ph 


The colony is rich in Asbestos, 
Chrome, Tungsten, Coal and 
numerous other minerals. 


1A ~ ce (t lnssriahinc 
Gold mining is in a flourishing 


condition and its further develop- 
ment is awaiting capital. 


€100,000.000 IN GOLD 
ALONE HAS BEEN 
PRODUCED IN THE 
LAST FORTY YEARS, 
AND NUMEROUS 
PROSPECTS AWAIT 
INVESTIGATION. 


THE COUNTRY’S VAST 
MINERAL WEALTH 
REQUIRES MORE 
DEVELOPMENT 


MINERAL PRODUCTION FOR 1937 
EXCEEDED £7,400,000 


Enquiries may be addressed to The Secretary, 
Department of Mines, Salisbury, Southern Rhodesia 


or to 





The High Commissioner for Southern Rhodesia, 
Rhodesia House, 429, Strand, London, W.C.2. 






MONEY 


Foreign Exchanges 


Tit London market was very dull 
this week, and its idleness was accen- 
tuated on Thursday by the end of the 
half-year. None of the banks which 
issue half-yearly statements of accounts 
ever have open positions in foreign 
currencies, and so there was no 
straightening-up to be done. One 
burden on the market consists of the 
large sales of forward dollars effected 
during the recent scare. Forthcoming 
commercial needs for dollars were well 
covered during the scare, and so there 
will be less business than usual during 
the next few weeks. Also the London 
houses which took these forward 
dollars at once covered themselves by 
selling them spot, and so there is now 
a mass of undigested dollars in the 
spot market. So long as the spot rate 
hangs round its present level of $4.953, 
there is no incentive to dispose of 
them. There is, in fact, no demand for 
dollars apart from that occasioned by 
political fears, and so great is the 
supply that even a new political crisis 
might not have much effect upon the 
rate. The Paris spot rate is unchanged 
at Frs.177%. Swiss francs weakened 
slightly to Frs. 21.62 on the cessation 
of purchases of francs against sales of 
dollars. Belgas were steady at bel. 29.20 
early in the week, but have since moved 
to bei. 29.22 as the result of sales of 
belgas and purchases of gold in London 
by the Belgian authorities. 


* 


The Money Market 


THe end of the half-vear passed off 
very casilv. Loans into July gradually 
hardened from ? to 1} per cent. early 
in the week, while for a short time on 
Thursday morning 2 per cent. was 
paid. The banks also 

their overnight money. Very quickly 
on Thursday morning, however, it 
turned out that all borrowers’ needs 
had been satisfied. For the rest of the 
day a position of stalemate prevailed, 
for lenders were still trving to obtain 
2 per cent., while some borrowers re- 
fused to pay more than 3 per cent. 
There was, therefore, very little busi- 
ness, though one or two banks renewed 
loans at 1 per cent. during the after- 
noon. All these Thursday loans were 
made against bills, as bonds had been 
pledged against loans arranged earlier 
in the week. There was no borrowing 
at the Bank of England. 





called some of 


Course of Share Values.--Wall Street, which does 
nothing by halves, last week fairly took the bit between 
its teeth. By the end of June, as the chart, opposite, 
shows, average equity values had regained all their losses 
of 1938. The movement took the whole market by sur- 
prise, and it must be admitted that the arguments so far 
adduced in favour of its continuance turn rather on points 
of chart-reading necromancy than on any factors in the 
immediate economic outlook. The index has broken 
through the previous “ high ” for the year, which was the 
best reading obtained during a series of secondary re- 
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luly 1, June 23, June 30, 
“1937. | «1938 ~—s«1938 
“e %e ve 
ee RRR cssccsensnesecs 2 2 2 
London Deposit Rate... iz-*8 lo lg 
Short Lean Rates: 
Clearing Banks ...... to-1 I2-1* 1 
ERED. vonnciseseneasonse lo-5g ig 1-2 
Discount Rates: ; 
Treasury bills ......... 1o—5g 6 ia0-716 
Three months’ bank ; 
iD  sascsasakebneasens 6 ¢- 6 


* Viz. }> per cent. tor loans against Treasury bills 
and other approved bills and Bnush Government 
securities within six months of maturity. °4 per 
cent. trom loans against 1 percent. Treasury bonds 
and other gilt-edged stocks within six months of 
piaturity. 1 per cent. for loans against other 
collateral. 

Both Treasury bills and three months’ 
bank bills were quoted at per cent., 
bur the banks bought a few September 
Treasuries at .} per cent. Early in the 
week there was a fair amount of for- 
ward business in bills for delivery and 
payment on July Ist. The rate quoted 
for forward business into the new half- 
vear was 4 per cent. These operations 
should help to provide the market with 
funds on July Ist, when, as stated in 
a Financial Note, a big turnover 1s 
expected. The market, however, did not 
anticipate any serious strain on that 


day. 
* 
The Bank Return 
CURRENCY requirements by the public 





over the end of the month explain the 

slight increase in the note circulation. 

Otherwise this week’s Bank return re- 

flects the preparations of the discount 
market for the end of the half-year. 

June 30, June 15, June 22, June 29, 

1937 1938 1938 1938 


£mil. £ mill. £ mill. £ mill. 
Issue Dept.: 


Gold vessee 220°4 =©09326°6 326°4 326°4 
Notes in circula- 

tion veseeeee 485°4 485°7 483°3 485-2 

Banking Dept. : 

Reserve ......... 38°9 41:5 44:0 42:2 
Public Deps. . 10°8 11-6 21-7 10°5 
Bankers’ Deps. 140°5 109-1 105°5 125-5 
Other Deps. ... 40:2 43-2 35:3 36-1 
Govt. Secs. . 140°6 114°4 110°2 119-5 
Discounts & Ad- 

Vances eecceceece 6:3 5-7 5 5 7 
Other Secs. ......  23°7 20-1 20: 21:1 
Proportion......... 20°3°% 25°35, 27°1°% 24°4% 


As the market was not taking up this 
week's new Treasury bills until July Ist, 
Government resources were depleted 
during the early part of the week by the 
repayment of maturing Treasury bills. 
Public deposits, therefore, have run 
down to £10.5 millions, while the in- 
crease since last week of £9.3 millions 
in Government securities shows that 
the ‘Treasury has had to borrow on 
Ways and Means. All this money has 
gone into bankers’ deposits, which have 
risen since last week by £20 millions. 


Investment 
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NOTES 


A year ago the Bank return was dated 
June 30th, and so revealed the full 
extent of these movements. ‘This year it 
is dated June 29th, and so_ these 
changes are only partially revealed. 


* 


The Bullion Market 


Business in gold has been limited, par- 
ticularly as regards dealings carried 
through after the fixing. There has been 
the usual Continental hoarding de- 
mand, met by sales from _ official 
sources. It would be a mistake, how- 
ever, to imagine that this official sell- 
ing involves a continuous depletion of 
the Exchange Equalisation Account’s 
gold. Except during periods of heavy 
buving, such as occurred during the 
recent dollar scare, purchasers’ needs 
can be met out of the newly-mined 
gold disposed of regularly in London 
by the authorities. The premium has 
eased this week, but this is mainly 
because of the slight improvement in 
the dollar. There has been only a small 
drop in the London price. 


S hy eT 
Gold price per ozZ, 
standard 
Deve Price Prem. — 
rfine| t | deo 1 O Iwo 
per hne Dis- dealt Cash Mthe 
OZ. in 
count 
* 
1938 a d. £7000 d. ‘. 
14010 8 pm 560 19 18 . @ 


June 24 


25... 14010 Siopm 390 19 — 18itig 


s 
» 27 ... 14010 8lopm 820 19]i¢ 18 
» 28 ... '140 9 |5 pm 720 = 19)r¢ 18 18 
» 29 ... 140 8!o 5 pm 300) 19. 1¢ 18146 
» 30 ... 140 82 4pm 475 19); lt 


Above or below American shipping price. 

The New York price ot silver remained at 43 cents 
per ounce -999 fine during the week. 
The silver market has been very idle, 
the main feature being an almost com- 
plete absence of offerings. Were any 
weight of silver to come on the market, 
it would at once affect the price. In the 
middle of the week some bulls of silver 
were switching forward their commit- 
ments by selling cash and buying for- 
ward. This brought the price for two 
months’ silver to a discount of only 
éd., and also to the highest level since 
the break last March, which followed 
the suspension of the United States- 
Mexican Agreement. The forward 
price, however, eased on Thursday with 
the termination of these operations; 
£460,000 of silver has arrived this week 
from China. This silver had previously 
been sold forward, and did not come 
on the market. 


pause, exactly in the manner laid down in text books of 
modern market theory. London has followed at a respect- 
ful distance without, apparently, displaying any widespread 
confidence in the permanence of America’s recovery. 


* 


* * 


The American trade and political background (a 
description of which is given in a leading article on page 
2) does not encourage more than a hope that “ pump- 
priming ” may possibly transform the hunch of a moderate 


tame © a se y? autumnal recovery into something more substantial than 
coveries which occurred after last year’s precipitous decline its predecessors. Signs of some revival in residential build- 
had been checked in November. The volume of business 


has increased in striking fashion on every rise within the 
past tea days, and has diminished at each breath-taking 


ing are welcome. But of a thorough-going revival in steel 
production there are no signs, unless the recent reductions 
in prices stimulate a disproportionate increase in demand, 
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and wage troubles do not arise. There have been no overt 
approaches for a truce between Business and a President 
whose political prospects at the November Congressional 
elections look better than ever. To all this the reply may, 
of course, be made that the réle of the Stock Exchange 
is not to register but to anticipate economic changes. But 
neither the speed nor the extent of last month’s upturn in 





BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES DURING THE PAST TWO YEARS 


(July 1, 1935 = 100) 


British : “ Financial News” Index of 30 Ordinary Shares. 
American: “ Standard Statistics” Index of 50 Common Stocks. 


AMERICAN —emm| 
BRITISH cesseesesce 





prices affords in itself conclusive evidence of permanence. 
The present movement could be paralleled from the ex- 
perience of 1930, when the market was much wider, 
because speculative facilities were not curtailed, as they are 
to-day, by official regulations. The London market, there- 
fore, is likely to maintain its Fabian attitude even if, as is 
probable, the American movement goes further before 
encountering its first real check. 


* * * 


Anglo-German Debt Discussions.—The absence (up 
to the moment of going to press) of any official statement 
regarding the progress of the Anglo-German debt talks, 
which have continued in London this week, may be 
taken to indicate that the negotiations, although protracted, 
hold out the promise of some positive result. Since the 
question came to a head three weeks ago, a sharp differ- 
ence of view has been apparent on the questions, first, 
whether the German Reich must assume responsibility for 
the Austrian loans or whether the latter, in effect, had be- 
come déraciné since the Anschluss; and, secondly, whether 
the recognition of the Austrian debt by Germany would 
entitle the latter to seek concessions on the service of the 
Dawes and Young loans. There have been indications this 
week that a comprehensive agreement covering the debt 
obligations of Greater Germany as a whole has been under 
discussion. It has been suggested, in particular, that some 
alleviation of Germany’s interest obligations on the Dawes 
and Young loans might be coupled with a compromise on 
the Austrian issues and the resumption of some sinking 
fund operations for the Dawes and Young issues. Sir John 
Simon declined to make any statement in Parliament on 
Thursday on the possibility of a cut in the interest on 
these loans, but he added the significant advice to investors 
that purchases of Austrian and German bonds from foreign 
holders would be at their own risk. The British holder of 
Dawes and Young loans would naturally regard any 
settlement on the lines suggested above as a com- 
promise based on expediency rather than principle, for 
there is no essential reason why the recognition of one 
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INSURANCE SHARES AS A 
LONG-TERM INVESTMENT 


Extracts from 
** INSURANCE SHARES 1887-1937” 
by the Right Hon. C. A. McCurdy, K.C. 


I—GROWTH OF INCOME 


** IT SEEMS INCREDIBLE, but it is nevertheless true, that 
during the troubled years we have passed through 
since 1913, while Empires have crashed, currencies 
have collapsed, and great industries have suffered 
eclipse, the British Insurance Companies have as a 
group year after year not only maintained but in- 
creased their dividend payments. Surely not during the 
Great War? Yes, even during the Great War. 

The index figures’ given below show that the gross 
income yields on the shares of the Economist group of 
insurance companies rose steadily from £4. 18s. 8d. 
for 1913 to £6. Os. 9d. for 1918, and continued upwards 
with only temporary and minor decreases, reaching 
£15. 15s. 10d. in 1937. 

So much for the income received by a holder of 
British insurance shares during a period of world 
crises and general depression. The index figures show 
us also what happened to the capital value of an in- 
vestment made in 1913 in the shares of the same group 
of insurance companies as compared with a like sum 
invested in 24 per cent. Consols. 


INSURANCE ONSOLS INSURANCE SHARES 


YEAR VARIATIONS K vakraTions YEAR v , NS GROSS IN 
IN CAPITAL [R CENT. IN CAPITAL APITAL PER CEN 
VALLE s. d. VALUE \ * £ 


i913 8, 1000 1926 2437 Ul 
1914 ‘ 1) 101° 1927, 2540 ll 
1915 1; 853 1928 3330 12 
1916! 779 1929 3406 13 
1917) 72:0 1930 327°5 13 
1918) 785 1931 2900 14 
1919 72'7 1932 2911 |14 
1920 68°5 1933 3535 14 
1921 680 1934 4025 14 
1922! 784 1935 4497 1412 
1923 81:7 (1936) 5031 14 12 

80°7 |1937) 462°0 |15 15 10 


1924 
1925 80°2  (Sept.) | 


aas 


— 


78°0 
79°5 
tao 
79°5 
78°5 
94°6 
105°1 
119°] 
123°9 
120°3 
105°0 
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The first thing to be observed is that for eighteen out 
of the twenty-four years between 1914 and 1937 
Consols could only have been sold at a loss of any- 
thing up to £32—say a loss of 25 per cent. on the 
average—and to-day the £100 put into Consols in 1913 
is worth £105. 

On the other hand, while the market price of 
insurance shares dropped in value during the Great 
War to a low average of £84 in 1916, it had recovered 
and more than recovered by 1918 to an average value 
of £123, a figure which without any serious setback 
had, by 1937, increased to £462.” 

Copies of 
INSURANCE SHARES 1887-1937 

i A comprehensive survey, with statistical tables, graphs, 

i etc.,andanexamination of net yields by aleading Actuary 
may be obtained free through any Stockbroker or Bank or from 
TRUST OF INSURANCE SHARES LTD. 


Managers of the “ Bank-Insurance” group of Unit Trusts. 


30 CORNHILL, E.C.3 
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liability should be held to rest on concessions granted in 
respect of a second. Meanwhile, the force of de facto de- 
fault has been felt by holders of the Austrian 7 per cent. 
Joan, whose July coupons are payable, out of moneys re- 
ceived by the trustees, at the rate of five-sixths of the 
amounts due. The full June coupon was paid on the Con- 
version Loan, 1934-59, but there has been no turthe 
announcement regarding the July coupon on the 1933-) 


r 
3 
Guaranteed loan. 
*” * * 


Corporation Borrowing Resumed.—Following the 
outstanding success of the second National Defence Loan 
a fortnight ago, the authorities have lost no time in 
re-opening the turnstiles to corporation borrowers. Phis 
week’s £2 millions issue by Leeds Corporation, indeed, 
appears to share some part of the reflected glory of the 
Defence Loan. Its terms—3} per cent. stock, dated 
1958-62, at £98 per cent.—are similar to those adopted 
for a series of issues in February and March, which began 
with Birmingham, and terminated with Middlesbrough. 
This sequence was interrupted by the £10 millions 
London County Council loan, whose size, coupled with 
the anaemic condition of markets early in May, necessi- 
tated a 34 per cent. stock, of roughly ten years’ longer life, 
issued at 1014. Even this basis, it will be recalled, failed 
to attract public subscriptions for more than 4} per cent. 
of the total issue, although the Kent County Council loan, 
which followed a week later, was over-subscribed. 


* * * 


What inferences may be drawn from the course of 
corporation borrowing during the first half of this year? 
It is evident, first, that lenders are exercising some 
discrimination between borrowers, and inclined to fight 
shy of large loans, even when their terms are ostensibly 
favourable. Secondly, the redemption yield basis of 
£3 7s. 6d. per cent. adopted for most of the Februxry 
issues has proved acceptable. Several of the loans offered 
on this basis stand at a moderate premium to-day. The 
terms of the Leeds issue, which revert to this basis, have, 
therefore, a certain appeal, though some quarters might 
prefer a straight 33 per cent. stock, with its corollary of 
a small premium. The terms of the Leeds issue might, 
under adverse conditions, prove as difficult to maintain 
as they did last May. While it is proper that the recent 
improvement in the gilt-edged market should obtain 
recognition in the price of corporation borrowing, 
trustee and high-grade fixed-interest issues are likely to 
provide the mainstay of new capital business for some 
time to come. It would, therefore, appear desirable, for 
reasons which we discuss in a leading article on page 3, 
to avoid any suggestion of squeezing the last halfpenny 
from the lender, for the events of the last six months 
indicate that he is more sensitive to new issue terms than 
at any time since 1932. 


* * * 


League Loans Service.—Faith, rather than con- 
viction, that time is working on his side, alone sustains 
the foreign bondholder in these days of default and 
blocked service. Yet the report of the League Loans 
Committee, covering the sixth year of its activities, 
shows once more that working contact between debtor 
and creditor can protect the rights of the latter and, if 
occasion warrants, alleviate the burden on the former. 
The impossibility, under modern conditions, of insistence 
upon the letter of a bond is not the only reason why the 
introduction of equity—in its legal sense—in debtor- 
creditor relations is to be welcomed. During the past 
year, the Committee have been responsible for permanent 
settlements involving the modification of original con- 
tractual service on the Danzig and Hungarian League 
Loans, the terms of which were accepted by 98 per cent, 
and 96 per cent. respectively of the holders. It will be 
recalled that the trustees protested against the Hungarian 
settlement, which involved the permanent infraction of 
the general bond governing the loan, already impaired by 
partial coupon payments since 1932. Estonia has continued 


to transfer full service—a matter of importance, since the 
loan is callable for redemption—while Bulgaria has 
fulfilled her undertakings. Bulgaria’s improved economic 
position should be marked in the proposals for the 
future service of the League and other Bulgarian loans, 
which is to be reviewed next December. Extensive 
repatriation of Bulgarian bonds has recently been in 
progress, and service requirements in future will involve 
a reduced exchange burden. Greece is the only in- 
transigent debtor on the League Loan Committee’s 
books. for her loans have been in complete default for 
the past eighteen months. In September last year, the 
Greek authorities announced that they did not intend to 
r0dify “ in the least ” the inadequate terms for permanent 
settlement published in June, 1937. The fact that further 
offers of 40 per cent. coupon payments have been 
accepted by only a very small proportion of non-Greek 
holders indicates that investors were generally content to 
follow the lead of the bondholders’ representatives, 
rather than to snatch at inadequate partial payments. 





Company Notes 


Richard Thomas Finance.—For some time, the 
London market has been aware of negotiations for 
raising further finance to complete the new Richard 
Thomas plant at Ebbw Vale. Speculative reports of the 
nature of the scheme have been accompanied this week 
by an appreciable improvement in the 4 per cent. 
debenture stock from 66 at the end of last week to 77, 
while the preference shares have appreciated from 
9s, 3d. to 10s., after touching higher levels. While 
some forecasts of the scheme have a circumstantial 
appearance, at the moment of going to press they lack 
any official confirmation. On Thursday, however, it was 
announced that detailed particulars of the new financing 
scheme would be circulated to share and debenture 
holders within a few days. It is generally understood that 
they will relate to the raising of £S5—{€6 millions of new 
money, the bulk of which may be found by the sub- 
scription of a prior lien debenture issue by banking 
interests. The recent improvement in the existing 
debenture issue may be explained by the presumption 
that some concession will be made in its service as com- 
pensation for its relegation. It would be premature, 
however, to discuss the implications of this possibility, 
or of any potential changes in the company’s directorate, 
before official information is available. 


* * * 


London Transport Position.—London Transport 
has this week completed its fifth year of service, at the 
end of which its “C” stock stands no higher than 743, 
compared with 112} at one time in 1936, and 79 a year 
ago. The Board’s traffic returns for the 52 weeks to 
June 25th suggest that a substantial recovery has been 
obtained in gross receipts, for the total shows an increase 
of £657,100 to £29,388,200. This improvement, however, 
1s more apparent than real, and its translation into terms 
of potential ““C ” stock dividends is dangerous. In the 
first place, the receipts are shown before pooling with 
those of the suburban receipts of the main line railways. 
Secondly, the bulk of the “improvement” was concentrated 
in the last quarter of the year—the first three-quarters 
closed with a “plus” of £127,600—and thus reflects 
the deficiency of the corresponding quarter of 1937, 
which showed a loss of £347,000, compared with 1936, 
as a result of the bus strike. It would appear that the 
Board has to some extent increased its normal traffic 
takings, and has re-attracted an appreciable part of the 
receipts which were temporarily lost after the strike. But it 
will be recalled that the operation of the London Trans- 
port pool worked in favour of the Board in last vear’s 
abnormal circumstances. It may be presumed’ that 
wage costs increased on balance last year, and while the 
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rise in fuel costs was checked for a time, the cost of the 
increased oil duty is estimated to amount to some 
£180,000 in a full year. 


* * * 


It is clear, in fact, that the prospects for the “C” 
stock final dividend, to be announced next October, 
cannot be assessed with any precision at present. The 
stock has received an interim payment of 1} per cent., 
but the size of the final dividend this year is of crucial 
importance. Under the 1933 Act, holders of not less 
than 5 per cent. of the ““C” stock are empowered to 
apply to the High Court for a receiver in the event of 
the Board failing in respect of each of three consecutive 
years, of which the first shall not be earlier than the year 
ending June 30, 1936, to pay interest at the standard 
rate of 5} per cent. on the “C” stock. It would, pre- 
sumably, be open to the Board to challenge the implica- 
tions of this clause by a technical default on its provisions, 
if it took the view that renewals provisions must not be 
subordinated to dividend requirements, and that changes in 
operating conditions necessitated a revision of standard 
rates, but the consequences of such a policy would neces- 
sarily be far-reaching, both for the Board and the investor. 
It would be wholly premature to examine them here. 
Lord Ashfield has pointed out this week that it is too 
early to say what “C” stock dividend rate will be paid 
for the year which has just closed. The ‘‘ C ” stockholder 
will note that increased fares, in the chairman’s view, 
would not necessarily ensure greater revenue. 


* * * 


General Electric Prospects.--lThe General Electric 
Company has now entered its fiftieth year—a jubilee which 
has already been anticipated by the increase in the cash 
bonus payment for 1937-38 from 73 per cent. to 10 per 
cent., making a 20 per cent. distribution for the year. At 
the annual meeting this week, Lord Hirst, whose own 
record of service dates from the foundation of the business 
in 1888, described 1938 as an exceptional year, and ex- 
pressed optimism regarding the immediate future. His re- 
view of the company’s diversified activities showed that 
practically all departments and all markets made their 
contribution to last year’s satisfactory figures. Export busi- 
ness, for instance, exceeded the previous record established 
in 1929-30 by nearly £500,000. The heavy machinery, 
telephone, and lighting branches made satisfactory pro- 
gress, and throughout the group technical development 
appears to have been well maintained. The chairman’s 
optimism is based, in part, upon the likelihood of a re- 
stocking movement, for he expressed the view that con- 
sumers’ stocks have now been reduced to sub-normal 
dimensions. But he added a warning that last year’s total 
dividend might not be repeated, and that the exceptional 
economic achievements of 1937 might not be quite 
reached during the current year. Investors should be pre- 
pared, it would seem, to contemplate some reduction in the 
General Electric distribution for the current year, but the 
chairman’s optimism, coupled with the fact that the secular 
upward trend in the electrical industries is far from ex- 
hausted, suggests that any adjustment of the rate should 
be moderate. Fortunately, the current price of the 
ordinary stock, even after its impressive recovery in recent 
weeks, takes some account of this possibility. 


* * * 


Patons and Baldwins’ Reduced Profits.—The full 
report of this wool-spinning business for the year to 
April 30th strengihens the inference already drawn from 
the preliminary figures that the severe fall in wool values 
since last autumn has overshadowed any change in the 
amount of business handled. At present values, stock-in- 
trade represents 44 per cent. of total asscts, and the inci- 
dence of fluctuating wool prices is plain from the profits 
record of the company. Stock-in-trade was reduced by 
24 per cent. last year from £3,569,208 to £2,721,549, 
and the primary reason for the fall lies in the board’s em- 
phasis of the exceptional reduction in wool values. Though 


rie 


it is not shown separately in the accounts, a stock reserve “gmp ‘ 


was sct up some time ago for any necessary provisions 
against book costs which amounted at the end of April, 
1936, to £385,000, and was credited with an “ adequate 
addition ” for 1936-37. The profit and loss account shows 
that part, at least, of this reserve was re-credited in the 
latest year, although the accounts do not directly reveal 
whether the drop in the balance sheet item for “ 
creditors, reserves for Government taxes, pensions, etc., 
from £1,358,988 to £696,912 is accountable to this trans- 
fer. Even with the draft upon the stock reserve, however, 
there is a decline of 30 per cent. in total profits, as we 
show below: — 


sunary 


, 


Years ended about April 30 


1936 1937 1978 

— £ f 
Ee, dciehadihontinntainincenbaxcens 566,508F 610,959¢ 426,661* 
DOOPOCCIRTION .cccccccocsccccccess 127,911 126,952 146,433 
Interest and fees ............0.. 20,600 20,225 19,562 
POMSIONS FUME occccccccccccceccs 20,000 20,000 Nil 
Preference dividend ............ 70,507 69,594 68,150 
Ordinary stock (tax free) :— 

a hididacecduvcvexicccecsda 327.490 374,188 192,510 

Estos udusavcnaecerccacesesies 199,911 239,894 191,915 

OS fi 20-5 19-5 10-0 

NNN, -Reuicideswdunwcevacéccwxs 12} 12} 10 
MDS oo cis Vecskvdadescdacs 125,000 125,000 Nil 
a 63,909 73,203 73,798 


ft After depreciation, debenture interest, taxes, employces’ 
bonus and exchange losses. * As above, but afier transferring 
a portion of the stock reserve to compensate for exceptional fallin 
wool values. 

A saving of £20,000 in the pensions fund provision 
is counterbalanced by an increase in depreciation, appar- 
ently necessitated by the substantial additions to fixed 
plant in 1936-37. But while the tax-free dividend is re- 
duced by no more than 23 per cent. (through the omission 
of the cash bonus), the distribution is covered by only a 
trifling margin, and there is consequently no addition to 
reserve. The latest year’s difficulties have been of excep- 
tional severity, and should not prove permanent. The 
current gross yield of £6 13s. on the ordinary stock at 
44s. 3d., at least, suggests that the market does not view 
the setback in profits too seriously, although it is not dis- 
posed to look for early relief from low wool prices and 
reduced spinning activity. 


* * * 


Savings Unit Trust.—The current recovery in 
equity share prices has coincided with the appearance, 
under the auspices of the Fifteen Moorgate group, of a 
Savings Unit Trust, and the formation of a new trust by 
the Allied Investors’ group, to be known as American In- 
dustries Trust, of which particulars will shortly be pub- 
lished. The Savings Unit Trust provides an example 
of compromise between fixity and the more complete 
manifestations of flexibility. Its initial portfolio con- 
sists of no more than 28 securities, and is reminiscent 
of a typical “ fixed ” panel rather than a comprehensive 
flexible trust portfolio, which may include 100 or more 
securities. The managers’ opportunities for “ switching ” 
are limited. New investments may not exceed three in 
any one year (although they may be drawn from a wide 
range of possible candidates conducting businesses “ o 
similar type ” to those covered in the original portfolio) 
and the maximum number of replacements is limited to 
twenty. The managers have adopted an approximate value 
of 2s. for the sub-units. The minimum initial purchase 
has been fixed at 200 sub-units, but subsequent orders will 
be accepted for multiples of five sub-units. The price 
adjustment permitted to the managers amounts to 13d. 
per five units. An initial charge of 3 per cent. will be in- 
cluded in their price,and a half-yearly charge of 1s per cent. 
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liability should be held to rest on concessions granted in 
respect of a second. Meanwhile, the force of de facto de- 
ault has been felt by holders of the Austrian 7 per cent. 
loan, whose July coupons are payable, out of moneys re- 
ceived by the trustees, at the rate of five-sixths of the 
amounts due. The full June coupon was paid on the Con- 
version Loan, 1934-59, but there has been no further 
announcement regarding the July coupon on the 1933-53 
Guaranieed loan. 
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* * * 


Corporation Borrowing Resumed.—Following the 
outstanding success of the second National Defence Loan 
a fortnight ago, the authorities have lost no time in 
re-opening the turnstiles to corporation borrowers. rhis 
week’s £2 millions issue by Leeds Corporation, indeed, 
appears to share some part of the reflected glory of the 
Defence Loan. Its terms—3} per cent. stock, dated 
1958-62, at £98 per cent.—are similar to those adopted 
for a series of issues in February and March, which began 
with Birmingham, and terminated with Middlesbrough. 
This sequence was interrupted by the £10 millions 
London County Council loan, whose size, coupled with 
the anemic condition of markets early in May, necessi- 
tated a 33 per cent. stock, of roughly ten years’ longer life, 
issued at 1014. Even this basis, it will be recalled, failed 
to attract public subscriptions for more than 43 per cent. 
of the total issue, although the Kent County Council loan, 
which followed a week later, was over-subscribed. 


* * * 
What inferences may be drawn from the course of 


It is evident, first, that lenders are exercising some 
discrimination between borrowers, and inclined to fight 
shy of large loans, even when their terms are ostensibly 
favourable. Secondly, the redemption yield basis of 
£3 7s. 6d. per cent. adopted for most of the Februxry 
issues has proved acceptable. Several of the loans offered 
on this basis stand at a moderate premium to-day. The 
terms of the Leeds issue, which revert to this basis, have, 
therefore, a certain appeal, though some quarters might 
prefer a straight 34 per cent. stock, with its corollary of 
a small premium. The terms of the Leeds issue might, 
under adverse conditions, prove as difficult to maintain 
as they did last May. While it is proper that the recent 
improvement in the gilt-edged market should obtain 
recognition in the price of corporation borrowing, 
trustee and high-grade fixed-interest issues are likely to 
provide the mainstay of new capital business for some 
time to come. It would, therefore, appear desirable, for 
reasons which we discuss in a leading article on page 3, 
to avoid any suggestion of squeezing the last halfpenny 
from the lender, for the events of the last six months 
indicate that he is more sensitive to new issue terms than 
at any time since 1932. 


* * * 


League Loans Service.—Faith, rather than con- 
viction, that time is working on his side, alone sustains 
the foreign bondholder in these days of default and 
blocked service. Yet the report of the League Loans 
Committee, covering the sixth year of its activities, 
shows once more that working contact between debtor 
and creditor can protect the rights of the latter and, if 
occasion warrants, alleviate the burden on the former. 
The impossibility, under modern conditions, of insistence 
upon the letter of a bond is not the only reason why the 
introduction of equity—in its legal sense—in debtor- 
creditor relations is to be welcomed. During the past 
year, the Committee have been responsible for permanent 
settlements involving the modification of original con- 
tractual service on the Danzig and Hungarian League 
Loans, the terms of which were accepted by 98 per cent. 
and 96 per cent. respectively of the holders. It will be 
recalled that the trustees protested against the Hungarian 
settlement, which involved the permanent infraction of 
the general bond governing the loan, already impaired by 
partial coupon payments since 1932. Estonia has continued 
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to transfer full service—a matter of importance, since the 
Joan is callable for redemption—while Bulgaria has 
fulfilled her undertakings. Bulgaria’s improved economic 
position should be marked in the proposals for the 
future service of the League and other Bulgarian loans, 
which is to be reviewed next December. Extensive 
repatriation of Bulgarian bonds has recently been in 
progress, and service requirements in future will involve 
a reduced exchange burden. Greece is the only in- 
transigent debtor on the League Loan Committee’s 
books, for her loans have been in complete default for 
the past eighteen months. In September last year, the 
Greek authorities announced that they did not intend to 
modify “ in the least ” the inadequate terms for permanent 
settlement published in June, 1937. The fact that further 
offers of 40 per cent. coupon payments have been 
accepted by only a very small proportion of non-Greek 
holders indicates that investors were generally content to 
follow the lead of the bondholders’ representatives, 
rather than to snatch at inadequate partial payments. 





Com pany Notes 


Richard Thomas Finance.—For some time, the 
London market has been aware of negotiations for 
raising further finance to complete the new Richard 
Thomas plant at Ebbw Vale. Speculative reports of the 
nature of the scheme have been accompanied this week 
by an appreciable improvement in the 4 per cent. 
debenture stock from 66 at the end of last week to 77, 
while the preference shares have appreciated from 
9s. 3d. to 10s., after touching higher levels. While 
some forecasts of the scheme have a circumstantial 
appearance, at the moment of going to press they lack 
any official confirmation. On Thursday, however, it was 
announced that detailed particulars of the new financing 
scheme would be circulated to share and debenture 
holders within a few days. It is generally understood that 
they will relate to the raising of £5—£6 millions of new 
money, the bulk of which may be found by the sub- 
scription of a prior lien debenture issue by banking 
interests. The recent improvement in the existing 
debenture issue may be explained by the presumption 
that some concession will be made in its service as com- 
pensation for its relegation. It would be premature, 
however, to discuss the implications of this possibility, 
or of any potential changes in the company’s directorate, 
before official information is available. 


* * * 


London Transport Position.—London Transport 
has this week completed its fifth year of service, at the 
end of which its “C” stock stands no higher than 743, 
compared with 112} at one time in 1936, and 79 a year 
ago. The Board’s traffic returns for the 52 weeks to 
June 25th suggest that a substantial recovery has been 
obtained in gross receipts, for the total shows an increase 
of £657,100 to £29,388,200. This improvement, however, 
is more apparent than real, and its translation into terms 
of potential “ C ” stock dividends is dangerous. In the 
first place, the receipts are shown before pooling with 
those of the suburban receipts of the main line railways. 
Secondly, the bulk of the “improvement” was concentrated 
in the last quarter of the year—the first three-quarters 
closed with a “plus” of £127,600—and thus reflects 
the deficiency of the corresponding quarter of 1937, 
which showed a loss of £347,000, compared with 1936, 
as a result of the bus strike. It would appear that the 
Board has to some extent increased its normal traffic 
takings, and has re-attracted an appreciable part of the 
receipts which were temporarily lost after the strike. But it 
will be recalled that the operation of the London Trans- 
port pool worked in favour of the Board in last vear’s 
abnormal circumstances. It may be presumed’ that 
wage costs increased on balance last year, and while the 
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rise in fuel costs was checked for a time, the cost of the 
increased oil duty is estimated to amount to some 
£180,000 in a full year. 


« * * 


It is clear, in fact, that the prospects for the “C” 
stock final dividend, to be announced next October, 
cannot be assessed with any precision at present. The 
stock has received an interim payment of 1} per cent., 
but the size of the final dividend this year is of crucial 
importance. Under the 1933 Act, holders of not less 
than 5 per cent. of the “C” stock are empowered to 
apply to the High Court for a receiver in the event of 
the Board failing in respect of each of three consecutive 
years, of which the first shall not be earlier than the year 
ending June 30, 1936, to pay interest at the standard 
rate of 53} per cent. on the “C” stock. It would, pre- 
sumably, be open to the Board to challenge the implica- 
tions of this clause by a technical default on its provisions, 
if it took the view that renewals provisions must not be 
subordinated to dividend requirements, and that changes in 
operating conditions necessitated a revision of standard 
rates, but the consequences of such a policy would neces- 
sarily be far-reaching, both for the Board and the investor. 
It would be wholly premature to examine them here. 
Lord Ashfield has pointed out this week that it is too 
early to say what “C” stock dividend rate will be paid 
for the year which has just closed. The “‘ C ” stockholder 
will note that increased fares, in the chairman’s view, 
would not necessarily ensure greater revenue. 


* * * 


General Electric Prospects.--lhe General Electric 
Company has now entered its fiftieth year—a jubilee which 
has already been anticipated by the increase in the cash 
bonus payment for 1937-38 from 74 per cent. to 10 per 
cent., making a 20 per cent. distribution for the year. At 
the annual meeting this week, Lord Hirst, whose own 
record of service dates from the foundation of the business 
in 1888, described 1938 as an exceptional year, and ex- 
pressed optimism regarding the immediate future. His re- 
view of the company’s diversified activities showed that 
practically all departments and all markets made their 
contribution to last year’s satisfactory figures. Export busi- 
ness, for instance, exceeded the previous record established 
in 1929-30 by nearly £500,000. The heavy machinery, 
telephone, and lighting branches made satisfactory pro- 
gress, and throughout the group technical development 
appears to have been well maintained. The chairman’s 
optimism is based, in part, upon the likelihood of a re- 
stocking movement, for he expressed the view that con- 
sumers’ stocks have now been reduced to sub-normal 
dimensions. But he added a warning that last year’s total 
dividend might not be repeated, and that the exceptional 
economic achievements of 1937 might not be quite 
reached during the current year. Investors should be pre- 
pared, it would seem, to contemplate some reduction in the 
General Electric distribution for the current year, but the 
chairman’s optimism, coupled with the fact that the secular 
upward trend in the electrical industries is far from ex- 
hausted, suggests that any adjustment of the rate should 
be moderate. Fortunately, the current price of the 
ordinary stock, even after its impressive recovery in recent 
weeks, takes some account of this possibility. 


* * * 


Patons and Baldwins’ Reduced Profits.—The full 
report of this wool-spinning business for the year to 
April 30th strengthens the inference already drawn from 
the preliminary figures that the severe fall in wool values 
since last autumn has overshadowed any change in the 
amount of business handled. At present values, stock-in- 
trade represents 44 per cent. of total assets, and the inci- 
dence of fluctuating wool prices is plain from the profits 
record of the company. Stock-in-trade was reduced by 
24 per cent. last year from £3,569,208 to £2,721,549, 
and the primary reason for the fall lies in the board’s em- 
phasis of the exceptional reduction in wool values. Though 


it is not shown separately in the accounts, a stock reserve 7 
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was sect up some time ago for any necessary provisions 
against book costs which amounted at the end of April, 
1936, to £385,000, and was credited with an “ adequate 
addition ” for 1936-37. The profit and loss account shows 
that part, at least, of this reserve was re-credited in the 
latest year, although the accounts do not directly reveal 
whether the drop in the balance sheet item for “ sundry 
creditors, reserves for Government taxes, pensions, etc.,” 
from £1,358,988 to £696,912 is accountable to this trans- 
fer. Even with the draft upon the stock reserve, however, 
there is a decline of 30 per cent. in total profits, as we 
show below: — 


Years ended about April 30 


1936 1937 1938 
£ £, f 

WEEE" bahinisaininaniidekantninnane 566,508F 610,959¢ 426,661* 
Depreciation  asesecesesseccssccces 127,911 126,952 146,433 
Interest and fees ............05. 20,600 20,225 19,562 
Pensions fund — ........s0.cesseee 20,000 20,000 Nil 
Preference dividend ............ 70,507 69,594 68,156 
Ordinary stock (tax free) :— 

a ac 327.490 374,188 192,510 

au Nasigt ons canewaahekoan 199,911 239,894 191,915 

BIT. tnatantivindaerisices 20°5 19-5 10-0 

TEE “Sininvsistibiamssdhineaiinns 123 12} 10 
ii iis sadeieadiiinns 125,000 125,000 Nil 


Carry forward 63,909 73,203 73,798 


t After depreciation, debenture interest, taxes, employees’ 
bonus and exchange losses. * As above, but after transferring 
a portion of the stock reserve to compensate for exceptional fallin 
wool values. 


A saving of £20,000 in the pensions fund provision 
is counterbalanced by an increase in depreciation, appar- 
ently necessitated by the substantial additions to fixed 
plant in 1936-37. But while the tax-free dividend is re- 
duced by no more than 23 per cent. (through the omission 
of the cash bonus), the distribution is covered by only a 
trifling margin, and there is consequently no addition to 
reserve. The latest year’s difficulties have been of excep- 
tional severity, and should not prove permanent. The 
current gross yield of £6 13s. on the ordinary stock at 
44s. 3d., at least, suggests that the market does not view 
the setback in profits too seriously, although it is not dis- 
posed to look for early relief from low wool prices and 
reduced spinning activity. 


* * * 


Savings Unit Trust.—The current recovery in 
equity share prices has coincided with the appearance, 
under the auspices of the Fifteen Moorgate group, of a 
Savings Unit Trust, and the formation of a new trust by 
the Allied Investors’ group, to be known as American In- 
dustries Trust, of which particulars will shortly be pub- 
lished. The Savings Unit Trust provides an example 
of compromise between fixity and the more complete 
manifestations of flexibility. Its initial portfolio con- 
sists of no more than 28 securities, and is reminiscent 
of a typical “ fixed ” panel rather than a comprehensive 
flexible trust portfolio, which may include 100 or more 
securities. The managers’ opportunities for “‘ switching ” 
are limited. New investments may not exceed three in 
any one year (although they may be drawn from a wide 
range of possible candidates conducting businesses “ of 
similar type ” to those covered in the original portfolio) 
and the maximum number of replacements is limited to 
twenty. The managers have adopted an approximate value 
of 2s. for the sub-units. The minimum initial purchase 
has been fixed at 200 sub-units, but subsequent orders will 
be accepted for multiples of five sub-units. The price 
adjustment permitted to the managers amounts to 13d. 
per five units. An initial charge of 3 per cent. will be in- 
cluded in their price,and a ha!lf-yearly charge of 1 per cent. 
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of the value of the trust fund will be made. Although in 
some directions the trust represents a reversion to an earlier 
type, its appeal to a particular clientele, suggested by sts 
name and its special incremental facilities, 1s a new de- 
parture on the selling side, whose results will be followed 
with some interest. How far investment in the best 
“tempered” portfolio of equities can be regarded as an 
alternative to—still less a substitute for—a deposit with a 
savings bank or a building society, for savers of very small 
means, is a highly debatable question. 


* * * 


Steel Activity and Profits.—The chairmen’s 
speeches at the John Brown and Guest, Keen and Nettle- 
folds meetings provide a number of interesting pointers 
for steel shareholders. John Brown, of course, is in a class 
apart, for the business of its main subsidiary, ‘Thomas 
Firth and John Brown, is being maintained at a satisfac- 
tory level, while the company’s Clydebank shipyard is 
likely to be fully occupied for a considerable time to come. 
The group, in fact, should enjoy the full benefit of re- 
armament activity during the current year and, in addition, 
the commercial business of Firth-Brown still continues at 
a high level. Profits, it would seem, should be maintained 
this year, and Thomas Firth and John Brown has a 
generous margin of undistributed profits to meet the un- 
likely contingency of any reduction in John Brown’s earn- 
ings. Mr S. R. Beale, at the Guest, Keen and Nettlefolds 
meeting, struck a contrasting note, for he frankly admitted 
that, while the company was earning satisfactory profits, 
they were not at the high average rate of last year. The 
chairman scouted any suggestion that slump conditions, 
similar to those of 1931-32, were likely to reappear in 
the steel industry, but he emphasised that the working- 
off of excess stocks would entail “ another few months” 
of much reduced demand. The group, of course, now has 
the benefit of modernised plants, and the prospects for 
constructional steel business are still regarded as reason- 
ably good. It is probable, however, that the sheet and tin- 
plate sections of the group are less favourably placed. 
Some reduction in the current year’s dividend would 
appear to be implied by the chairman’s remarks, and the 
ordinary stock has reacted, on this interpretation, to 
26s. 3d. 


* * * 


Bleachers’ Association Meeting.—The recent re- 
sults of the Bleachers’ Association (discussed on page 550 of 
The Economist of June 4th) were undoubtedly disappoint- 
ing, but Sir Alan Sykes’ review at last Friday’s meeting 
suggested that they were creditable enough in view of the 
year’s special difficulties. Bleachers, like most industrial 
concerns, experienced a profound change between the first 
and the second halves of the financial period. Trading 
profits to the end of September last were substantially 
better than a year earlier. Further operating economies 
were realised, and a moderate improvement in the demand 
for bleached goods was illustrated by a 5 per cent. increase 
in exports of bleached cotton piece-goods. But from 
October the reaction was sharp, and exports fell by no less 
than 25 per cent. in the second six months of the financial 
year. Activity was checked by the persistent fall of 
American cotton prices. Indian trade was hindered by the 
prospective revision of the trade agreement with the United 
Kingdom—a matter of serious moment for Lancashire, 
since exports from this country are still falling, and colonial 
markets are being penetrated by Indian-produced cotton 
goods. The fall in cocoa prices, again, had a severe effect 
on the Association’s West African trade. The chief feature 
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of these difliculties is that they lay outside the Association's 
control, and their remedy may imply some degree of 
outside assistance. The outlook, however, is not wholly 
adverse. Technical developments include the production of 
chemical cotton, for use in the artificial silk, lacquer and 
plastics trades, and special finishes are being developed. 
But such developments, while a step in the right direction, 
can never replace fully the loss of the Association’s main 
trade, particularly in the export markets. It is not surpris- 
ing that the expected reorganisation scheme has been 
further delayed, for the Association has yet to achieve some 
degree of stability even in its sadly reduced profits. 


. * * 


Argentine Navigation Report.—This company’s 
river and coastal steamer services in the Argentine, Brazil 
and Uruguay provided substantially increased earnings dur- 
ing 1937. Gross profits, after providing for maintenance of 
the fleet, increased by 16.7 per cent., from 7,438,235 
pesos to 8,683,272 pesos, and net profits (after charging 
expenses under various headings, including fleet deprecia- 
tion, administration costs and directors’ fees) amounted to 
2,696,909 pesos, against 1,549,106 pesos for 1936. The 
payment of a full 10 per cent. preference dividend (together 
with 4 per cent. in respect of arrears) and of 3 per cent. 
on the ordinary shares was announced last April. To the 
British investor, the prospects for the preference issue is 
of closest interest. Nominally, these shares are of 5.04 
gold pesos, but their 10 per cent. cumulative dividend is 
payable at the fixed rate of 2s. per share, and they are 
entitled to repayment in a liquidation at £1 sterling per 
share. For 1935 and 1936 only 9 per cent. was paid, and 
arrears at the end of 1936 amounted to 4 per cent. 
Although the improvement in Argentine conditions during 
the first half of 1937 was damped by the considerable re- 
duction in trade activity during the second part of the year, 
these arrears and the current dividend were well covered. 
A further decline in Argentine exports this year has 
been accompanied by a slight reduction in the com- 
pany’s gross receipts, and operating costs have also 
advanced. A quotation of 17s. 6d. for the preference shares 
indicates that the market is not counting on the mainten- 
ance of the full dividend this year, despite the directors’ 
conviction that satisfactory results will again be shown. 


* * * 


Pass and Joyce Scheme. — This company 
experienced a capital reconstruction in 1936, and is 
now faced with a reorganisation so drastic that the present 
shareholders will have but a small stake in its future. 
A new company, Pass and Joyce (Successors), Limited, 
is to be formed, which will be controlled by Henlys, 
Limited. The latter will subscribe for ordinary shares to an 
amount depending upon the exercise of rights by the 
preference holders, and all prior securities, represented 
by mortgages, debentures, and preference shares, will be 
required for the creditors. Existing shareholders will thus 
receive a vestige of the equity. The present capital, which 
was written down from £175,000 in 1936, consists of 
£50,000 in 7} per cent. cumulative participating 10s. 
preference Shares and £15,000 in ls. ordinary shares. 
One Is. ordinary share will be allotted to a holder of £1 
of present preference or £2 of present ordinary capital. 
This will involve the allotment of 57,500 out of the 
200,000 1s. ordinary shares in the new company, and 
Henlys will subscribe for the balance at par, subject 
to the issue of shares to preference shareholders, who 
may exercise the right to subscribe for one ls. ordinary 
share for £1 of preference capital held. The new company 
will also issue 10,000 6 per cent. non-cumulative redeem- 
able £1 preference shares, but these are reserved for 
creditors. Holders of the existing second mortgage will 
receive £11,427 cash and £4,500 in preference shares, 
while unsecured creditors will receive 3s. 2d. in the £ 
in cash, and one preference share for £2 of debt. The 
new preference shares will be preceded by £15,000 
debentures (carrying a minimum rate of interest of 5 per 
cent.) to be subscribed at par for cash, while the first 
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charge of all will be a morigage securing some £33,000 
still owing to the bankers, Messrs Coutts & Company, 
who are forgoing £3,000 of their debt. The new ordinary 
capital will thus be highly geared, and while the business 
may be more prosperous in the future, the residual 
3} per cent. participation reserved to existing ordinary 
shareholders has a conjectural value. Pressure of the 
creditors’ claims and shortage of cash, however, compels 
both ordinary and preference shareholders to bow once 
again to the inevitable. 


* * * 


African and European Investment.—The sharp re- 
duction in the profits of this mining finance concern last 
year was explained by Mr Louis Marks at the annual 
meeting held in Johannesburg last week. It arose primarily 
from unfavourable stock market conditions, for regular 
dividend and investment income actually showed a con- 
siderable increase. In addition to the company’s disclosed 
reserves, the chairman pointed out, the hidden reserve 
represented by appreciation of securities over their book 
value amounted to £1,256,449 at the end of last year. 
Some 70 per cent. of the investments, which were in- 
creased from £2,002,677 to £2,786,345 last year, consists 
of dividend-paying securities. The company now holds 
mineral rights over 56,010 acres in the Odendaalsrust dis- 
trict. which are about to be prospected, while a large share 
interest is held in Western Holdings, whose recent dis- 
coveries have been made on adjoining territory. For those 
shareholders who are more interested in immediate divi- 
dend possibilities, Mr Marks held out the prospect of an 
interim dividend, to be declared this month. 


* * * 


The Week’s Company Profits.—The number of 
company reports covered in our usual analysis of profit 
and loss accounts on page 51 is reduced this week to 39, 
excluding new concerns or those for which comparable 
figures are not available. The latest net profits of these 
concerns amount to £1,932,000, and show a decrease 
of 2 per cent. below the previous year, when they earned 
£1,971,000. The total profits of 1,458 companies analysed 
this year amount to £211,773,000, an increase of 13 per 
ceni., compared with profits of £188,303,000 earned in 
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the previous year. This week’s results are discussed on 
page 31, under the heading “* Shorter Comments.” 


* * * 


Company Meetings of the Week. -In this issue, 
reporis of company meetings begin on page 40. Lord 
Hirst’s review of the General Electric Company's progress 
is discussed in a note on page 27. The Southern Life 
Association, whose annual meeting was held in Cape Town 
in April, earns over 4} per cent. net on its funds, but 
values its liabilities on the assumption that only 2} per 
cent. or 3 per cent. will be earned. A substantial increase 
in the company’s lager trade was described by Lieut.-Col. 
R. W. Barclay at the annual meeting of Barclay, Perkins 
and Company. New technical developments were ex- 
plained to Bleachers Association members by Sir Alan 
Sykes, whose speech is discussed on page 28. At the 
Allied Tronfounders meeting, Mr A. W. Steven described 
the establishment of a research department, whose whole 
cost in the year to March last had been charged to revenue 
though that particular trading year had obtained little 
benefit from this expenditure. We refer to Mr S. R. 
Beale’s address at the Guest Keen and Netilefolds meeung 
on page 28. At the Globe Telegraph and Trust meet- 
ing, the Earl of Midleton explained the use made of the 
Cable and Wireless (Holding) stock received in discharge 
of arrears. From the balance remaining after a special 
bonus, a sum was restored to general reserve equal to the 
amount taken in 1931 and 1932 to maintain the preference 
dividend. Mr Louis Marks’ speech at the African and 
European Investment Company meeting is reviewed on 
this page. Addressing Charterland and General Explova- 
tion and Finance shareholders, Sir Edmund Davis dis- 
closed that at May 3lst the valuation of the company’s 
investments was £474,824, representing (after adjustmenis 
for other items) a surplus of £123,391 over the issued 
capital. Mr Charles Emerson reported at the Malacca 
Rubber Plantations meeting that the company had sold 
over 1,500,000 Ibs. of their standard grades at just under 
94d. a lb., which would provide a substantial profit. ‘The 
year’s events in the West African cocoa trade were dis- 
cussed by the Earl of Selborne at the Bank of British W'est 
Africa meeting. The chairman expressed the hope that 
agreement would be reached between buyers and sellers 
before the truce expired on October 31st. 


EXCHANGES 


London 
SETLLING DAYS 
ACCOUNT 
JULY 7 


TICKET 
JULY 5 


THE power of Wall Street over the 
London market has been well illustrated 
this week. While the New York indices 
have leaped through their previous 
“ highs,” London has been content to 
maintain the price of industrials, to 
preserve a firm appearance for gilt- 
edged, and to concentrate its buying 
power on American stocks and com- 
modity shares. Business in home securi- 
ties continues small, and but for a de- 
laved response to Wall Street’s mid- 
week buying wave, prices towards the 
end of the account might have shown 
some net decline, instead of maintain- 
ing their general level. 

Markets generally became irregular 
on Monday after a firm start, and gilt- 
edged, in particular, suffered from small 
selling as a result of which the Defence 
Loan was lowered to 1 per cent. pre- 
mium, in anticipation of the large call 
due at the week-end. Fractional de- 
clines continued on Tuesday, but stocks 
showed little change on balance, thanks 
to a ljate recovery, and registered net 
progress on Wednesday. A further re- 


covery in Australian and New Zealand 
loans was also reported. Corporation 
issues remained firm despite the Leeds 
issue (discussed on page 26). 

Hopes of a satisfactory debt settle- 
ment encouraged Austrian bonds, the 
7 per cent. issue in particular staging a 
sharp advance early in the week. 
Brazilian bonds rallied after an early 
reaction, but Chinese issues were still 
supported on the recent coupon pay- 
nents. 

Home rail stocks were consistently 
poor. Profit-taking soon checked an 
initial rise, and the dull market became 
even more dejected after the issue of 
a depressing batch of traffics. Little 
business was reported in the foreign rail 
market, but the payment of debenture 
arrears by B.A. and Pacific and Argen- 
tine Great Western stimulated interest. 


* 


Before responding whole-heartedly, 
on Wednesday and Thursday, to Wall 
Street, industrial shares displayed a 
more erratic tendency. Prices were 
fairly well maintained, in spite of occa- 
sional profit-taking, but activity slack- 
ened somewhat until Wednesday's 
spurt on Wall Street imparted new 
vigour. Iron and steel shares were not- 
ably strong to start with. but interest 
fell off as the week progressed. Richard 


‘Thomas issues were active on unofficial 
keports of the arrangements made for 
new finance, while Guest, Keen receded 
on the meeting. Coal shares provided 
no interesting features. Electrical eguip- 
Ment issues were irregular, General 
Electric, for instance, reacting a little 
after a favourable response to the 
annual meeting. Motor shares behaved 
similarly, a more hesitant tendency fol- 
lowing early strength and then giving 
way to renewed advance. Without being 
particularly active, aircraft shares were 
on the whole well supported, Rolls 
Royce rising briskly on Thursday. Tex- 
tiles made a mixed showing, Patons and 
Baldwins gaining at first and reacting in 
mid-week in common with other issues. 
Among rayon shares, Courtaulds were 
easier On reports that the final stages of 
equipping the new Preston factory 
would not be proceeded with. Though 
uninteresting, tobacco shares were firm, 
and Imperial Tobacco and British 
American Tobacco responded to the 
mid-week recovery. Stores, provision 
and catering shares were irregular. Mis- 
cellaneous issues did not move consis- 
tently, and some of the leaders lost 
ground slightly at first, before the end- 
account spurt. 

(| shares were a little less confident, 
bai cnioved a satisfactory week, which 
opened strongly on good American 
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news, though quieter conditions pre- 

vailed later. Anglo-Iranian was among 

the most active issues. The advance in 

the commodity price to 73d. this we ack 

was again accompanied by considerable 

activity in rubber shares, particularly 
1 Monday and Thursday. 

"ees were not among the brightest 
features of the stock markets. Prices 
were marked up at first, under the in- 
fluence of Wall Street, but the volume 
of business failed to expand, and prices 
later were inclined to drift. Kaffirs were 
subdued until mid-week, when some 
Paris and Cape demand for the divi- 
dend-payers was in evidence. Rhodesian 
copper shares were among the more 
interesting sections, but the volume ef 
business was not large. 


“FINANCIAL NEWS” 
INDICATORS 


| ; 
| | Security Indices 
| 


| 
| 


lon 
1938 |. Total | Corres. | _______ 


Bargains Day | 
| Bargains = 4937 | 30 ord. | 20 fixed 
| shares* int.+ 
June 24! 7,000 6,795 | 86-7 | 128-3 
June 27 8,035 BGS 87-0 | 128-2 
June 28 6,030 7,880 86-6 | 128-2 
June 29 6,550 6,435 86-3 128-2 
June 30 7,355 6,620 86:9 } 128-3 
1938 | j | 
High... ae aed 97-2 | 131-0 
| Jan. 12 Feb. 4 
Low... iia = | 79-4 | 126-9 
| Mar. 16 | Mar. 17 
| 
t Approx. total recorded in S.E. List. * July 1 


1935 = 100. $1928 = 100. 


ACTUARIES’ INVESTMENT INDEX 

In the week ended Tuesday, June 
28th, the Actuaries’ index of 15l 
industrial ordinary share prices rose 
by just over 2 points to 66-4, comparing 
with 64-0 a month ago, and 82-6 a 
year ago. The corresponding average 
yields are 5-82, 5-94 and 4-39 per 
espectively. We give below a 
selecti on of the compone indices, 
usual monthly particulars of 
fixed interest securities :— 


Prices 
| (Dec. 31, 1928 = 100) 
Group (and No. 
of Securities 


Fixed Interes | 











2 Cons« Cl 133-2 131°9 131-5 
Mi s. ind. deb. (13 121°7 120-8 120-4 
Mis. ind. pref. (26 118°1 112°5 112-8 
Ordinary 
Insurance (10 123-0 110°8 115-1 
CATED icnentencese 121-8 80°8 83-6 
mbes TB) sicccoces \ 46°7 25:8 27°9 
Elec. Mfg. (12). 144°1 114°5 117-5 
Iron & Steel ( (17) 74:1 =| 50-1 | 54:3 
SPER GGD: esrenecemnen | 93-7 77°8 85-0 
Shipping (6) ...... | 25-9 | 13-9 15-7 
Yields (%) 
Group ia. Se ' 
June 29, | May 31, | June 28, 
| 1937 | 1938" | "1938 
- a oe 
»% Consols ... | 3°35 3-38 3 
Mis. indus. deb. | 4-08 3°95 3 a 
Mis. indus. pref./ 4-39 | 4:37 | 4:37 
inary 
Insurance ......... | 3:55 | 3-83 3-69 
I~ deiaihaminsne | 3-66 | 6-93 6 69 
pers | 2-34 3-10 3-16 
Elec. Mfg. ...... } 4°44 | 5-89 5-91 
ae and steel ... 5-03 9-12 8-78 
ee edie 6-19 6:53 6-98 
Shipping ......... 1-19 | 4-05 3-07 


Larne i 
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New York 


Warr Srreer has belied cautious 
operators, who antici] pated a significant 
bound of profit-taking, by absorbing 
two days’ selling pressure in compara- 
tive comfort, and then sweeping on to 
the biggest buying movement of the 
year on Wednesday. The Dow Jones 
industrial averag > broke through the 
year’s “ high” of B 4.35, registered last 
January, to reach 135.87 at the close on 
Wednesday. Turnover then reached the 
impressive level of 2,660,000 shares— 
the largest since October last year—of 
which 710,000 shares were traded in the 
last hour. New high records for the 
year were touched <4 most of the 
pivotal industrials, like Johns-Man- 
ville, U.S. Steel, Du Pont and West- 
inghouse Electric, while rails and utility 
stocks responded generously to good 
buying. Although the upward move- 
ment was well supported by speculative 
anticipations of a proximate business 
recovery, it may be significant that large- 
scale investors, who had hitherto re- 
mained out of the market, decided this 
week to recommence buying operations. 
Business news, however, is not excit- 
ing. Iron Age estimates that steel acti- 
Vity continues at 28 per cent. of capa- 
city, and comments on the abandon- 
ment of the price differential system 
between different producing areas, 
which is expected to have disturbing 
effects on near-term consumption. 








New York Prices 


Close Latest Close Latest 


June June une June 
— wm 23, 29, 
1938 1938 1938 1938 
i. Rails and 4. Manufacturing 
Transport Bri . 

: FEGDB ocssorese 2214 251, 
Atchison ...... 311g 335g | Chrysler ...... 5252 6052 
Balt. & Ohio... 63g 7 (Elec. Autolite 187; 213, 
B.M.T.......... 914 954 !Gen. Motors.. 35 3634 
Can. Pacific... 61g 6’3 Hudson Mtr. 7 734 
Ches.& Ohio 2812 3014) Nash Kelvntr 83; 93, 
G.N. Ry. Pf... 1814 185g /Packard Mtr. 41, 430 
Illinois Cent... 952¢ 10 Bendix Avtn. 12 14) 4 
N.Y. Central.. 145g 1614 | Boeing Airpln 26° 27 F 
Northern Pac. 973 105g | Douglas Air... 461, 487. 
Pennsyly. R... 1734 1938 | United Aircft. 2714 2734 
Southern Pac. 14 157g | Air Reduction 551. 613 
Southern Rly. 873 1078 | Allied Cheml.167 171 : 
Union Pac.... 75 842 |Col. Carbon 79° 84 
Greyhound... 101g 1144/Dupont ...... 110!2119 

Un. Carbide 75 78- 

2. Utilities and Us ine Ale. 193 or 
Communications —_| Ajyis Chalmer 451 4914 
Am. W’works 10 1059 | Gen. Electric 3852 4lle 
C’wlth. & S..... 153 Llp | West’hseElec. 871, 9714 
Con. Edison... 261g 271g American Can 967, 981g 
Col Gas & Elec 714 73g |Addressogrph 201g 223, 
El Bond & Sh. 853 87, | Caterpillar «++ 49lq 5534 

NatPwr& Lt. 7 (73g |Cont. Can.... 441g 48 
N. American.. 211) 217g | Ingersoll Rnd 83 8714 
Pac Gas & Elc 2814 281» |Int. Harvester 59 6534 
Pac. Lighting 3912 393, |Johns Manvie 8154 931, 
Pub Serv N.Jl 2912 303g |Am. Radiator 13 157, 
Stan Gas & E, 41g 41) |Corn Prods.... 6714 671 

UnitedCorp. 31g 3. |J1Case&Co. 87 91 


Un. GasImp. 101g 103, |Glidden ...... 1975 23 

Amer. Tel. ...140l9 14312 |G. Am. Trans 4314 457, 
Internat. Tel. 97g 103g |CelaneseofA. 151, 17 
Westn. Union . 293, at Rayon... 18! 211, 


BREED : seincense Jig |Colgate Palm. 1013 11 
» B. Pref. 5512 2 55 | Easim’ n Kdk.166 172 
| Gillette scce 8 824 
3. Extractive and Lambert Co. 113; 133, 
Metal IE oa 475g 50i9 


| 20th Cen. Fox 2312 2353 
5. Retail Trade, etc. 


Am. Rol. Mill 19 21 
—_ cone ace 53 «60 
eth. Steel P, 9012 9615 s ¢ 
Republic St. 162s 187s |} Penney 7019 Fait 
US, Stel Pi. 10193 109 ° | Beare Rosbek 6354 67 
Alaska J’neau 97 @ 105g | wa rug 3 > 3? 
Am. Metal ... 33. 3415 wv oo. 1715 
Am. Smelting 4453 4873 | Bogen shes sale 46. 
Seen dtem a 3 ai | Gen, Foods... 31 34° 
Cerro de Pas.. 42 421, Nes st Grey. 141) 147, 
Int. Nickel ... 477% 4914 | 3% — oe aa 
ennecott ... 3534 373, | Seana. Bro 4 “4 8 
Patino Mines 10], 101, | Rand — s Tilo 2 
Tex. Gif. Sul. 3234 34 Lig, My . vie 7 
U.S. Seach... 6314 671, | \Tvillesd = 4 7. 
anadium ... 171g 181 ° 
Atlantic Refg. 2314 241» | |Reyn. Tob. B. 4053 42 


Phillips Petr. 387g 411) | | Nat. Distillers 205, 2253 


Shell Union... 147g 1519 |Schenley Dis. 167g 191, 
Shell Un. Pf. 10115 103 


Socony Og . 1478 147, (6. Finance 

Stan. Oil Cai.” 2914 303, | Comcel. Credit 3353 3834 
Stan. OUN.J. 5012 53 | Atlas Corp.... 753 8 

TexasCorp. 4114 4313 |Com. Inv. Tr. 401 14> 
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By courtesy of the Standard Statistics 
Company, Inc., of New York, we print 
the following index figures of American 


values, calculated on _ closing prices 
1926 = 100). 
WEEKLY AVERAGES 
| 1938 | | ; 
| June | June | June 
| ow | High | 15, 22, | 29, 
Mar. fea. | 1938 | 1938 | 1938 
thea Peete | 
347 Ind’ls. ... | 75°9 102 2+, 84°6 | 93-5 102-2 
32 Rails ...... 119-0 | 31-4! 19-6 | 22-1 | 25:5 
40 Utilities... | 57:7 | 78:8 | 67°8 | 75:2 75-7 
419 Stocks... | 63:7 | 86°4 | 71:5 | 79-0 | 85-4 
Av. yield %* | 8:35 | 4:27¢, 5°38 | 4°78 | 4:27 
High | Low J | 
*50 Common Stocks. t June 29th. 


Dairy AVERAGE OF 50 AMERICAN 
COMMON STOCKS (1926 = 100) 


June 23 | June 24 June 25 June 27, June 28) June 29 


108-5 110-2 112-5 AML | AMAL | 115-9 


1938 High: 116°9 January lith. Low: 83-6 


March 3lst. 


TOTAL DEALINGS IN New YorRK 





| Stock Exchange | Curb 
Shares 
1938 | a. . ) 7 as | 
hares onds . 

000’s =| = $000’s_ | 000's 

June 23 2,400 10,770 299 
» 24 2,290 8,130 318 
= 25* 1,160 3,550 127 
-_ | 2,110 | 7,130 275 
» a 1,290 7,970 | 162 
- 2,660 11,570 213 


* Two-hour session. 


Paris 


ALTHOUGH turnover remained limited, 
and business was restricted mainly to 
professional operations, June was more 
Satisfactory than recent months. Deal- 
ings began listlessly, with firm prices 
but poor turnover, gold mines provid- 
ing the only interesting section. From 
the middle of June a pronounced im- 
provement occurred in domestic issues 
under the lead of rentes, and Kaffirs 
receded into the background. The 
Strength of Wall Street and an im- 
provement in international politics 
helped the recovery and activity became 
broader. The advance, however, was 
checked periodically by profit-taking, 
and the last few days of the month 
showed some hesitation. Prices were 
stimulated by rumours that the Bank of 
France would be empowered to con- 
duct open-market operations, but re- 
acted somewhat on the actual an- 
nouncement, as the authorisation was 
more limited than had been anticipated. 


June June June June 
” 29, Z 29, 
1938 1938 Chargeurs 1938 1938 


3%, Rentes 73-85 74°25. Reunis ... 470 519 


4°, Rts.’17 71-20 72:35 Rio Tinto 2,315 2,524 
Banque de R. Dutch. ..61,200 67,800 
France ... 6,950 6,850 Mex. Eagle 46%, 4814 
Credit Chartered 22712 241 
Lyonnais.. 1,572 1,578 Ford ...... 66 64 
Suez Canal 23,550 22,610 De Beers... 1,323 1,457 


Wag. Lits... 87:00 83-50 “Johnnies” 490! 489 


erlin 


Except at the beginning and end of the 
month, shares were reactionary, touch- 
ing the lowest average of the year. Sell- 
ing for Jewish and emigrant accounts, 
the later fears of exporters regarding 
the possibility of breakdown in the 
Anglo-German debt negotiations, and 
the May import surplus accounted for 
the depression, but most of the declines 
were not considerable. Farbenindustrie 
for a time took the lead on the dividend 
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increase, and potash and certain auto- 
motive issues were firm. In the middle 
of the month both professional and the 
public operators held aloof, and some 
leading shares were at times unquoted, 
but there were temporary rises in speci- 
alities such as South German Sugar 
and Continental Rubber, while utilities 
vere relatively firm. In the third week, 
utilities attracted further support, 
chemical shares were firm for a time, 
and the month ended with a recovery. 
Reichsbank was little changed and des- 
pite a favourable reception of the 
annual reports, leading shipping shares 
were lower. Home bonds weakened 
slightly, the German section of the 
Young Loan dropping 2 points. Among 
certificated dollar loans the Dawes and 
Young issues were quoted lower, but 
trading in all certificated loans was 
nominal, The official share index 
(1924-26 100) for May was 112.71, 
against 114.83 for April; bonds 99.70, 
against 99.78, 


June June , June June 

. 29, | i 29, 

1938 1938 | Nord. 1938 = 93x 

Reichs- Lloyd... 77°60 77 50 

bank 193-00 194-75. A.E.G.... 120° 00 118 10 
D.D. Siemens 


Bank 120:00 120-25 & H.... 203:°00 200 50 
Dresdner 111-90 111-60, Stahl- 
1.G. Far- werke... 108 90 107 25 
benind. 161 00 155-90 Hamburg- 

Amer. 75:75 75:25 


Amsterdam 


LikE other centres, Amsterdam enjoved 
a considerable improvement in security 
prices last month, and the increase in 
acuvity eventually attracted public sup- 
port. A slightly improved tendency 
Was apparent quite early in the month, 
but the main trading feature at first was 
a revival of interest in commodity 
shares, Wall Street’s recovery being 
transmitted to all sections of the market. 
Rubber shares responded to the quota 
cut, but relapsed on consideration of 
its effect on costs, and were hardly 
Changed on balance, until a general im- 
provement in commodity prices began 
in mid-month, Tin shares were firm on 
the quota news. Wall Street’s recovery 
brought more cheerful conditions all 
round, with rising prices and turnover, 
though, as in London, the last days of 
the month were irregular. 


June June June Tune 
a l, 29, 
1938 1938 1938 1938 
232% Dutch 867;6 8559 A.K.U.... 3544 40% 


512% Ger.* 26 27 Ford Motor 288), 297 
Philips Lp. 24814259 Deli B. To. 209 217 
Neth. Ship. 11254115 Ryl. Dutch 30552 342) 
Lever Bros. Hand. Am. 416%4 465)4 
& Unilever 14245 146») 


* Without transfer certificate. 


Canada 


DwrinG the latter half of May, Cana- 
dian stock prices declined irregularly, 
but last month spasmodic upward 
movements occurred, which produced 
an appreciable net improvement. Gains, 
however, were not always held, and the 
volume of trading generally remained 
low. Stocks of western grain companies 
found some support on good crop pros- 
Pects, and construction and building 
supply issues were helped by the Gov- 
ernment’s new housing programme. In- 
dustrials generally shared in the re- 
covery in world markets towards the 
end of June. In the mining market, 
considerable strength developed in gold 
mining issues, largely on rumours that 
gold prices might again be raised, 
but attention was diverted later to 
base metals, and gold stocks reacted. 
The bond market was firm and steady, 
western provincial bonds rising on the 
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defeat of the Social Credit invasion of 
Saskatchewan. The Bureau’s “In- 
vestors ” Index for common stocks was 
99.9 on May 19th, 95.3 on June Ist, 
96.0 on June 10th, and 94.7 on 
June 16th. The index of long-term 
Dominion bond prices for the week of 
June 10th-16th, averaged 118.0, com- 
pared with 118.1 for the previous week 
and 114.8 for the corresponding week 
of 1937, | 


June June June June 

1 29, ] 29, 

: 19  1O3N 94x 1938 

Beli Tel. ......163 161!> Int. Petro! 25 257 

Can. Car .... il 12); Brazil Trac... 10%4 125g 
Do. pretd. ; oa 27 Brit. Col. 

Power Corp... 10/2 13!ox' Power “A” 2914 291ox 

Dome Mines 58): 28!os Do. “B” 3 Blo 

Hollinger 13 i4\, Can. Cement & 10%4 

MeIntyre ... 411g 4219: Int. Nickel... 425 50 


B. of Canada.. 56 57 Massey Harris 61 77 
B. of Montr’] 203 216 © Montreal Lt. 28!4 291ax 


Bk. of Nova Quebec. Pow. 15 1544 
Scotia ......296 295 Shawinigan 

R. Bk. of Can. 171 186 MEME cases 19 20% 

C.Bk of Com. 162. 170 | Steel Co. of 

Can. Pac....... 533 634) Canada...... 62 66 


Cock, Plow .. 7i4 10 


s) New Shares. 


Capital Issues 


CAPITAL ISSUE TOTALS 


Nomina Con- New 
Week ending Capital versions \ioney 
July 2 4 £ 4, 
To the Public 2,000,000 aie 1.960.000 
‘lo Shareholders 104,733 si 120,006 
By S.E. Intro. ... 300,000 aia 402.477 


By Permis.to Deal = 4,858,155 19,137,763 
Sav. Certs. we 
June 25 Dr. 200,000 
Including Excluding 


Year to date Conversions Conversions 


£ & 
1938 (New Basis) ...... 197,652,596 182,884,543 
1937 (New Basis)......00- 943,255,299 296.661,603 
1938 (Old Basis) ......... 150,196,859 136,378,901 
1937 (Old Basis 233,754,883 189,593,122 
Destination 


(Excluding Conversions) 

Brit. Emp. Foreign 

Year to date U.K. ex U.K. Countries 
: £ & 

1938 (New Basis) 141,705,617 38,749,697 2,429,229 
1937 (New Basis) 249,830,564 45,637,579 1,193,460 
1938 (Old Basis) 118,281,026 15,698,751 2,399,124 

1937 Old Basis) 175,604,086 13,989,036 Nil 


Nature of New Borrowing 
(Excluding Conversions) 


Year to date Deb. Pref. Ord. 
4 A, ais 
1938 ( NewBasis) 125,751,256 7,745,409 49,38 78 


87 
1937 NewBasis) 151,115,985 19,939,146 125,606,472 
1938 Old Basis) 116,965,223 2.702.496 16,711.18 
1937‘ Old Basis) 137,477,067 13,432,231 JS GbS,8C 


Nortr.—* Old Basis * includes public issues only ; 
“New Basis” includes all new capital in which 
permission to deal has been granted. 


PUBLIC OFFER 


Leeds Corporation. — Issue of 
£2,000,000 3} per cent. stock at 98. 
A trustee stock. Redeemable at par 
July, 1962, or from 1958 on notice. 
Ranks pari pussu with other stocks. 
Estimated population, 491,880; rate- 
able value, £3,705,640; rates, 15s,; total 
loan debt March last, £27,195,438; 
capital assets, £49,000,000, 


a bo 


BY STOCK EXCHANGE 
INTRODUCTION 

Cow and Gate, Ltd.—Particulars of 
issue of £350,000 4 per cent. first 
mortgage debenture stock. Trust deed 
in favour of Prudential Assurance, who 
take issue at 97. Redeemable by 1966 
by drawings from 1942 or on notice at 
varying rates. 

PRIVATE PLACINGS 


African Explosives and Indus- 
tries.—There has been placed privately 
£1,000,000 4 per cent. first mortgage 
debenture stock at 100 free of stamp. 

Sutton District Water. — This 
Company has placed privately £45,000 
5 per cent. debenture stock. 
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BY TENDER 
Deal and Walmer Gas Company. 
—Sale by tender of 4 per cent. redeem- 
able preference stock (redeemable at 
par July, 1965), to produce up to 
£24,256, minimum price 99. 


ISSUES TO SHAREHOLDERS 
ONLY 


Associated London Properties .— 
Issue of £40,000 5 per cent. “B” 
mortgage debenture stock at par. 

Hants and Dorset Motor Ser- 
Vices.—Issue of 100,000 £1 ordinary 
shares at par (2 shares for every 9 held 
on June 17th). 


King’s Motors (Oxford) .—Issue ot 
24,000 6 per cent. cum. participating 
£1 preferred shares at par (4 new shares 
tor every 10 held on June 20th). 

Ohisson’s Cape Breweries .—Issue 
of balance of £75,000 ordinary {1 
shares at 55s. to present ordinary 
shareholders, in proportion of one new 
for seven held. The additional shares 
will not rank for the final dividend, 
etc., payable on July &th. 

Renong Tin Dredging .—Issue of 
40,733 {£1 ordinary shares at 27s. 6d. 
(3 new shares for every 10 held on 
June 22nd). 


SHORTER COMMENTS 


Company Results of the Week.— 
ANGLO-CEYLON AND GENERAL 
ESTATES are paving 10 per cent. against 
8 per cent., net profits having increased by 
some £25,600 to £80,016. It seems that 
the higher tea crop. accompanied by a rise 
in price from 13-08d. to 13-9¢d. net per Ib., 
combined with increased sugar production 
more than offset the decline in cocoa and 
rubber prices. The war in China has 
reduced the net earnings of PEKIN 
SYNDICATE trom £38,330 to £23,220, 
and as £17,929 is being transferred to 
investment depreciation, no dividend is to 
be paid. In the first half of 1937, however, 
the coal output from the Honan mines 
amounted to 737,018, against 578,162 tons, 
and considerably higher net sales returns 
were obtained. Recent rubber company 
reports, mainly covering the year to March 31 
last, show somewhat irregular results. 
Satisfactory increases are still common, but 
there are a few instances of lower profits. 
BUKIT RAJAH RUBBER sales produced 
6 per cent. more than in 1936-37, but 
higher estate expenditure reduced net profits 
slightly to £18,840. Tea company results 
continue to show marked improvement. 
JOREHAUT, for example, earned £81,502 
against £44,853. No ordinary dividend 
is being paid by ATLAS ELECTRIC 
AND GENERAL TRUST, but net profits 
have increased from £181,719, to £192,664, 
and available reserves twice covered the 
depreciation of investments as at March 
last. The satisfactory increase in the 
earnings of SANGERS, LTD., is due to a 
rise of about £7,000 in trading profits, and a 
special profit of £14,750 arising from a sale 
is being distributed as a special payment of 
1-479d. per share, tax free. SPIERS AND 
POND have experienced a 9 per cent. drop in 
trading profits, to £71,617. A profit of 
£12,789 was, however, realised from the 
sale of land, and roughly half of the proceeds 
was applied to various improvements 
to properties. OHLSSON’S CAPE 
BREWERIES report earnings of £195,543, 
against £188,978. The 17} per cent. 
dividend is repeated, and a new issue of 
one new ordinary share for seven held, at 
55s. is proposed. It is expected that the 
Bolsover coa! oil refinery of LOW TEM- 
PERATURE CARBONISATION _ will 
begin operations shortly, and the new 
“* Coalite ’ plant in South Wales should be 
completed for next winter’s trade. Although 


(Continued on page 34.) 
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sohoamaneieen of fixed intere - . y PRI | ; 
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~~ Prices, 
Year 1938 








: June 29, 
x inclusive 
4 High- | Low- | (a) (c) 
4 est est || % % 
a 25/3 20/9 Nil Nil 
' $6214 | $3822 le | Nile 
27/6 | 20/- 6b 3a 
a 26/101, 19/9 10¢ 10¢ 
a 29/6 | 21/- 10c 334a 
aS 36/6 | 33/112 10fe | 1223¢ 
$ 8 5116 4 l2l2a 2210 b 
| 50/- | 40/7l2) 15¢ 15¢ 
| % 5/9 2/9 Nil Nil 
4 5/6 | 2/10i2 Nil Nil 
5/412; 2/412 Nil Nil 
7/6 4)- Nil Nil 
3 41,9 | 32/6 10c 10¢ 
* 48/112 33/6 3loa| 76 
a 39/9 | 269 2loa| To 
4 69 | 3/412 {| Nal | Nil 
2 33/9 25/- 3a 5lob 
49/412 36/3 t12h2 c | ae. 
18,9 6/3 6¢ Nil a 
45/3 34.9 10¢ 10¢ 
i 95/6 | 77/6 5a 156 
. 89/412) 78/9 5a 156 
3 30/- | 18,9 6106, 6a 
& 31/6 | 24/412); Nile | 10c¢ 
eS 77/3 67/- \7lg¢ 20 ¢ 
3 20/- | 16/- 5a) 156 
Al 41/3 | 34- 5a Tob 
3 30/6 22/9 Tig ¢ Tip 
£ $13 $73g Ni} $1 ¢ 
a 68/- | 62/6 6a 9b 
: 39/3 | 24/6 2a 5b 
a 34/3 33/- 3loa 4b 
% 2- | 336 3a | 56 
x 51/- 453 3a 7lob 
3 38/6 | 34/- 4a 56 
; 35 31,6 2lga, 56 
2 32/412 28,9 34 46 
4 50/3 43,6 34 96 
x 38/- | 33/3 Zina! 5lob 
ej 32/- 26 6 2ls@ 4156 
: 459 44.6 4a | 66 
3 37/9 | 34/- 2lga} 5l2b 
x 5 376 | 3a 5b 
a 
& 25/~ 21/6 5*5a 5%, b 
‘ 138 | 117 4a | 66 
: 23/9 21,6 Qlna! 276 
1096 10154 2i2a| 36 
51/3 36/3 5c ‘ 210 « 
39 4 2 3]/- +7 2¢ 7 
32/0 22/- 50¢ 50¢ 
i= | 18/3 Nil Nil 
; 531), 18/z | 8313 b | 33130 
: o3/2°2; 16/3 6¢ 5¢ 
‘ 97/6 | 48/- 12126 2loa 
4 d9/4)2) 71/3 20 ¢ 25 
33;3 | 24/9 45¢  45¢ 
; 61/3 | 38112 206 5a 
. 100,72! §1/3 6a 16106 
9 10, $42 99 2c 40¢ 
< 1°16 378 5a 155 
r 4/6 | 2/7 Nil Nil 
5 246 | 15/7!2, Nile | 3¢ 
: 24/6 17,6 4¢ 212 4 
23)0)2 16,9 4loc 5 
‘ 22i3 | 13/6 Nile | Nile 
4 18/6 96 Qloe 5c 
20 | 18/112! @a} 56 
29/4'2 | 18/3 5a 106 
27i- | 22,6 2a 66 
38/0 | 3116 5Sa| 72b 
37/0 | 29,6 20a, 106 
18/10!2, jo 5c | Se 
% 3/10 | 2,03, 5a Tob 
& 29/— | 17/6 4a 66 
: 3/814! 2/- 5a 105 
. 91/654) 67/- 5a 0b 
a 32/6 | 24/9 | 32lza 123) 
i 36/- |} 25- Nil Nil 
4 oli 4. 5a | 256 
- 12, 1042 3/712. 10d psc 1ld ps « 
3 442 | £337 6a 11 
2 hie} 312 ¢712@ f12l2 
2 S48 416) 206 | 10a 
20'6 | 17/3 Se 5¢ 
25/- | 20/- 9c 8c 
25/9 | 18/- 5 Te 7c 
16/6 | 11/3 5a 3 
5/- | 11/- 11d 10 
17/9 | 10/3 2623 ¢ 25 
88/112) 67 Jlsa\ 156 
72/6 56/10 5a! 106 
lo| 41/3 60c 85c¢ 
49/9 37/6 m29¢\ 53213 
29/9 | 23/1 7 10¢ 
17/9 12,6 9c | Nilc 
55/412) 44/3 156 712 a 
53/112 40/6 4a Blob 
36/3 aur 2344 5b 
3 i¢ $20 211 
84/41 64, 419 7a 106 
62/- | 46/3 17i0b! Toa 
6834 | 45lo | Nilc 4c 
758 6 2065 15a 
14/- 8/3 20 ¢ 25¢ 
45/- | 38/3 10c 12lec 
33/- 25/3 9¢ 9¢ 
37/6 | 35/- 106 5a 
16/3 9/9 | 10¢ 10¢ 
_26/3 | 18/- 15a | 206 








July 2, 1938 
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| Last two | 
Jan. 1 to Dividends 


Name of Security 


Iron, Coal, &c. 
Thornycro! . lee, £ 1 
U. States Steel $100 
Un. Steel Cos. Ord. £1 


Vickers 10/- 


Textiles 


Bleachers £1 ......... 
Bradford Dyers 
Brit. Cel. Ord. 10/- 
Calico Printers £1 ... 
Coats, J. and P. £1 
ourtaulds £1 ....... 
English Swg. Ctn. £l 
Fine Cotton Spin. £1 
Linen Thread Stk. £1 
Patons & Baldwins £1 
Whitworth & Mit. £1 
Electrical Manufactg. 
Associated Elec. £1 a 
British Insulated fl 


Callenders £1.. 


Crompton Park, A 5/- 
English Electric £1.. 
General Electric ihe 


Henleys (W. T. 


Johnson & Phillips Al 


Siemens £1. 


Electric Light, &e. 
Brazil Trac., no par.. 

Bournemouth & Ple. 
British Pow. & Lt. £1 
City of London £1 ... 
Clyde Valley Elec. £ 
County of London £1 
Edmundsons £1 ...... 
Lancashire Elec. £1 
Lond. Ass. Elec. £1.. 
Metro. Electric £1 ... 
Midland Counties £1 
North-East. Elec. 

North Metro. £1... 
Scottush Power £1. 
Yorkshire Electric 


Gas 


OO Bis OE ies Be Rican cee 
Imp. Cont. Stk. ..... 
Newc.-on-Tyne £1 .. 
S. Metropolitan Stk. 
Motors and Cycle 
Albion Motors Ord. £1 
Assoc. Equip. Ord. £1 
MEN I: axiisccevesise 
Birm. Sm]. Arms £1 
ee eee 
Ford Motors £1... 


Lucas, J. (41 


Leyland Motors £1 . 
Morris Motors 5 - Od. 
R al. Cycle Hold Zl 
Rolls-Roy ce £I.. ° 
Stand. Motor 5/-..... 


Shipping 


Clan Line Steam. £1 
Canara £1... 
Furness, Withy £1... 
P. & O. Det. £1 
Royal Mail Lines £1. 
Union Castle Ord. , 
Tea and Rubber 
Allied Sumatra £1... 
Anglo-Dutch Al . 


Bah Lias £1. 
Jhanzie lea £i.. 


Jorehaut Tea £1 
Jokai (Assam) £1 .... 
Linggi Plant. £1 
London Asiatic 2/-... 
Rubber Trust £1 .... 
United Serdang 2/- 


Oil 


Anglo-Iranian £1 
Apex (Trinidad) 5,;- 
PEE TOE siiciacnsccones 
Burmah Oil £1. 
Mexican Eagle M.$4 
Royal Dutch £1.100. 
Shell Transport a 
Trinidad Lease. £1... 
Miscellaneous 
Aerated Bread /1..... 
Allied News. £1 ...... 
Amal. Metal £1 
Amal. Press 10/- 
Assoc. Brit. Pic. 
Assoc. News. Df. 5/- 
Assoc. P. Cement £1 
Barker (John) £1...... 
Beechams Pills Dt. 5/- 
Boots Pure Drug 5/- 
Borax Deterred £1... 
Bow. Paper Mills £1 
Bristol Aero. 10/- _... 
Brit. Aluminium £1. 
British Match £1...... 
Brit.-Amer. Tob. £1 
British Oxygen £1 ... 


Brockhouse (J. 


Cable & Wir. Ord. ... 
Carreras A Ord. £1... 
Crittall Mfg. Ord. 5/- 
De Havilland Air. 41 
Dunlop £1 ...... 
Eastwoods Ord. £ 1. 
Elec. & Mus. Ind. 10/- 
Ever Ready Co. 5/- 





* Bid and offered prices are free of Commission and Stamp Duty. 
(m) Including bonus of 5‘ 


» free of tax. (n 


(s) 813%, paid free of inco me tax. 
(d) 191; per cent. cash dividend and 7 





Change 


since June 22, 


> * 
1 


Ward (Thos. W.) £1. 
Weardale S. etc. Dt £1 
Whitehead I. & S. &l 
Yarrow & Co, £1... 
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_Prices, 
Year 1938 
Jan. 1 to 
June 29, 
inclusive 
High- Low. 
est est 
26412, 17/- 
55/- | 45/- 


62125 55,¢ 
7/- 3.9 
20/6 113 
35/3 2 
90/71» 68 9 
766 60 7 
v 19 10 
27,- | 21/- 
35/3 4 27/6 
13,7 8/. 
734 6 
$5155 $387, 
129 QO4 
40 3 329 
60/- 439 
5131. 5 
60/7: 426 
41lig 33, 
37 /- 326 
35 6 26/3 
40 6 26 3 
58.9 426 
5152; 473 
14/3 | 1l/- 
146 89 
60 6 516 
25/712, 21/= 
83 /- 90 /< 
469 36 6 
68 4 526 
53 - 307 
89 4 744 
87 6 70/~ 
57410 46/3 
27/73 18/4): 
39 Sl, 33.9 
39/3 32 6 
70;- 60/6 
70/7 526 
12 10 8/034 
36 16 
§1 626 
16 1454 
13 6 
69 4°. 51/10 
48 3 30/10 
127, 9) 
19 12 
21/712) 13/7 
1] 95, 
8 7 
19] 5 214 
Issue 


As-Mar ns. A 5/- 
7 ™ 

B. C SH. P3 3 

BeiraWks5 

¢ hich. 3 

Gt.Un.S. ¢ 

Hillman 5 -... 

Holt B. 4", db. 
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Ti2 ¢ Fairey Aviation 10/-.. at 


7:26. Finlay (Jas.) & Co. £1 526 








20 6 Gallaher Ltd. Ord. £1 © 
Nile | Gaumont-Brit. 10/-., i ¢ 
86 Gen. Refract’s 10/-.. 129 3d 
15a Gestetner (D) (5,-)... 27 6 
206 = Harrisons&Cros.Df.£1 80 - 2/6 
13126 Harrods £1 62 6 13 
15a Hawker Siddeley (5 269 9d 
9¢ Imp. Airways £1 26 3 1,3 
5126 . Imp. Chem. Ord. a 313 
5¢ Imp. Smelting £1.. 10 7 A if 
417125 Imp. Tobacco £1 .. t 
} c$2°25 Inter. Nickel nD... mS $49 $3 
5a International Tea 5/- 10 6 od 
66 Lever & Unilev er £1 37 6 
20c London Brick £1 .. 526 110 
14166 Lyons(J.) Ord. £1 5 
27126 | Marks & Spen. ‘A’ 5/- 55 7 110 
Jioa Murex £1 Ord. .. j 
9336 Phillips (Godfrey) £1 344 13 
106. Pinchin Johnson 10,- 29 6 16 
| 1210 a@ | Prices Trust Ord. 5/- 35 - 
ll’g6 | Radiation Ord. £1 52 6 3 
221; Reckitt & Sons Ord. £1 514 
$8126 Sears (J.) Ord. 5/- . 119 ; 
4c Smthfild.&Arg.Mr £1 9 6 3d 
12196 Spillers Or d. £1 53] Tied 
Nil Swed. Match, B.kr 239 1 1é 
414a Tateand i yle {1 77 6 26 
5b Pilling, Thos. £1 if 3 2/6 
5a Tob. Secrts. Or da. £1 65 
w35c Triplex Satety G 10 - i 7 
10a Tube Investments £1 - 
3344 lurner & Newall £1. 4 4)x 
5a United Dairies £1 5 6 
7ioa United Molasses 6,8.. 22/6 ; 
5a W’ilpapr M frs. Det £1 344 7 d 
76 Wiggins, TeapeOrd.41 36 - 4d 
456 Woolworth Ord. 5)-.. 639 
Mines 
Hc Ashanu Goldfields 4/- 65 7 
p6a_ Burma Corp. Rs. 9 99 i 
Nil Commnwith. Mne. 5 /- 26 lied 
614a@ Cons. Gids. of S. At. £1 3 6G 
95a | Crown Mines 10 - 1554x 
Nilé De Beers (Det.) £2! - 
20¢ Jo’burg. Cons. £1.. 
lliga@_ Randiontein £ x Oq 
25a XRhokana Corp, £1 11 
Nil Rio ‘Tinto £5 . 14 
1024 Roan Antelope Cpr. 5/- 6 | 6d 
755 Sub Nigel 10/- 101-x 
6/-6 Union Cp. 12/6 fy pd 
Nil W. Witwatersrand | . 
Nil « Wiluna Gold £1 
y y YO ~ ‘ x 
NEW ISSUE PRICES 
29 A “eS ' Issue ] Q 
Cc a’ c 
5 price 8 
5/10 lox Ind. Cooy d S¢ 
5 6-6 -x L.C.( 
lis Natl. De YS i 
- ) Odhams Ps 8 8 3-8 9 
_ j s D ». 4 ae Z M 0) oO! 
-101 Plynv tl O8 13-153 pm 
lis-!g p j Stntn Iron 4 2 di pr 
-99 Wick (A.¢ 09 
] I 6 pre j ] 17 6-2 


UNIT TRUST PRICES 


as supplied by managers and Unit Trusts Association 


Name and Group 


Municipal & Gen. 
For. Govt. Bond ... 
Limited Invest. 
Mid. & Southern... 
Scottish & Northn. 
Bank-Insurance 


Bank & Insur.* 


Insurance?  ..cccccee 
ee Lee 


Invest. Trust* 


Scot. B.1.1. 7%... 


Cornhill deb.* 
Cornhill det.* 
National 


National C. ......06. 
National D. ......++. 
ee re 


Amalgamated 


CRORE cose ccccscesce ] 
Gilt-edged  .....000 
SOOGNEE. <andenncnaas 
NIIEE endescussces 

**15 Moorgate’ 


Inv. Flexible 
Inv. Gas & El. 


Inv. General......... 
Inv. 2nd Gen. ...... 
eet TRO viccéccasios 


Hundred 


PO VEEER, S.cccessscee 


Savings Unit 


Security First ...... 


Keystone 


Gold 2nd Ser. ...... 


lividend. (6) Final divid 
basis. (r) 
Vicia wi hel on 35°% basis. 
in deferred codinery stock, 





(Table does not include certain closed trusts) 


a, Change 


rane oh ee Name and Group ee 
puUsllee 
Gold 3rd Ser, 129-13 9x 
14 3-15 3 6d Keystone i 15 9-16 9 
18 6-19 3x 6d |Keystone 2nd ...... /13/10!2-14 1 
6-19 3d 
7,3-18/- 6d iKeystone Flex....... 146-15 6 
Key. Consol sail 14/—- 15,- 
3-19 3 3d Allied 
20, 3-213 | 3ds« Brit. Ind. Ist ...... 17'—18 - 
17/3-18/3 3d Do. ME cdeuda 14 9-15 9x 
13,3-14/- | ... Do. . eee 14 6-1 
14/10!2-15,9 3d Do. 4th - 16 3-17 
] —21/10j\1p ... Elec. Inds. : ‘ 16 —~—17 
13,~ 13,9 3d. Metals & Min... 13 6-14,6 
| Other Groups 

7 6-18 6 re Brit. Emp. Ist Unit. 16 9-17 
3-17 /-x Brit. Gen. “* C 14 9-15 ¢ 

— 14/- 3d ‘Rubber & Tin...... | 1,2!0-1/4 
—21/- 3a.“ Producers..... acca 79-8 3 
-17;7 3d =Domestic ais 73-79 

19-18 3x 3d Do, Priority 93-99 
6-17, ¢ 3d ‘lst Prov. ““A a 19 3-21 
-18/7 lind mo. “3” 14 6-15 ¢€ 

Do. Reserves / 15 — 16 

12/6-13 6 3d Selective ““ A «-» 15 4)0-16/4 

-13,4 lied Selective ““B” 15, 6-16. € 
16/3-17 3 9d — 

Olo-14 10 6d Brit. Trans 13'— 14 
-17/1 lied Bank, Ins. & Fin.... 15 *l¢ 
-18/1 tied British Bank Shrs. 19 6-20, 6) 

13/3-14/3 Lisd Do Insur. Shrs. 16, 3-17 
93 é Brewery .. _ 4 3-15 3x 
-15,1 7iod Protected Ist ...... 18 9-199 
Do. SIE casas 16 3-17, 3x 
17,3-18/3x| .. FOS ssaces 11,6-12,¢ 


c) Lastt yearly dividends k) Yield on 20 


calculated at 18!o ann on nae e « of Rs 9 Pp) Annas pe 
Paid on { 400,000 more capital than in precedin 
) Dividend before the 200°, capital bonus 4s. per s! 
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Industry and Trade 


Retail Trade in May.—Zhe Economist's Trade 
Supplement, which was published last week, came too early 
in the month for the inclusion of the usual statistics on 
the value of retail sales in the previous month. According 
to the Board of Trade Journal, the total value of sales 
per selling day in May was 6.1 per cent. below the cor- 
responding figure for May, 1937; the decline was greatest 
in Central and West End London (8.6 per cent.) and least 
in the South of England (4.8 per cent.). Sales were lower 
this May in all the categories of merchandise, particularly 
for boots and shoes and for sports and tfavel goods. These 
comparisons must not be pressed too far, however, owing 
to the incidence of the Coronation and the Whitsun holi- 
day in May of last year, but they show that the rise 
recorded in April was only a temporary check to the 
downward trend which has been noticeable for some 
months past. 


* * * 


Sectional Changes in Steel Output.—-A noteworthy 
feature of the recession in steel output is that the decline 
in activity is unevenly distributed among the individual 
sections. Whereas employment in all sections of the in- 
dustry declined by 9.3 per cent. between December, 1937, 
and May, 1938, employment in open-hearth melting 
furnaces fell by 14.1 per cent. and in the rolling mills by 
12.1 per cent. On the other hand, the fall in employment 
of mechanics and labourers was only 2.4 per cent., in the 
founding department 6.7 per cent., in the forging and press- 
ing department 1.7 per cent., and in puddling forges 5.7 


per cent. A more comprehensive survey of the changes in 
the various sections of the steel industry is given in the 


following table: — 


OuTPUT OF FINISHED STEEL PRODUCTS 


Monthly average, | Monthly average, 
April, 1938 | or 1937 rag | a3 Ag 


| 
| 
| 
| 
} 
| 
} 

















Per cent, Per cent.| | Per cent. 
change |, change |, change 
000 tons oe | 000 tons 7 000 tons a 
1937 | | 1932 | } 1929 
Forgings ' 28-5 + 3:3 27:6 220:°9 8:6 57-6 
Plates & sheets, raw 190-0 ~10°6 212°5 + 165-6 80-0 — 52-9 
Tinplates eo 41-7 47:7 79-8 + 28:5; 62-1 —15 3 
Galvanised sheets 17-9 —37'8 28:8 ~ 2s 29-9 ~—57 4 
Railway material ... 47-2 | + 1:3 46°6 + 55°3 30-0 50-4 
Sections, rounds, 
fi - OS. as : ‘ 2637 — 7:0 | 283°6 174°8 | 103-2 —42°5 
Wire rod sid 34-2 -33°1 51-1 97-3 25-9 25:1 
Hoops and strips ... 31-4 43-1 55:2 180-2 19:7 30-1 
Total finished pro- 
— . : 667-2 17:0 , 803-6 +117-°8 369-0 ~419 
Total raw steel ..... 938:°6 —13-3 1082:0 (+146°7  438°6 5-4 


It will be seen that output of sections, rounds, etc., and of 
raw plates and sheets, which are extensively used in the 
building industry, had decreased substantially less than the 
average in April, compared with last year, whereas the de- 
cline in output of tinplates and galvanised sheets, a large 
part of which is exported, was considerably greater thai 
the average. The production of forgings, widely used for 
armaments, and of railway material has actually risen. 
Compared with the fairly even decline in the production 
of all types of steel products between 1929 and 1932, the 


NE 


(Continued from page 31) 


the Bolsover refinery contributed nothing to 
1937-38, total profits for the year to March 31 
were £116,683, against £97,686 for the 
year to October 31, 1936, and £55,885 for the 
following five months. The trading profits of 
WILLIAMS AND WILLIAMS are 4 per 
cent. higher than in 1936-37, but owing to 
the provision of £9,500 against £5,000 for tax 
and exchange fluctuations, net profits are 
a little lower. 


MISCELLANEOUS 


Gas Consolidation, Ltd.—Net profit for 
year to May 31, 1938, £29,899, an increase of 
£4,923. Dividends on investments rose from 

(27,231 to £35,358. Total income £7,431 
higher at £41,342. Ordinary dividend raised 
from 5} to 6 per cent. Carry forward 
raised from £3,579 to £6,005. 

Reynolds Brothers, Ltd.—Net profit for 
year to March 31, 1938, £135,013 (an 
increase of £43,141), after reserving £25,000 
against nil for debenture redemption. 
Proceeds from sugar crop £752,568 against 
£598,028. To depreciation £28,310 
(£15,994). Ordinary dividend 10 per cent. 
plus a bonus of 2} per cent. against a 
dividend of 9 per cent. Carry forward raised 
from £35,532 to £79,920. Cash and sugar 
stocks {230,891 against £106,072. Season’s 
total output of manufactured sugar 59,384 
tons. 


Stanley Motors, Ltd.—Profit for nine 
months to March 31, 1938, £25,051. Profits 
for half-year to December 31, 1937, £21,677. 
Initial report for period September 21, 1936, 
to June 30, 1937, showed a net loss of 
£4,584. Preference dividend for half-year 
to June 30, 1938, will be paid. No ordinary 
dividend yet. 

Williams and Williams, Ltd.—Trading 
profit for year to April 30, 1938, £71,172 
against £69,152. Net profit £44,501 against 
£46,686. Ordinary dividend and bonus 15 
per cent. as before. To general reserve 
£15,000 against £16,011. Carry forward 
raised from £10,846 to £11,064. 


Anglo-Ceylon and General Estates.— 
For year to March 31, 1938, profits rose by 
£25,006 to £80,016. Ordinary dividend 
10 against 8 per cent. To buildings, etc., 
replacement account £6,339. Carry forward 
raised from £37,356 to £38,911. 


Pekin Syndicate, Ltd.—After £17,929 
to imvestment depreciation reserve, net 
profit for 1937 was £5,291 against £36,503 
for 1936. No dividend is to be paid. To 
staff fund £1,000 (£2,000). Carry forward 
raised from £7,166 to £11,457. Sales of coal 
for 1937 reached 1,118,910 tons. 


Atlas Electric and General Trust.— 
Net revenue for year to March 31, 1938, 
£192,664, an increase of £10,945. Preference 
dividend absorbed £158,407. Carry forward 
raised from £37,929 to £72,546. Value of 
investments at March 31, 1938, showed a 
depreciation of about 19 per cent. on the 
balance sheet figure of £5,790,765. Reserve 
accounts and wunappropriated revenue 
amount to £2,281,558. 


Jorehaut Tea Co.—Net profit for 1937 
£81,264 compared with £44,853. To 
renewals and improvements account, 
£30,000 against £12,500. Ordinary 
dividend raised from 8 to 12} per cent. 
Carry forward raised from £4,236 to 


£5,738. The crop harvested increased from 
3,619,180 Ib. to 6,247,105 Ib. 


Spiers and Pond, Ltd.—Net profit for 
year to March 31, 1938, £52,041, a fall of 
£ 13,057. Ordinary dividend reduced from 
7 to 6 per cent. Carry forward raised from 
£12,513 to £13,501. Properties have been 
fully maintained, the amount charged 
against revenue for this purpose being 
£46,474 compared with £49,086. 


Blackburn Aircraft.—Profits for year 
to March 31, 1938, £137,957, against a 
trading profit of £121,175 for previous 
period, which (after £32,500 for tax) left a net 
amount of £87,980. Ordinary dividend 15 


per cent. on £400,000 against 12} per cent, 
on £380,000. 


Low Temperature Carbonisation.— 
Trading profit for year to March 31, 1938, 


£116,683 against £55,885 for preceding 
five months. Ordinary dividend maintained 
at 4 per cent. Carry forward raised from 
£11,149 to £32,450. 


Cable and Wireless, Ltd.—Traific 
index for May, 1938, is 6-53, against 75:6 
in May, 1937, and 67-6 in May, 1936. For 
April, 1938, the index was 71-5, and for 
March, 74-7. 


Lancegaye Safety Glass.—Net profit lor 
year to March 31, 1938, £14,358, a fall of 
£27,209. Ordinary dividend reduced from 
24 to 10 per cent. Carry forward £2,065. 
Stocks up from £25,204 to £66,923; cash 
reduced from £136,345 to £22,736. 


Buenos Ayres and Pacific Railway.— 
A payment of one half-year’s interest to 
July 1, 1934, will be made on July 28th 
next, on the 4} per cent. consolidated 
debenture stock to holders registered 
July Ist. The Argentine Great Western 
Railway will distribute one half-year's 
interest to October 1, 1934, on its 5 per cent. 
debenture stock on the same date. 


Southern Life Association.—In 1937 
4,355 policies were issued, assuring 
£3,440,549. Premium income was £726,149, 
and interest revenue £329,689, an average of 
£4 14s. gross or £4 12s. 8d. net per cent. 
Life assurance fund is £7,355,756, an 
increase of £353,207. An interim bonus of 
40s. per cent. compound is payable on 
assurances becoming claims this year. 
During 1937, the Association’s activities 
— extended to general insurance, including 

e. 


Ohlsson’s Cape Breweries, Ltd.—Net 
profit for year to March 31, 1938, increased 
by £6,565 to £195,543 before N.D.C, Tax 
takes {37,165 against £22,979, and deprecia- 
tion £10,000 (same). Ordinary dividend and 
bonus maintained at 17$ per cent. To 
reserves : contingencies, £60,000 (£70,000) ; 
tax, £20,000 (nil); staff pensions reserve, 
£10,000 (nil). Carry forward £2,168 higher 
at £88,693. Stocks valued at £272,475 


a £256,954. Cash £75,443 against 
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variations in the present recession are marked. As the 
output of structural steel and plates constitutes about 70 
per cent. of the total finished steel production and as 
demand from the building and construction trades is not 
likely to fall considerably in the immediate future, there 
are at present no prospects of a sharp fall in the total 
output. 


* * * 


Strong Rubber Prices.—Rubber, which was priced 
at the opening of the current month at S§d. per Ib., has 
developed an unusual strength during the past week. The 
price once touched the 7d. limit for the first time since 
early last March, and although since then a slight reaction 
has taken place, the product is still talked to higher levels. 
The better sentiment is due not only to the revival of 
speculation, but also to an increase in consumptive de- 
mand. According to Messrs Symington and Wilson, 
stocks of the product outside the regulated areas declined 
by 17,251 tons in May to 546,825 tons. Although the latter 
level is still 154,723 tons above the figure of May 31, 
1937, the reduction must be regarded as most encourag- 
ing, because it represents the first major fall for exactly 
one year. The new quota of 45 per cent., which came into 
force on July Ist, will reduce world shipments during the 
next three months to about 170,700 tons (including outside 
supplies), while absorption during the same period will 
almost certainly exceed 200,000 tons. It must be kept in 
mind, however, that plantations have proved to be unwill- 
ing sellers at current prices for weeks past, and as they 
are now entitled to pile up stocks within the restricting 
countries, actual new supplies might even be lower than the 
small quota suggests. The optimism regarding the future 
of the price of rubber thus appears not unfounded. 
Naturally, under the influence of the high world stocks, 
the trend of rubber quotations will be more affected by 
the outlook of consumption than by the state of supplies, 
but the market is inclined at present to take a more hope- 
ful view of the future level of consumption than for 
several months past. 


* * * 


Oil in Great Britain,—Early this week, the Anglo- 
American Oil Company stated that during test operations 
at its experimental well near Dalkeith (Scotland) three 
and a half barrels of crude oil were produced. This oil, 
which came from oil sands 1,733 to 1,760 feet below the 
surface, represents the first oil produced since the start 
three years ago of the large-scale prospecting campaign 
under the Petroleum (Production) Act of 1934. As yet, it 
is not known whether the find is of any commercial value, 
but it is in so far interesting as the D’Arcy Exploration 
Company (a subsidiary of the Anglo-Iranian group) has 
recently encountered natural gas in substantial quantities 
at its experimental Cousland well, which is also situated 
near Dalkeith. This find of oil in Scotland will naturally 
encourage the supporters of the drilling campaign, but 
at the same time it is not convincing enough to satisfy 
those critics who found it an unnecessary waste of money 
to start a second vast search for oil in this country after 
the discouraging results of the drilling campaign in the 
years immediately following the last war. So far, the evi- 
dence obtained in the past three years seems to support 
the views of the critics. The five firms engaged in the 
drilling campaign have abandoned already a substantial 
number of shallow borings, together with some of the 
deep test wells in various parts of the country, and the 
D’Arcy Exploration Company has surrendered seven of its 
original 52 prospecting licences since the beginning of this 
year. The centre of the drilling activities, which was 
originally situated in the South of England, has now been 
transferred to the North of England and to Scotland, where, 
according to the views of some experts, the possibilities 
of finding oil are better. Only the future can tell whether 
the optimism and energy with which the prospecting cam- 
paign is being carried through are justified. This opti- 
mism will receive an important stimulus if the new 
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Dalkeith find should prove of commercial value, but even 
if a close examination of the well should lead to dis- 
appointing results, the search for oil in Great Britain will 
be continued with undiminished vigour. 


* * * 


_ Difficulties in the Paper Trade.—1 ast year’s sharp 

risé in wood pulp prices caused the British paper industry 
to cover its requirements of this raw material for a very 
long time ahead in order to be protected against a further 
rise in prices and against a scarcity of supplies. The actual 
trend of markets during this year has belied these appre- 
hensions, since supplies are plentiful and prices have 
dropped sharply. Simultaneously, however, paper manufac- 
turers, in possession of large and expensive pulp stocks and 
contracts, had to face a recession of demand and a substan- 
tial decline in paper prices. The precarious situation is 
largely attributed to the sales policy of the Scandinavian 
pulp and paper producers, who, it is alleged, after having 
induced the British paper manufacturers to purchase large 
quantities of pulp, have now sharply reduced their paper 
prices for the British market, thus completely offsetting 
the protection, and severely endangering the existence of 
the British paper industry. The Government has been urged 
to use the lever of the trade pacts to induce a change of 
policy among Scandinavian manufacturers. Meanwhile, a 
number of Scandinavian paper producers’ conventions have 
undertaken a sharp restriction of output, as the lower prices 
failed to lead to an improvement of demand, and the British 
paper industry, too, had to reduce operations considerably. 
Partly owing to these measures, the heavy paper stocks in 
this country, which largely contributed to the lack of new 
orders, have recently been brought down to a more reason- 
able level, but holders have been left with considerable 
losses, since the fall in price for many papers has amounted 
to 30 per cent. Paper manufacturers, still burdened with 
substantial stocks of wood pulp and high-priced contracts, 
hope that arrangements will be made to overcome the 
present difficulties. 


* * * 


America and the Steel Pact.—An_ agreement 
between the Continental Steel Cartel and the American 
producers, which might have a great influence on the inter- 
national steel markets and on the buying policy of con- 
sumers, was not obtained at last week’s meeting of the 
Cartel in Brussels. The American producers who are pre- 
pared to join the agreement account for only 60 to 70 per 
cent. of the total American output, but they were required 
to guarantee a Maximum export tonnage for the whole of 
the American output, including the outsiders; in other 
words, the export of the outsiders would have to be de- 
ducted from the quotas of the participating producers, and 
should the former increase their sales abroad, the latter 
would have to diminish their shipments accordingly. 
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Whether the large American producers will ultimately 
agree to this condition remains to be seen. In the meantime, 
the whole question may gain a different aspect in consc- 
quence of this week’s reports from the United States. 
Several producers have made reductions in prices for 
domestic requirements, and there is a tendency to abandon 


INDUSTRIAL 


Tue more cheerful tone noticeable in 
some markets last week has continued 
and our correspondents from the prin- 
cipal industrial centres report increased 
business inquiry and im some Cases an 
improvement in the volume of new 
business. The textile markets, in parti- 
cular, have experienced increased turn- 
overs in both cotton and jute. The 
heavy sections of the steel industry con- 
tinue to be fully employed and there has 
been a slight expansion in demand in 
the lighter trades which have been suf- 
fering from a lack of orders recently. 
The seasonal decline in the demand for 
coal continues and most collieries now 
are working short time. The figures for 
retail sales during May show a decrease 
of 6.1 per cent. in daily turnover com- 
pared with May, 1937, according to the 
returns published in this week’s Board 
of Trade Fournal. It must be remem- 
bered, however, that both Whitsuntide 
and the Coronation fell in May last 
year so that a decrease was to be ex- 


pected. 


Coal 


Sheffield .— Inland demand is satis- 
factory in view of existing industrial 
conditions. Industrial needs are some- 
what less heavy, but are sufficient to 
keep stocks of steam coal at a moderate 
level. There is a reduced demand for 
household sorts. Gas coal is only slowly 
taken up. Stocks of coke are accumulat- 
ing with the sharply lessened consump- 
tion. Coke makers are somewhat con- 
cerned about the decision of the Stan- 
ton Ironworks—the biggest consumers 
of furnace coke in the Midlands—to 
construct their own coke works. There 
are no price changes on the week. 

Export business continues to be very 
unsatisfactory. Shippers are confining 
purchases to actual requirements. Mid- 
land collieries have failed to secure any 
Share of the Swedish State railways 
contract, the bulk going to North- 
umberland steams on the basis of 
16s. 3d. per ton f.o.b. 


* 


Newcastle-on-Tyne.—Whilst there 
is more inquiry for delivery ahead in 
North-East coals with a fair amount of 
business booked, the current position is 
a weak one and collieries are considered 
fortunate to be able to work a full week. 
In Northumberland, home trade has 
fallen away considerably, whilst in the 
export section contracts made last year 
at higher prices are not being imple- 
mented. With less activity in the local 
industrial trade Durham manufactur- 
ing coal is now plentiful and collieries 
are having some difficulty in finding 
trade. There is little inquiry from 
abroad for patent oven coke and the 
market is weak. 


* 


Glasgow .— Shipments of coal from 
Scottish ports during the first half of 
1938 are fully 1,000,000 tons below the 
corresponding total for 1937. This re- 
sults mainly from the slower conditions 
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of general trade on the Continent, 
heavy stocks at importing depots, and 
the higher prices quoted for Scottish 
than for competitive fuel. A steady 
downward revision of prices has been 
made in the past few months, but the 
market is now a buyers’ one, and there 
is little extensive business. There has 
been a seasonal decline in inland and 
industrial demand and the recent re- 
duction in house coal prices has not 
yet stimulated a stocking movement. 
Short-time working is therefore neces- 
sary, and even then large fuel is in 
abundant supply 
* 


Cardiff. — Depressed conditions 
continue on the Cardiff coal market. 
New business is very restricted, and 
under the pressure of increasing stocks 
and a relative scarcity of empty wagons 
prices have been reduced for prompt 
shipment. Coke is also suffering from 
nearly 50 per cent. contraction in de- 
mand of the blast furnaces as well as 
from a reduction in foundry require- 
ments. Shipments at the South Wales 
docks last week totalled 416,100 tons, 
compared with 428,200 tons the pre- 
vious week, and 468,089 tons in the 
corresponding week last year. 


Iron and Steel 


London.— A rather brighter tone 
has made itself felt in the iron and steel 
markets during the past week, and al- 
though conditions generally are quiet 
inquiry has been more active, says the 
Official report of the London Iron and 
Steel Exchange. 

Buying in the pig-iron market re- 
mains at a low level, but the demand 
normally declines during the summer 
months. The movement is accentuated 
this year by heavy stocks and it is not 
anticipated that consumers will resume 
large-scale purchasing until early in the 
autumn. Current business is not suffici- 
ent to absorb the entire production, and 
in some districts producers’ stocks are 
increasing. 

The demand for semi-finished steel 
shows little improvement, and most 
consumers appear to have sufficient 
stocks to last some time, whilst others 
have contracts covering their forward 
requirements. 

_In the finished steel section condi- 
tions have been more cheerful than for 
some weeks. The heavy steel depart- 
ment of the industry is well provided 
with work and lately consumers have 
shown rather more interest in new 
business. The lighter branches of the 
trade, which have been suffering from a 
lack of orders for some weeks, have also 
experienced a slight expansion in de- 
mand. Export business remains quiet, 
but with some overseas markets busi- 
ness has been a little more active. 


* 


Sheffield.— There is no change of 
note in the iron and steel market. The 
volume of business in forge and 
foundry iron has not increased, and 
consumers are almost entirely off the 
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the old-established “ basing-point ” system, which provides 
for uniform price schedules and thus eliminates competi- 
tion through regional advantages. Such a recurrence of 
competition on the domestic market may well induce cer- 
tain prejudiced producers, e.g. in the Pittsburgh district, to 
promote their export trade. 


market, stocks being sufficient for cur- 
rent requirements, Confidence in a good 
revival at the close of the holiday sea- 
son is general, although forward buy- 
ing may be delayed in the expectation 
of more favourable quotations at the 
close of the period of fixed prices in 
December. Basic pig is fairly well 
taken, but there is little business in 
hematites; some buying is reported, but 
the tonnage is limited. 

Basic steel billets and acid billets are 
in steady demand. Good business con- 
tinues to be done in strip and stainless 
steel sheets and wire rods. 

The official figures of the May out- 
put of steel ingots and castings in 
Sheffield are a gratifying commentary 
on talk of depression. The total ton- 
nage was 145,300, an increase of 10,300 
on May, 1937. For the first five months 
of the year the output was 749,400 
tons, compared with 705,100 tons ia 
the corresponding period of last year. 


* 


Middlesbrough.—Conditions — in 
the local market remain dull and owing 
to the limited demand for Cleveland 
foundry pig iron another blast furnace 
is to be put out of operation this week. 
East Coast hematite pig iron produc- 
tion exceeds requirements and further 
curtailment is expected unless there is 
an early change in the position. Buyers 
are discouraged by the fact that prices 
are maintained on the official base rates 
until the end of the year. 

Semi-finished steel is in good supply, 
and whilst departments producing 
heavy steel continue to be fully 
occupied, orders would now be wel- 
comed for the later part of the year in 
order to keep the plant running. 

Blast-furnace coke is understood to 
be subject to negotiation, but prices are 
expected to be based at about 30s. per 
ton f.o.t at the ovens. There is no busi- 
ness in foreign ore and reduced quan- 
tities are demanded under contracts. 
Steel scrap is extremely plentiful with 
works retarding deliveries, 


* 


Glasgow. — Steelmakers continue 
working to capacity and are being 
pressed for deliveries. The demand for 
semis and for lighter sections is still 
quiet, but there has been an improved 
volume of inquiry within the past week 
or two. Inquiry from local consumers 
shows some falling off owing to 
approach of holidays in Glasgow and 
elsewhere, but there is a good deal of 
new business on the market for export 
buyers and users in other parts of the 
country for all classes of material. 
Manufacturers in Glasgow and district 
continue fully employed and a gratify- 
ing amount of new business has been 
Placed just recently. 


* 


Cardiff. — There has been little in- 
dication this week of an improvement 
in the trend of business in the tinplate 
trade, as will be seen from the statistics 
given below. The position is relatively 
a great deal better in other finishing 
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sections, particularly those engaged in 
the manufacture of sections, rods, wire, 
and nails, but the output of steel ingots 
is now only just a little more than half 
what it was in the early summer of 
1937. Prices, however, remain nomin- 
ally unchanged. 


Tinplate Industry Statistics 


Week ended 
June 19, June 11, June 18, 
1937 1938 1938 
Production—per cent. of 
CAPACITY .areccveseveees 75:99 27:09 438-47 


e@ __ Week ended 
June 22, June 16, June 23, 
1937 1938 1938 


‘Tons Tons Tons 

SRIDMCMAS  .cccoresceeess. 11,384 3,002 3,185 
Stocks (warehouse and 

=< ee 3,475 6,207 6,437 


‘Twenty-five Weeks ended 
June 22, 1937 June 23, 1938 


fons Ions 
ShipMents .ccccccsccccces 209,279 121,931 
Textiles 


Cotton (Manchester).—There has 
been a more cheerful tone in the Man- 
chester market, caused by the in- 
creased activity on the Stock Exchange. 
Turnover in American yarns has been 
larger than for several months back. 
The increased demand has been stimu- 
lated by the advance in raw cotton 
prices, and the opinion is gaining 
ground that values were on too low a 
level a month ago and that the recent 
advance has been fully justified. Latest 
news from the American belt is that the 
crop is making steady progress. The 
cloth market has also been busier than 
for some time and manufacturers have 
been giving out quotations for a wide 
range of fabrics. Most buyers have been 
rather slow in putting forward prices 
which are acceptable, but an increased 
turnover has taken place. Exporters of 
cloth are still harassed by the unsettled 
conditions in many foreign markets. 
There has, however, been a more per- 
sistent demand for India and fairly 
substantial sales have been arranged in 
light fabrics. 

* 


Jute (Dundee).— A rapid change 
came over the jute market last week- 
end. In many of the jute-growing dis- 
tricts rain and flooding were reported, 
causing immature cutting, and the 
prospects for the new crop are less 
satisfactory. Speculative sellers rushed 
to cover “ bear” sales, and prices were 
advanced anything from 10s. to 20s. per 
ton. The position is now quieter and 
some of the rise has been lost. 

The Indian jute mills appear to be 
nearer a solution of their troubles in 
regard to working hours. An improved 
inquiry has been made for Dundee 
yarns and cloth, but there has not yet 
been any noticeable increase in busi- 
ness, so that spinners and manufac- 
turers are unable to insist upon any 
advance in their prices. 


THE COMMODITY 
MARKETS 


THE commodity markets continue to 
reflect the improved sentiment on the 
New York Stock Exchange, and the 
general trend of prices is upward. The 
movement is, however, still largely due 
to speculative buying and may prove 
ver Sensitive to reactions from Wall 
Sircet. 

Nictal prices continued to rise during 
th: carly part of the week, but both 
copper and tin relapsed towards the 
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close. At one time rubber touched 7d. 
per Ib. and though this level was not 
maintained, the market is very strong. 
Cotton prices showed a further rise, but 
the grain markets have been irregular. 
Moody’s daily index of staple com- 
modities rose from 137.2 (December 31, 
1931 100) to 140.8 in the week end- 
ing last Wednesday, thus continuing 
the rise which was begun early in June. 


Metals 


Copper. — After rising to 
£37 16s. 3d. the price of standard 
copper fell back to £36 13s. 9d. per ton 
and closed only 10s. up on the week. 
Under the influence of the Wall Street 
boomlet, speculative demand for copper 
reached a respectable level at times, but 
consumers did not join the buying 
rush. Consequently prices reacted 
sharply on the first deterioration in the 
Wall Street tendency. 

* 


Tin. — After the large gains of last 
week, the cash price closed at £184 per 
ton, a decline of £3 Ss. on the week. 
The feature of the week was the revival 
of United States buving, which, how- 
ever, Stopped again after the first re- 
action of Wall Street. The I.T.C. de- 
cided on June 20th to return 37.5 per 
cent. of the carry-over which was sur- 
rendered by Belgian-Congo, Bolivia 
and French Indo-China at the begin- 
ning of this year. This step, which be- 
came effective from July Ist, will in- 
crease the permissible exports of the 
three countries by a total of 2,008 tons. 
Apparently the measure has been taken 
as some form of compensation for the 
7.5 per cent. increase in the Dutch East 
Indian and Malayan standard tonnages. 

* 


Lead and Spelter. — While the 
closing price of spelter, at £13 8s. 9d. 
per ton, showed no change on the week, 
lead lost on balance 10s. to close at 
£14 6s. 3d. per ton. Both markets 
moved more or less in sympathy with 
copper, but spelter received some addi- 
tional encouragement from the revival 
of rumours that the formation of an 
international cartel is being planned by 
the leading producers. So far, however, 
no new negotiations on the subject have 
taken place and further discussions are 
not expected within the next few weeks. 


Grains 


PRICE movements in the wheat market 
have been rather erratic, owing to con- 
flicting accounts of the new American 
crop. Old crop Manitoba is somewhat 
cheaper on the week, but the market 
generally has been steady, though quiet. 
The maize market is unchanged, but 
the better weather in Argentine has 
facilitated the conditioning of the crop, 
and growers’ marketings are expected 
to increase in the immediate future. 
There is little demand for feeding 
barley and prices are unchanged. 


Other Foods 


Provisions.—There was a_ better 
demand during the week for mutton 
and pork and prices rose; elsewhere the 
meat market was quiet. Butter and 
cheese prices were little changed on the 
week; all types of bacon were about Is. 
per cwt. dearer than last week, and egg 
prices continue their seasonal rise. 
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Colonial Produce. — Sugar and 
coffee prices were unchanged, and the 
tea and cocoa markets were generally 
quiet. 


* 
Fruit. — Strawberries have been the 
main interest this week; the crop gener- 


ally is of poor quality, accordmg to 
The Fruitgrower, and prices have 
ranged from 6d. to 1s. per Ib. for the 
bulk, with a few good samples fetching 
up to 2s. per lb. English cherries, cur- 
rants, gooseberries and raspberries are 
now coming on to the market. 
+ 

Vegetables.— Tomato prices were 
little changed, and all forms of salad 
were in good demand. Good English 
new potatoes sold from 16s. to 20s. per 
cwt. and the old crop were still fetch- 
ing between £9 and £12 per ton. 


Miscellaneous 
Commodities 


Oils and Oilseeds.—The markets 
have been steady, but business has been 
restricted, Demand for linseed has been 
small, after the considerable purchases 
of the last few weeks. The price of 
Egyptian cottonseed has risen by 20s. 
per ton since the beginning of June e 1d 
the new crop is being quoted at £6 Ss. 
per ton for November shipment. The 
price of linseed oi also showed 4 
further advance of 15s. per ton during 
the week. The demand for oil cakes is 
good and prices are unchanged. 

* 


Rubber. — Prices on the week 
show a gain of about 4d. per Ib. Pros- 
pects in this market are discussed in 
a Note on page 35. 

* 

Potash. — According to a statement 

aade at the annual meeting of the 
Mines de Kali Ste. Thérése (the only 
privately owned Alsatian potash com- 
pany), the world potash output reached 
2,706,000 metric tons in 1937, an in- 
crease of 403,000 tons on the vear. Of 
this tonnage the two cartel countries 
‘Germany and France) produced no 
less than 2,254,000 tons. World con- 
sumption of potash, outside the two 
cartel countries, last vear amounted to 
1,225,000 tons, an increase of 195,000 
tons over the preceding vear. Of this 
tonnage the cartel countries supplied 
no less than 713,000 tons. In recent 
months the position of the international 
potash market has remained satisfactory, 
as Spain (the most efficient cartel out- 
sider) is at present prevented from ex- 
porting. Simultaneously, the demand 
for potash has been maintained by the 
continued war scare which has stimu- 
lated the agricultural production in a 
number of industrial countrics. 


* 


Furs. — Sentiment on the fur mar- 
ket this week has improved slightly 
under the influence of the better Wall 
Street advices. Prices, however, re- 
mained low and the current demand is 
but small. The interest of the trade is at 
present being concentrated on the 
fifteenth Leningrad sale, which will 
take place next week and at which a fine 
selection of the typical Russian furs is 
being offered. The market expects 
from the Leningrad sale a lead for the 
autumn business, particularly as the 
attendance at the sale will be fairly 
large and will be composed of repre- 
sentatives from all leading buying 
countries. 
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CEREALS AND MEAT 


GRAIN. et 


- » arr. 496 Ib 15 
ing , per owt 
It enta 
a ~~) ib 
Strain td Londor Daw 
Ma yba, ex ”" | - 
Bartle beng. (raz. ay ae 10 
Oats : 5 
Maize, La P a, landed, 480 It au 
Race, N Burn ’ owt 5 
MEAT 
Becl, per 8 lb.— 
' pf 4 
i-nglish lon i ’ 5 
Argeaune chilled hinds : ; 
Mutton, per 8 Ib.— 
i h wether Jj 4 
‘ > 
N.Z ren W rs ‘ : 
\ : 
Lami per 5 —_ 
f 4 
NZ &. 
Pork wlish, per 8 Ib t : 
BACON per cwt.)— 
Englist 95 
Danist YR 
a Sha ae le Baa 97 
r Q3 
A i ° 4 ns 
HAMS (per cwt.)— 
EEL ss cncnsnnthacasseouboonoees 102 
9 
United Staics 1 Mn 
OTHER FOODS 
BUTTER (per cwt.)— 
Australian 122 
New Zealand 124 
Danish 127 
CHEESE per CWL.)— a a 
Canadian { 30 
New Zealand 68 
Engztish Cheddars : { ; 
: fu 
Dutch “\ 56 
COCOA (per cwt.-— 
” 
Accra, g.t. 4 2 
a 37 
Inna dad ary L 45 
GOURD cccnceces os { 38 
COFFEE (per cwt.)— 
Santos supr. c. & f. - 29 
Costa Rica, medium to good : = 
ee f 4 
Ke , medium “L 70 
EGGS (per 120)}— 
English (15-15% IB.) ...cscsesee { ; 
Danish (15/2 Ib.) a + 
FRUIT — 
Oranges, Jaffa ............ boxes { - 
ot 7 
ies Brazilian boxes L il 
Lemons, Malaga ......... cases { . 
= Sicilian boxes { - 
Applies, Amer. (var.) .. barrels 4 
» Virginian 214/24, oe 
» No. 1 Albermarle......... 
Grapes, Almeria barrels { 
ERO, GHTER: scsistccoriecences ‘ 2 
LARD (per cwt.)— 
Irish, finest bladders ............ { = 
. 48 
a pbiiatentierincendl {3 
PEPPER, per Ib.— 
Black Lampong (in Bond) ...... 0 
” (Duty paid) ... 0 
White Muntock (in Bond) { : 
» » (Duty paid) . 1 ; 
POTATOES (per cwt.)— 
English (mew)  ..........scccceceses { 
SUGAR (per cwt.)— 
wert hina 96°, prpt. shipm. 
AE GER: ccanssonecnscse 5 
Re FINED London— 
Yellow Crystals _ 18 
Cubes J 22 
\ 23 


* Weeks ended June 16th and 23rd. 
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BRITISH WHOLESALE 


June 4 june 22 
1¥35 19 38 
SUGAR (per cwt.)—cont s. d. 
Crushed . _, at O 
. : f 18 10 
4 Granulated 1 19 9 
711 Home Grown...... venues 1 19 0 
6 TEA® Auction Average) (per lb.)— d 
India .. 13 45 
32 0 S India 13-71 
22 ) ( ylon . ereeveevess oeeee ** 14 5 
aa aaa ele sale 12-49 
34 6 - er il 07 
9 5 : > 
8 3 Africa ..... 11°93 
3) 3 otal secxaduseabineniile ; 13-64 
8 7 TOBACCO (per Ib.) — s. d 
Virginia’ stemmed and un-f » 8 
stemmed, cominon to fine ... L 206 
4 6 Rhodesian stemmed and un- f es 
5 4 stemmed .. ; , 110 
4 2 Nyasaland stemmed and un-f 0 7 
4 6 stemmed .... a 
c 0 f 
a2 | Stemmed . 4 > ° 
5 8 East Indian¢ \ 0 5 
; oO | Unstemmed.. 1 1 6 
4 2 
410 TEXTILES 
5 8 COTTON (per ib.)— d. 
5 0 Raw, Mid-American ............+. 454 
5 6 5, Sakellaridis, F.G.F. ....... 7:77 
Giza, F.G.t a Reeeeeneiians 7:17 
99 0 | Yarns, 32’s Twist ... 933 
99 0 SE i Rnscksssinaiwonesase 10 
983 0 »  60’s Twist (Egyptian 17\4 
0 0 } Cloth, 32 in. Printers, 116 yds., s. d. 
ae 16x 16, 32’s & 50's... 17 0 
| » 236 in. Shirtings, 75 yds., 
19 19, 32’s & 40's... 23 3 
102 0 | » 383 in. ditto, 38 yds., 
97 0 | pe 3 Seen 9 10 
93% 0 | » 39 in. ditto, 37lo yds., 
| 06% 15, Bla. ..0.00005 8 ll 
FLAX (per ton)— de 
RII TEI: sticnencassevninsinnban { . ™ 
22 0 | PUR TAP Sisecsvsosnctmesteseneses 64 0 
edad Slanetz Medium, ist sort { $3 0 
125 0 “ lz i , > VER wecsecee l R4 0 
HEMP (per ton)— 
» { 
i26 0 i Italian PC .... aieadehiani 70 0 
Manilla, June- -Aug. i eskanes 21 10 
73 0 JUTE (per ton)— 
80 0 Native Ist mks., c.i.f. H.A.R.B., 
68 6 I nies eee areata 16/176 
: Daisee 2 3 c.i.f. Dundee, June- 
ED oss secehocnepenmubhiaibhinl 1610.0 
4% 0 SISAL, (per ton)— s if a 
55 0 African, June-Aug. ..........00006 1 170 
SILK (per lb.) — s. d. 
22 3 Ere iene , = 
- : } SIGS ctcenstiniearesmsabinnebeeaaiins : 
45 0 Italian, raw, fr. Milan ........... ; : 
a, 9. WOOL (per Ib.)— d. 
| English, Southdown, greasy .... ll 
re | - Lincoln hog, washed... 10 
29 6 Queensland, scd. super combg. 22/9 
42 0 N.S.W. greasy, super combg.... 13 
62 0 N.Z., greasy, hali-bred 50-56 .. 12's 
45 0 : o Crossbred 40-44.. il 2 
70 0 | Tops— 261» 
Merinos 70’s average .......... 2619 
| » 64's ,, ce 2515 
4 6 Crossbred 48’s ......... ; 16 
i565 0 I 46's ....... 15\> 
il 3 
11 9 MINERALS 
COAL (per ton)— s. d. 
- Welsh, best Admiralty ...........¢ 13 8 
7 6 oh T 19 9 
1° Durham, best gas, f.0.b. Tyne . 20 0 
18 9 Sheffield, best house, at pits ~ . 
23 9 | IRON AND STEEL (per ton)— ~ ~ 
14 0 Pig Cleveland No. 3, d/d. ...... 109 0 
i9 0 Bars, Middlesbrough ............. 265 
tee Steel rails, heavy .................. 202 
‘ TD winnie ceinmiel perbox 21 6 
96 | HON-FERROUS METALS (per ton)— 
“oe Coppe +6 39 
ae Standard IIIS suwitennonsitisncasci 36.63 
10 9 a 36 89 
a4 3 Three months ...........s00000 3 
(56 100 
Tin— fis7 5.0 
187 5 
56 q Standard cash ...., bdebenenessens 187 15.0 
e Three months ............00008. 1 ‘os coe a 
50 Lead, soft foreign— ; i : 
° ea oe + itaee 
14°18 
: 2% TE ic niisiccesensicmens ; 1700 
“4 Spelter, G.O.B.— . 
2 a alae {1389 
0 4 cessesesananenenenananeny 113 100 
0 45, Aluminium, ingots and bars .... 100 0 0 
0 4); = rolling billets ....... 10200 
Nickel, home and export ......... J 1800.0 
16 0 1850.0 
20 9 Antimony, Chinese ............... 33/0/0} 
5400f 
s. 4. 
5 03, Wolfram, Chinese ...... per unit { cs . 
 &, 
18 6 Platinum, refined ........ per oz. ‘ ‘12 6 
= ° 13/18 
23 3 Quicksilver osseo e TE ib. { 13 18/6 0 


t These prices are for fuel oil tor inland & - — € - ) Vv cles— 
c aa ti ny 0 t » ce d r ul 
, the than f r use in Diesel engined oad eh and do nwt 


june 29 
1938 
s. d 
21 O 

is 10 
19 9 
is ¥ 
i9 O 


con 
e 
mSouc® 
Cs Wwivo 


- 
aha 
offs 


70 90 
21 10 


17/100 
16/17'6 


IOVAIY DARK 
wooowFPoos 


19 
22 
19 
20 
22 
2 
109 
265 
202 
21 


aoco oocovedoo: 


36/13/9 
36 16/3 
3700 
37/1,3 
18400 
184 100 
50 
185 ido 
14 6/3 
14 7/6 
16 100 


185 
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Zs. 4. 
6/12'6 
13/180 
13/18 6 


SILVER (per 
Cash ; lo 


munce)— 


» A 4 
MISCELLANEOUS 
CEMENT, best Eng. Portland, dd site, London area 
in paper bags 20 to ton (tree, non-returnable 
4-ton loads and upwards ...... 25. per to 
CHEMICALS— s. d. . dd 
Acid, citric, per Ib., less 3°, < L M4 : Me 
Nitric 4 2 - 
og RRS Svkkccsiperistansenss “1 0 3 0 3 
cali a a a 0 35 
gp PS GE: sivisensitacaseness Ss an a4 
Tartaric, English, less 5% ‘ : H Ie 
Alcohol, Plain Ethyl ........ i2 0 120 
Ammonia, carb. ............ ton af = : : “> a 
Sulphate ......... 7140 7149 
Arsenic, lump .......... perion 3500 3500 
s. d Jj 
OTE, GOO, caidanscenit per cwt 13 6 13 6 
ee a 15 0 i 0 
Nitrate of soda ......... percwt. 3 0 5 0 
Potash, Chlorate, net ............ 4 . . . 
eee per cwt. 109 0 W 9 
» : 3 fJfwo wo 
Soda Bicarb. .........0.. per cwt. Lil oO alo 
ED sccdiccscoseknrnis per cwt, 1 3 : : : 
Sulphate of Copper...... perton Li7,00 17,33 
COPRA (per ton)— 
are ME, Gk, — wascnaennnences 11/00 1115 
HIDES (per !b.)— s. d.  ¢ 
Wet salted, Australian ............ { : ae : i 
re BA i scetssavinsiicenesenvi + ° ~~ : ; . 
: f 0 43 0 44 
RM ssn scscuasdivenebeiesnnncntueneal L 0 412 0 4% 
Dry and Drysalted Cape ...... [3 a % on 
Market Hides, Manchester— Jf 0 42 O 415 
Best heavy ox and heiter”...... 0 55, 0 52 
s JS 0 333 O 3% 
UD ° cchsisinccisiiniemnnes 4 0 334 0 54 
S 0 454 O 4% 
BU =. cconstcnceavaibeceiuecienidl L 0 6 O 5% 
INDIGO (per Ib.)— 
aacall 5 3s 5 0 
Bengal, gd. red.-vio. to fine... L 6 0 6 9 
LEATHER (per Ib.) — 
Sole Bends, 8/14 lb. ............ { ; 1. : = 
a rsé¢ 20 
Bark Tanned Sole  .......000c0e08 L 210 240 
Shoulders trom DS Hides ...... { : ; ; ° ? : 
) Tis 5 
%» Eng. or WS do. ...... { 1 3 : 
) 
Bellies trom DS do. ......ceeceeeee { > a . : 
op Bre Or WO Ge  ccoscssee 4 > ; > : 
) 
Dressing Hides — .ncccccscccccceces { : : : ; 
Ro. Eng. Calf, 20/35 Ib. perdoz.4 $8 3 3 
PETROLEUM PRODUCTS (per gall.)— 
Motor Spirit No. 1, London 1 6 i 6 
Petroleum, Amer. rfid. bri. Lond. 0 10 0 iv 
Fuel, oil, in bulk, for contracts 
ex. instal. Thames— 
BPUERRCS 2. ccccccccsccsccceccesseses 0 3354¢ 0 35st 
EEL’ - ics ccnuceagnesebanebonsnnes O 4bot O47 
ROSIN (per ton)— fi300 13150 
PE cvvecnacinnceeneneecnatens 1175.0 1800 
RUBBER (per ib.)— s. d. s. d 
St. ribbed smoked sheet. .......+. O 614 0 6555 
Fine hard Para ...........ssccsseces 0 6 O 6% 
eee (per cwt.)— 37 OO 39 0 
SEIS ~ ccncacevedinuniaeeatennen 140 0 42 90 
TALLOW (per cwt.)— 
EAROR COUR ccccnsvsveceiccncene » Be Fé 
TIMBER — 
Swedish u/s 3X8 ..,.... ‘~ std, 21/15/0 21/10/0 
- 2iox7 » 21/550 2100 
2x4 Se ‘ 18/150 18 1090 
Canadian Spruce, Dis. = 22/15/0 221090 
Pitchpine ......  perload 11/0/0 1100 
Rio Deals .perstd. 35:00 3500 
cee "per load 27/0/0 27090 
Honduras Mahogany logs c. ft. 0/12/00 0129 
English Oak Planks 2 0,60 060 
English Ash Planks - 0/7/0 0,7/0 
VEGETABLE OILS ore ton net)— 
Linseed, naked ...... 22/15'0 23/26 
Rape, refined ...... _ . 3300 3300 
Cotton-seed, crude .... — 700 1990 
— crude. - 15/100 15/126 
OT iis ceeded oo A2/i2/6 13/2/6 
Oil Cakes, Linseed, | ng. « 9/2/6 9206 
Oil Seeds, Linseed— 
La Plata, June vaneite 1176 11126 
Calcutta 12100 121090 
s. d. 4 
Turpentine per cwt. tL O38 3350 («08 


TT, 
PRICES 
June 22 1e 29 
1938 1938 
8 i ; i 
GOLD, per fine OUNCE .......0..00008 140 10 1400 8h 


la SB Pie DPB ee ERD 


Jeg ee 


Ps a 


Ere Se 


ee 


RES ben fe Mae 


et: 


Ragas SR aM ke: 





July 2, 





COAL 


District 


Northun anaes, 
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Yorkshire 
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nd N. Wales. 
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Pe ter 
Wi 
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wi 

uth W ales & 
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er English 
tricts* 


Scouand ..... 





; 


Potal 


* Tr 


Including 
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i.) 
Ww 


COMMODITY STATISTICS 


Coal 


Coat Output (’000 tons) 


Week ended Jan.-May 
District 
June | June 
11, | 18, 1937 | 1938 
1938 1938 


Northumberld.! 215:2 262°5 5,828-0) 5,909- 
Durham ...... 521-7 650°7 13,426°6 14,353-4 
Yorkshire 24:1 846-5 19,339-5) 19,890 
Lanes,¢ heshire 

4 


id N. Wales.| 235:1 348 
Derby, Notts& 
Leicester .. 307:6 606°7 14,802-1 15,181: 


7,510°5 | 7,690: 











affs, Worcs, 
Salop & War- 
a Pree 198°8 390°5 8,686°5 8,936°8 
South Wales & 
Monmouth 464°2 758-5 15,227-3 16,266:3 
Other English 
listricts* ... 64°4 105°8 2,228:0) 2,412°9 
Scotland ...... 529-1 562°4 13,594°6 13,424 °3 
Fotal ... | 2,960-:2 4,532-0 100643-1 104065 -7 


* Including Cumberland, Gloucester, Somerset, 


and Kent. 


Cotton 


Raw Cortron delivered to Spinners 
(000 bales) 


Week Total 


| ended Deliveries 
Variety 
7 Aug. 1, | Aug. 1, 
nee ee 1936- 1937 
Jo | sa2e | June 25, | June 24, 
1938 1938 1937 1938 
American ...... 17:6 19:4 1,106 1,119 
Brazilian ......... 3°7 2:6 339 254 
Peruvian, etc.... 1-0 1°5 130 104 
Egyptian 9-9 7:4 376 320 
Sudan Sakel 2:4 3-1 149 | 131 
Fast Indian.. 7-1 | 12°0 515 344 
Other countries 1:6 0-9 203 154 


Votal ...... | 43:3 46°9 


to 


Metals 


SALFS ON LONDON METAL EXCHANGE 


Week ending a 


—_- DA Aes 


:318 2,426 


Foods 
WorLD SHIPMENTS OF WHEAT AND FLOUR 
000 quarters) 
Week ended Season to 


June June’ § June | June 
i8 25 ~~ | 
1938 1938 1937 1938 




















From— 

N. America......... 452 262 24,644 21,509 
Argentina and 

Uruguay 272 119 19,772 7,768 
Australia ........ 18 318 12,428 14,850 
DOR ccs ckebaade 29 5 11 5,190 
Danube and dist. . 68 60 9,572 6,270 
| SEER 68 80 1,598 1,426 
Other Countries 2,099 691 

. ID Gidieetiaiins 1,069, «874 70,124 57,704 

a 
Se 213 106 16,469 14,079 
TN scicicnnin 360 262 18,535 12,949 
ae 26 2 1,467 829 
PCIRIIET . .cccceesees 65 71 4,348 4,578 
re 30 35 2,350! 2,911 
etaaiictctiet ates 62 46 5,259 1,105 
I ic cer ecticuac 5 77 «#1,755 2,208 
Scandinavia ........ 24 16 1,835 1,481] 
Austria, etc.......... 46 38' 2,027 1,916 
Other European 

Countries ........ 3 2,264 3,197 
Ex-European 

COuntries ....... 235 221 13,815 11,451 

[i ee 1,069 874 70,124 57,704 


WORLD SHIPMENTS OF MAIZE AND 
Maize MEAL 
(000 quarters) 


Week ended From Apr. Ito 








From June June June : June 

18, a. 26 25, 

1938 1938 1937 1038 
re 202 242) 10,965 1,599 
Atlantic America ... 407 85 5,326 
Danube Region ...... 10] 71; 1,331) 1,767 
Bs OE Bie, PRRTICE. vcitcccee _ l 270 30 
Indo-China, etc. ... 28 29 55 274 
NED cin ceedevisa 738 728 12,621. 8,996 


SALES OF BRITISH CEREALS 


Week ended From Aug. 1 to 


— 8, June 25, June 26, June 25 
1938 1938 1937 1938 


Wheat...cwt. 54.910 73,588 10,592,025 10,584,568 
Barley...cwt.. 1,630 853) 10,323,756 10,290,292 
Oats cwt.| 13,942; 9,731) 2,191,339 2,159,992 


OTHER Foops 


Week ended 





OTHER Foops—(contd.) 


Week endei 


June 18, June 25 
1938 1938 

Cor ‘ 2 
LD) dtorhomeconsumpuon 2,243 2,088 
kxports sistas he abien 1,763 1,737 
Stocks, end of week........ 148,781 149,198 
Other kinds—Landed...... 745 416 
D Se ee Sane 3,318 3,558 
Ex port 907 6558 


Stox ious ndo week. 111,947 108,117 


Meat: 





Supplies at Smithfield (tons) : 
Tota eee Cee eee eee ee eeee 8,52] 7,778 
Beet and NS a cccacausaveus 4,508 4,268 
Mutton and lamb ......... 3,106 2,633 
Rad aed haem, dnnwaidinite 71 435 
FOREN: CBG. cacvcccsicccececcs 436 142 
PEPPER : 
Movements i n Lond tons): 
3 
tocks, en 1,934 1,929 
Wh ite—L Pe 5 ; 
a Delivered . 19 50 
” Stocks, end of week 9,423 9,373 
SUGAR: 
Movements, London = and 
Liverpool (tons): 
RING <insctrenaniundnceis 38,252 4 
Deliveries . os 12.947 16.91] 
Stocks, end of week cece. | 210,876 | 211,569 
TEA :* 
Sale 1 Garden A/c. (pkgs 
DU einesandeseisedatanes « 5 80 
tsi ssacaceueladamaass 11,011 1,056 
ED didcudeaksbacimuncanians 25,151 28,122 
lava cecccecccecocesceeooseoeoce $,672 4,635 
Sumatra rs 415 
PE ris ntsbentdcancieesannad Bs, > 349 
rotal + > 


* Weeks ended June 16 and 23 


Miscellaneous 
Commodities 


MOVEMENTS OF RUBBER IN L« 
AND LIVERPOO! 


NDON 





Week « 
J C o € 25 
« 30 
Landed ens satneee tons 3.676 2.0909 
} } } 
Doekivere? ...ccscccescsecceces o 1,6 3 
Stocks, end of week ....... tons 89,989 9} 085 


WoRLD SHIPMENTS OF LINSEED 


*000 tons) 


Week ended From Jan. lto 











> « Tune June ine June 
une 18 
1 to June — = » It —— ? 4 | 12 il, 
June 22, | June 29, , 29, 1938 m ‘ 1938 | 1938 7 | 1938 
| ~ 1938 1938 
Bacon: 
’ r ° als iy nao halee): Arve 
Tons Tons Tons Arrivals in London (bale rs Arg z 
( opper 9 450 12,750 223,275 Danish .....cccce San 13,067 13,181 6-7 3 
1 leas 3,010 2.725 13.760 Camadian ....cccccececeeceeees 99434 4,381 13-3 9-8 s 8 
I ae . | 8,550 8,650 168,200 Dutch cesseeens ; ls pas aan 472:4 152°3 
Spelter 6,900 12,350 147,275 — et 404 - iia 5 
ER cds cdenncdancaacecsacees 2,170 2,424 l 
~ Cocoa: Cs * >| 35 
Movements in Lond. (bags , 1:7 5-4 48 2 51 
7 . ro DIE vce ckxccesscoscccnse ens 2,612 7,897 O°] : 0:7 
U.K. Stocks LD/d tor home consumpuon 4.177 4,502 B 
BOE ccacsncessaes ae 2,243 828 5.9 7:3 | 23-1! 71-2 
June 18 June 25. Stocks, end of WOOK. ccccce 81,311 83.878 0-1 0-1 7-6 3-3 
1938 ? 1938 COFFEE : Madras 
Movements in Lond. (cwt.): India to— - 
Brazilian—Landed ......... 77 poe _ Australia, etc. “4 : : 5-1 4:3 
Copper (Br. official w’houses): Tons Pons » Did a home consn. 68 63 U.S.A... 
I italia ia oa ia ts 7,106 6,443 og: ADO: noc . 6 | eee a a 
I ic: octimahinecamiaeaadahoes 27,537 | 28,537 » Stocks, end of week.. | 2,641 | 2,578 eat et a, Lean ae 
lin (London and L iverpoo)) . 6,344 6,524 Central and S. American : Total 27:8 | 22:6 1162:1'777°7 
DOING icc iscevcecnes 4,893 4,242 
es ee 
AT ‘ J ‘ 7 e - ‘ree 
AMERICAN WHOLESALE PRICES 
June 22, June 29, June 22, June 29, June 22. June 2 
1938 1938 1938 1938 1938 1938 
GRAINS’ per bushel) — Cents Cents METALS (per Ib.) —cont, Cents Cents : Cent ents 
Wheat, Chicago, July.......... i 577 75l4 Tin, N. ae Straits om Jiendecas 25 12-60 MISCELI ANE rr] S( (per | J cots i 
Winnipeg BE xnanneaie 1081, 102 Lead, N.Y., SPOt .eeeeeresereee 4°25 4°50 Cottos 1 eg TURF once 5-58 8-75 
Maize, * hicago, July weitere 57)lo 57la Spe Iter, East St. Louis, spot .. 4°25 4°50 Lard, ¢ isles po ue y Suceisduanee aan ®-52 
Oats, Cc hicago, July cocceccccoes 26/8 261g sb , I etn leum, A hic d-cont. crude 
Rye, Chicago, July ..... ay 52lo 517 MISCELLANEOUS (per !b.)— at 33 deg. to 33-90, at well, 
Barley, Winnipeg, July ........ 5434 51), Cocoa, N.Y., Accra, July .. $-43 4-89 IE eniectesctctccn 290 116 
Coffee, N.Y., cash— Rubber, N.Y., smkd. sheet spot 14 i4 
METALS (per Ib.)— Rio, No.7 ........ seve 434 44 Do. do. July 13 14 
Copper, N.Y., Domestic spot... 8-80 9-021 Santos, No.4 .. » 7g 714 Sugar, N.Y., Cuban Cent., 
Producers’ export 9-07); 9-30 Cotton, N.Y., Am. mid., spot... 8 68 8-85 96 deg., spot ........ ee 
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MEETINGS 


BLEACHERS’ ASSOCIATION LIMITED 


NEED FOR FAIR OPPORTUNITIES IN WORLD MARKETS 


SIR ALAN SYKES’ REVIEW 


The thirty-ninth ordinary general mecting of Bleachers’ Associa- 
tion Limited was held at the Registered Office, Blackfriars House, 
Manchester, on Friday, June 24, 1938. Sir Alan Sykes, Bt. (the 
chairman), presided. 

Before dealing with the accounts, the Chairman referred to the 
recent retirement of Mr R. H. Eccles, who had occupied the posi- 
tion of secretary of the company since its formation thirty-eight 
years ago, and who held what must be almost a unique record in 
never having missed either a directors’ meeting or an annual 
general meeting during the whole of that time. The Chairman 
said that he thought the stockholders would wish to join the directors 
in thanking Mr Eccles for his services to the company, and in 
wishing him long life and good health in which to enjoy his retire- 
ment. Mr H. Johnson, who had acted as assistant secretary for 
some years, had been appointed to the position of secretary. 

In reviewing the changes in the balance sheet in comparison with 
that for the previous year, the Chairman referred to the reduction 
in the value of land, buildings, machinery, etc., which he ex- 
plained to be due to writing down the value of works which had 
been closed, and which had involved the transfer of £73,609 from 
the general reserve fund and the transfer of £53,248 to the depre- 
ciation and obsolescence fund from the profits earned during the 
year. The directors were adopting the prudent course of writing 
down the value of assets which ceased to be productive. 

An increase of £116,165 in the value of shares in subsidiary 
companies and a reduction of more than £128,000 in the value of 
cash with bankers and investments were explained by changes in 
and sales of investments to finance the new plant which the asso- 
ciation had erected at their Holden Vale Works, in conjunction with 
the Hercules Powder Company of America, for the production of 
bleached cotton linters or chemical cotton. This plant was just 
entering the stage of production and it was hoped that, when it 
was fully working, it would provide a useful contribution to the 
profits of the association. The Chairman explained that the 
duction of chemical cotton was almost entirely for the artificial silk, 
lacquer and plastics trades, and that it was unaffected by the 
present re-armament programme. 

The trading profit for the year at £297,547 showed a decrease of 
£23,201 in comparison with the previous year, and there had been 
a small profit of £3,243 on the sale of some of the investments. 
After providing for directors’ fees, depreciation and debenture in- 
terest, there was a balance available for the year of £57,197, and 
the directors had decided to transfer £53,248 of this amount to the 
depreciation and obsolescence fund, leaving £3,949 to be added to 
the balance of the profit and loss account which was carried forward. 


pro- 


TRADE OUTLOOK UNCERTAIN 


In making this decision the directors had been influenced by the 
uncertainty of the outlook for the trade in the current year, which 
rendered any payment of a further instalment of the arrears of 
preference dividend unwise, and by the necessity of protecting the 
ultimate interests of all stockholders by writing down the value of 
assets which had ceased to be productive, for which purpose it was 
essential to make adequate provision to avoid the undue depletion 
of the depreciation and obsolescence fund. 

The Chairman continued: It would be idle to pretend that the 
results of the past year’s trading are not disappointing, and, for 
reasons which I will explain, they are even more disappointing to us 
as directors of the company than they must be to you as stock- 
holders. You will recollect that, at our meeting last year, although 
there had been no material increase in the volume of our trade, 
we were able to show an increase of about £50,000 in our trading 
profit and to make a small beginning in paying off the arrears of 
preference dividend. In concluding my speech on that occasion 
I expressed the hope that, when I was privileged to address you this 
year, I should be able to report a continuation of the slight improve- 
ment which the accounts then under review had shown. 

That hope was completely justified in the first half of the past 
year’s trading. Up to September 30th, when our accounts for the 


first six months of the financial year were closed, the trading profit 
showed a substantial improvement in comparison with the figure 
for the corresponding period of the previous year. This improve- 
ment was due, not only to the continuation of the economies which 
were mainly responsible for the larger profits in the preceding year, 
but to a small expansion in the demand for bleached goods. Trade 
with India, which had been declining continuously for several years, 
had been fairly well maintained, and although the volume was but 
a fraction of what we used to finish for India, at least the decline 
appeared, for the moment, almost to have been checked. In total, 
our exports of bleached goods to all markets showed a definite in- 
crease over the corresponding period of the previous year. If this 
improvement could have continued throughout the second half of our 
financial year there is no doubt that my hope would have been 
realised and that we should have shown a further substantial increase 
in our trading profit. 

Unfortunately, there were several factors entirely beyond our 
control which combined to change the trend of trade. The price of 
American cotton, which had remained at nearly 8d. per Ib. during 
the first half of 1937, began to fall in July on the receipt of favour- 
able crop reports, and it continued to fall on still more favourable 
reports as the season advanced, until, by the end of September, it 
was below 5d. per lb.; by November it was down to 44d., and a 
few weeks ago a further break took the price down to less than 4}4 
A fall of 40 per cent. in the price of raw material is more than 
sufficient to destroy the confidence of buyers in world markets, with 
the result that orders are cancelled, deliveries suspended, and no 
fresh business is entertained until there is a reasonable certainty 
that prices will fall no further. 


LANCASHIRE AND INDIA 


There are two other factors of importance to which I should refer. 
In the case of India, a further hindrance to trade was created by the 
uncertainty arising from the prospective revision of the Trade 
Agreement with this country. It will be within your knowledge that 
about the middle of last year the Government of India and the 
British Government entered into discussions which it was expected 
would lead to the conclusion of a new Trade Agreement. Consider- 
able difficulties and delays have occurred in those discussions; one 
of the difficulties arose from the fact that no trade agreement between 
this country and India could be regarded as satisfactory unless it 
contained some measure of relief for the export of British cottoi 
piece goods to India. 

Lancashire as a whole considers that this relief is long overdue. 
India, during the past twelve months, has increased its output of 
cotton cloth by approximately five hundred million yards, Simu!l- 
taneously with this great increase in internal production, our exports 
to India have been reduced from their already low figure by a further 
sixty-odd million yards, and not only have we lost that volume of 
trade, but India herself has been penetrating our Colonial markets 
and has increased her exports within the Empire very considerably. 

It is therefore a reasonable claim for Lancashire to make that we 
should be given an opportunity to share in the increased consump- 
tive power in India which is demonstrated by these figures. We do 
not expect a full return to the position we once held, but we do 
expect a square deal, and we do not feel that we are getting it. 

It is therefore with disappointment that we have learned that the 
unofficial negotiations undertaken at the invitation of the Indian 
Government between Lancashire and Indian interests have, for the 
time being, broken down. We sincerely hope that wiser counsels 
will ultimately prevail, and that India will be able to see her way 
to give Lancashire that measure of help of which she stands so 
greatly in need. 


DECLINE IN WEST AFRICA 


In West Africa, which now ranks amongst our larger markets, the 
fall in exports was even more serious than in India, the decline in 
the second half of the year amounting to nearly 60 per cent. Here 
the trouble was due to the very heavy fall in the price of cocoa, 
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which greatly curtailed the purchasing power of the native popula- 
tion and which led to a somewhat short-sighted policy of boycott. 
The position was relieved by the intervention of the Administration, 
and although, in the meanwhile, there are considerable stocks to be 
cleared, it is hoped that the equilibrium of the market will soon be 
restored; but, unfortunately, the price of cocoa still remains at a 
much lower level than that upon which our previously improved 
trade with West Africa was built up. 

The net result of these disturbances was that our total exports of 
bleached cotton piece goods, which increased by approximately 5 per 
cent. in the first half of the financial year, fell in the second half of 
the year by nearly 25 per cent.—the comparison in both cases being 
with the corresponding period of the previous year. There are no 
means within our power to counteract the effect of such a sudden 
and severe contraction in the volume of our trade. 

Much as we must regret this sudden reversal in the more favour- 
able trend of trade, and much as we regret the effect which it has had 
upon our profit and loss account, I am confident that the results 
would have been even worse if it were not for the policy of economy 
and concentration which we have consistently followed in recent 
years. It has been hard to face the necessity of closing down old- 
established works with a reputation extending back, in some cases, 
for more than a century, and it has been harder still to part with 
old employees because we can no longer find work for them to do. 
I should fail in my duty if I omitted, on your behalf, to thank not 
only our branch managers and our administrative staff, but also 
our workpeople and employees in all grades, for their cordial co- 
operation and for the help and assistance which they have given to 
the directors in a time of great difficulty. 

At least, we can take some comfort from the fact that the 
moderate improvement in trade in the first half of the financial year 
was sufficient to show us that our organisation is lacking neither in 
efficiency nor in economy. Improved results must remain dependent 
upon an improvement in demand, and particularly in the demand 
from overseas markets. 


NEW PROCESSES’ GOOD PROGRESS 


In the meanwhile, we are employing our resources in new de- 
velopments and new processes, and, in this connection, you will be 
interested to know that we are rapidly extending the production of 
our Bleacraft Sanforized Shrunk Finishes. By this process, cloth 
is fully shrunk in the piece, and garments made from such fabrics 
cannot subsequently lose their fit through shrinkage. This char- 
acteristic, hitherto unattainable, is of the greatest value, not only to 
the trade in made-up garments but also in the use of cotton cloth 
for curtains—especially casements—for furnishing fabrics of all 
descriptions, and particularly for loose covers for upholstered furni- 
ture. If, by our efforts, you can now be sure that garments returned 
from the laundry will fit your figure as well as they did before and 
that, after cleaning, loose covers can be replaced upon the furniture 
to which they belong, we shall feel that we have made an important 
contribution to your comfort and to the amenities of your homes. 

By another process we are producing, under the name of Bleapel, 
a finish which is permanently water repellent and also resistant to 
spots and stains. This finish greatly extends the range of useful- 
ness of cotton and rayon cloth for dress fabrics and materials for 
outdoor use, and for tablecloths and other purposes where wetting 
or staining would be liable to cause damage. 

Satisfactory progress is also being made with the production of 
Crease Resisting Finishes, which greatly enhance the value of cotton 
linen and rayon cloth for many purposes. It must be realised, 
however, that these developments can never fully replace the loss 
in our main trade, and especially our export trade, in bleached 
cotton piece-goods. 


ENABLING BILL 


The intimation received recently from the President of the Board 
of Trade that the Cabinet have authorised the drafting of a Cotton 
Trade Enabling Bill is to be welcomed both for the opportunity 
which it will afford to clarify and to remove the differences of 
opinion which appear to exist and for the prospect that facilities 
may be provided to encourage that orderly reorganisation within 
the trade which is essential to accommodate it to present conditions. 
The furtherance of these objects will always command our interest 
and help, especially where they may improve conditions in our own 
section of the trade. The need for internal reorganisation, how- 
ever, should not be allowed to obscure the need for greater oppor- 
tunities in world markets, and it is to be hoped that this, which is 
essentially a function of the Government, will continue to receive 
their unremitting attention. 

I am reluctant to 
you are entitled to 


future, but I think 
something of 


speak of the 
expect that I will say 
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the prospects before us. The 


under depressing conditions. The 
second half of our last 


current year has 
decline in trade 
financial year was progressit 
falling off in exports—which over the whole of that six 
amounted to nearly 25 per cent.—was made up of 


months 
eae : a decline of about 
<0 per cent. in the first three months and of nearly 30 per cent. in 
the last three months. It is at the latter level that the current vear 
starts, and the figures for April and May show no improvement. 
The prices of the materials we use are generally higher and, 
although we have been obtaining better prices for our work since 
July of last year, the increase is not sufficient to cover the rise in 
the cost of production. 

As I have already said, improved results in the future must be 
dependent upon an improvement in the volume of trade, and this 
again depends very largely upon the extent to which we can rely 
upon the good offices of the Government in s 


nthe ecuring fair oppor- 
tunities for our trade in world markets. 


t Without such improvement 
it will be difficult to secure results in the current vear cgual to 
those of the year which we have just closed. 

The resolution approving the report and accounts was moved by 
the Chairman, seconded by Sir William Clare Lees, Bt.. and carried. 

he retiring directors were re-elected. and Messrs Jones, Crewd- 
son and Youatt, and Messrs P. and J. Kevan, were re-appointed 
joint auditors. 

The meeting terminated with a vote of thanks to Sir Alar 
lor presiding, which was proposed by Mr E. R. 
seconded by Mr A. W. Hewetson. 


Sykes 


BANK OF BRITISH WEST AFRICA, 
LIMITED 
DIVIDEND MAINTAINED 


The 44th annual general meeting of the Bank of British W 
Africa, Ltd., was held on the 30th ultimo, in London 

The Rt. Hon. the Earl of Selborne, K.G., G.C.M.G 
man) said that the general fall in commodity prices 
ticularly severe where West Africa was concerned. 
had been a very difficult one for the Bank. For the 
imagined, in its history, there had been no season 
buying cocoa on the Gold Coast. Before the usu: 
menced the principal buyers of cocoa had made C 
among themselves in regard to the marketing of cocoa, which wa 
resented by the native cocoa farmers and their Chiefs, 
made a combination not to sell their cocoa, and had not done so 

The result was that the export of cocoa from the Gold Coast 
had been brought to a_ standstill. Since March 31st last the 
Governor of the Gold Coast had been able to bring about a 
between buvers and sellers, since when some exportation had 
place, but this truce ended on October 31st next. It was 
be hoped that before that truce expired an amicable understand: 
would have been reached between the parties concerned 

The net profit for the year was £60,105, as compared 
£90,635 in the previous vear, and the directors recommended « 
dividend of 3 per cent., making 5 per cent. for the vear, less t 
the same as for the previous year. Although that div 
absorbed practically the whole amount of the profit available after 
the necessary provisions had been made, the directors had decided 
to pay it because, in their view, the conditions prevailing on the 
Gold Coast during the last half of the Bank’s financial year had 
been abnormal. The Bank had always reaped a substantial part 
of its income in normal years from financing the Gold Coast cocoa 
crop, the value of which at, say, £20 per ton, amounted to not less 
than £5,000,000. During the last season, owing to the unfortunate 
dispute between the local farmers, their Chiefs and the merchants, 
practically none of the cocoa crop was marketed. It was incon- 
ceivable that this unhappy dispute would continue during the next 
season, but, if it did, the directors might be forced to consider a 
reduction in the dividend next year. 

The report was unanimously adopted. 
SS 


OFFER TO NEW READERS 


To the Publisher, The Economist Newspaper Ltd., 
& Bouverie Street, E.C.4. 
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In order to test the value of your publication | should like you to 
forward it to me by post for the next four weeks. If ! then decide to 
become a subscriber it is understood that there will be no charge for 
the copies thus received, but otherwise | shall be willing to pay 4s. 
to cover their cost. 
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GENERAL ELECTRIC COMPANY, 
LIMITED 


CONTINUED PROGRESS 


The annua! general meeting of this company was held, on the 
27th ultimo, in London. 

The Rt. Hon. Lord Hirst of Witton (chairman and managing 
director) said: The company is entering on its fiftieth year, and the 
figures we are presenting this year are a worthy result of 50 years 
continuous endeavour. The profit and loss account shows a total of 
£1,772,000, an increase of £168,000 over last year. 

The improvement which this year’s figures show is not due to any 
particular fluke or piece of luck. Practically all our departments and 
all the territories in which we operate have contributed to this satis- 
factory result, and we are particularly pleased to have made consider- 
able advance in our export business in spite of great demands on our 
resources in the home market. Last year I regretted that our total 
export was still below our top figure of 1929-30. I am glad to state 
we have beaten that record by nearly half a million pounds additional 
export. We are in the habit of comparing our exports with the export 
of the total electrical industry as published by the Board of Trade, 
and it is satisfactory to know that we are holding our position very 
well. Our exports to the extent of 78 per cent. have gone to the 
Empire. 

OVERSEAS PROGRESS 


Though all our overseas organisations have done better, we are 
particularly delighted with the progress we have made in the Crown 
Colonies during the last year. 

We are continuing our efforts to increase export business, and this 
year we have sent representatives to the British West Indies; they 
have also paid visits to the Near East, including Turkey, Palestine, 
Cyprus and Malta, some with definitely good results, and others have 
led to an improved outlook for the future. 

As regards home business, we have continued the policy outlined 
last year. Whilst coping with a record demand for our products, 
we have not neglected new developments. 

At our Witton Works we have now erected an entirely self- 
contained shop for the manufacture of mercury arc rectifiers, of types 
in which I believe I can honestly say we are at the moment leading 
the world. We have had satisfactory contracts for these rectifiers 
from the London Passenger Transport Board, and we have also 
received a number of orders from abroad, from Athens, Canton, 
Melbourne, Perth, Johannesburg, and Hongkong. 

We have also made further progress in the design and building 
of turbo sets of unusually high generating voltage at 3,000 revolutions 
per minute. Some of these sets, with a capacity up to 40,000 k.v.a. 
and 22,000 volts at 3,000 revolutions, are in hand for Stockport, 
Stepney, Darlington, Woolwich, and overseas. 

We have been very successful in a number of big contracts in the 
paper industry and in the steel industry. I may add that our develop- 
ment of electric furnaces has been particularly useful to the latter 
industry. One contract that has given us particular satisfaction is for 
the Karabuk Steel Works in Turkey. 

In the field of communications, our telephone works have been 
engaged to their full capacity throughout the year. 

A fact which will interest all is that we have been entrusted with the 
whole of the new central automatic exchange equipment for Glasgow. 
Apart from the fact that this is a contract running into between 
£400,000 and £500,000, some of you may remember that the 
exchange which is to be replaced was the first public exchange built 


by this company. 
JUBILEE BONUS 


Under conditions of great activity, and with the results we have 
achieved, we feel justified in celebrating our Jubilee Year by an 
increased bonus, and we have therefore decided, in addition to 
the normal 10 per cent., to recommend an increase in the bonus from 
7} to 10 per cent. 

I am still an optimist as regards the immediate future. Any 
recession in activity, in my opinion, is more due to psychological 
effects than due to economic setbacks, We may not quite reach 
the achievement of 1937, which was an exceptional year, but I am 
informed by our own industry and by many other industries that if 
you were to compare with the last normal year—1936—we are ahead 
over that year, and I believe that can be said of the country as a 
whole. I see no excuse for pessimism. In the hope that no inter- 
national complications may arise, and also hoping that that great 
country, the United States of America, may soon recover its economic 
equilibrium, I am even hopeful we are steering towards better 
times than ever. 

The report and accounts were unanimously adopted. 
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ALLIED IRONFOUNDERS, LIMITED 
PROFIT SATISFACTORILY MAINTAINED 


The ninth annual general meeting of Allied Ironfounders, Limited, 
was held, on the 28th ultimo, at Winchester House, Old Broad 
Street, London. 

Mr A. W. Steven, the chairman, said, in the course of his 
address: —Dividends declared by subsidiary companies amount to 
£231,318, which falls short of last year’s dividends by £43,861. 
This reduction in disposable profits is accounted for to the extent 
of £28,664 by increased taxation and the remaining £15,000 is 
more than accounted for by exceptional expenditure on wages paid 
for the holiday on the occasion of the Coronation in May, 1937, by 
provision for wages to be paid for holidays this year, and by 
special development expenditure. On the other hand, we have 
received £2,000 more in respect of interest, and we carry to profit 
and loss appropriation account £235,766. The aggregate of addi- 
tions to reserves and to carry-forward represents a total of £61,351 
retained in the business. 

In a trading year which was subject to so many fluctuations, to 
earn a profit equal to that of last year but for the increased taxa- 
tion and exceptional expenditure will, I believe, be regarded as 
highly satisfactory. 

FEATURES OF YEAR’S BUSINESS 


In reviewing the general trading conditions during the year it will 
be noted how closely our experience ran parallel to that of many 
other industrial companies. The first quarter ended June, 1937, 
showed great activity both in demand and in output. During the 
summer pressure on our works relaxed, and for the remainder of 
the year the volume of orders fell considerably below that which 
ruled in the corresponding period of the previous year. Again, 
like many other manufacturing companies, prices of all our raw 
materials were sharply advanced. These high prices still persist. 
It is indeed doubtful if the suppliers of raw materials are acting in 
their own best interests in maintaining prices at their present high 
levels, having regard to prevailing world conditions. On the other 
hand, there is no doubt that our business is adversely affected by 
high costs of materials. 

We are subject in some goods to subsidised competition from 

broad, and in other classes to increasing competition at home from 

producers of goods which serve the same purpose as ours, but which 
are composed of raw materials of lower cost. During the year 
wages and working conditions of our employees have been sub- 
stantially improved. In May, 1937, a general increase in wages 
of 4s. per week was granted. Improvements in the physical con- 
ditions and environment within the works have been effected, and 
recently, by agreement with the trades unions, payment for holidays 
has been established as a general rule of the whole industry. 

In addition to these increased costs, exceptional expenditure has 
been incurred in other directions. We have established a well- 
staffed research department and we have put in hand a number 
of important developments on which a large preliminary expendi- 
ture has been incurred, but which are not yet complete, and some 
of which cannot reach the production stage for several months to 
come. Although the trading year ended March last obtained little 
or no benefit from this expenditure, the whole amount has been 
charged to revenue. 


a 


THE OUTLOOK 


In the circumstances at present prevailing, no reliable estimate 
of the future trend of business is possible. Nevertheless, there 
seem to be many reasons for believing that we need not anticipate 
a serious or immediate slump. We believe we are justified in antici- 
pating a somewhat reduced but still healthy demand for our pro- 
ducts for some time to come. 

Business in export markets is still extremely difficult. On all 
sides we are met by acute competition, in many cases subsidised by 
Governments intent on securing foreign credits at any cost. We 
have, however, endeavoured to stimulate sales by special visits by 
directors and managers to South Africa, Canada, the Near East 
and Egypt. At the present moment our sales director is 
touring India. We have been encouraged by the reception given 
to several of our newly designed models which appear to be well 
adapted to foreign conditions. In spite of all obstacles our 
total overseas trade has increased by 24 per cent. as compared 
with last year, 

While the future remains uncertain and obscure, we will best 
serve the interests of the company and its shareholders by building 
on the foundations we have laid and by doing all within our power 
progressively to improve its efficiency in manufacture, in design and 
in marketing. 

The report and accounts were unanimously adopted. 
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GULST, KEEN AND NETTLEFOLDs, 
LIMITED 


FURTHER IMPROVEMENT IN EARNINGS 


a eh nett 





Prhe annual general meeting of Guest, Keen and Neitlefolds, 
miiicd. was held, on the 28th ultimo, at Birmingham. 

Mr S. R. Beale (the chairman), in the course of his speech, said: — 
} been a year of further improvement in earnings. Our profits 
ve increased by £176,209, which I hope you will consider as satis- 


riory as We do, The dividend we recommend on the ordinary 
.ces will increase it from 6 per cent. to 7} per cent., free of tax 

It has been a year of most marked variations as far as our busincss 
concerned. As I told vou last year, that year’s working was dis- 
guished by a growing demand for all our products, and we were 


Bemeguently hampered by shortage of material. I told you, too, that 
Mme June of last year the demand was still increasing. I thought at 
abe time, and I still think, that the demand we were then experiencing 


ins at its peak abnormal, and I told you that we always had it in 
O@aind that demand might not continue at its then level. I will confess 
at that prophecy has turned out to be more accurate sooner than 
expected. I wish I could say to-day, as I did then, that the output 
sce the period we are reviewing was higher than it was in the 
prresponding months of last year. 

Looking back, one can sce that what it is apparendy fashionable 
refer to as the “ recession in business activity ’” began last autumn 
id, aS far as some of our products are concerned, developed so fast 
at during the first quarter of this year we occasionally had works 
anding for want of orders, whereas during the previous quarter 
cy had been standing for want of material. 


LOWERING OF THE STEEL TARIFFS 


Political and economic affairs in the United States, and on the 
entinent of Europe, killed that confidence without which trade 
Political considerations in this country resulted in 
nsiderable lowering of the steel tariffs from last July until the end 
{last March. However, if similar conditions occur again, we should 
© Well to remember that when we wanted the steel the removal! of 
Mec tarifl made little diflerence to the supply available, and that which 
Pwid eventually arrive came at a time when it would have been better 
Wor the country that we should have supplied it ourselves. 
® In some quarters talk is heard of the inevitability of another slump 
much as that experienced six or seven years ago. I do not anticipate 
Bry such unhappy state of affairs, but I do think we must look 
gerard to another few months of much reduced demand. 


nnet flourish. 








&. Fvery branch of our business has contributed to the improved 
ieee ings. The same applies to the subsidiary companies, not one of 
4 hich shows a loss. 

@ At Cardiff our steel-making interests are contained in the works 


wned by Guest, Keen, Baldwins. I think the best thing I can do 
‘ to give you a quotation from the speech of Sir Charles Wright, 
he chairman of this company. He said:—‘ The Cardifi works, 
hich were completed at the beginning of 1936, have continued to 
ork satisfactorily and have come up to our expectations. During 
1938 we will complete a programme of extensions which comprises, 
mr addition to our coke oven plant, a fourth blastfurnace stack to 
ensure conunuity and regularity of output, and two additional 2£0- 
ton ulting open-hearth steel furnaces. 
“ The weekly output capacity will then be increased at Cardiff to 
7,000 tons of furnace coke, 9,000-10,000 tons of pig iron, and 
92 18,000-11,000 tons of steel ingots. The Port Talbot and Margam 
my orks each show an increase of steel and pig iron output. You will 
We pleased to hear that the company shows an increase in trading 
profits, which, after transferring £200,000 to depreciation, are suffi- 
cient to meet the service on the income notes, to pay the dividends 
q pon the preference shares, and $5 per cent. on the ordinary shares.” 
) Referring to the activities in this country which we control directly 
"ourselves, the concentration of the wire-drawing plant and the nail 
i manufacture at Cardiff has been completed. The result of this move 
|)» that all the processes of converting iron ore into pig iron and then 
® steel, rolling the steel into billets and then into rods, converting the 
mg ods into wire, and making the wire into nails, are carried out on 
ge OP site, with the natural economies which result from the absence 
of unnecessary carriage in the various stages of manufacture. 
Regarding our shareholdings in the Powell Duffryn Company, 
and Welsh Associated Collieries, Limited, I am glad to say that it 
has been a reasonably good year for the coal trade. 
i Even if the level of business activity does not improve from that 
which obtains to-day, as we hope it will, we are in a position to 
benefit from the fact that we are equipped all through the finishing 
works with the mest modern plant. At present we are earning satis- 
factory profits. if not at the high average rate of Jast year. 
The report and accounts were unanimously adopted. 
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THE SOUTHERN LIFE 
ASSOCIATION 


BONUS OF 40s. PER CENT. MAINTAINED 


Phe forty-seventh annual general meeting of the Southern Life 


Association was held at the head office in Cape Town, on Tuesday. 
April 12, 1938, at which the Chairman, Mr Walter Marshall, 
presided. 


Features from the chairman’s speech and annual report are as 


PF 
follows:— 


The assets of the 


sie i 
£7, SOOWO00, 


Association now 


The financial interests in the United Kingdom are 
controlled by the Local Board, who pursue a very 
sound investment policy, as may be seen from the 
distribution of assets (which more than cover the 
total liabilities in this country) 


. Per cent. 
British Government, Dominion Government and 
Municipal Securities — vo ’ we $8 
Loans on Association Policies... a6 12 
Debenture, Guaranteed, Preference and Ordinary 
stocks ate ua a ay wnt ne 
Cash eee eee eee eee eve oe © 
Ten 


The Association, by reason of the freedom from income tax 
granted to mutual Dffices under South African law, earns over 4} per 
cent. per annum net on its funds, vet values its liabilities on the 
assumption that it will earn only 24 per cent. (with profit contracts 
and 3 per cent. (without profit). 

directors have resolved 


The tO pay an interim bonus at the 


> Tr)! ate ft Jf cer ‘ + oh " < > sitt 
ce mpound rate of 40s. per cent. per annum on assurances cnt ited 


? ' 


, 
tO participate, which become claims dt ring the current vear. Thi 


is the twelfth successive year in which the bonus has been main- 


tained at this figure. 


MALACCA RUBBER PLANTATIONS, 
LIMITED 


DIVIDEND MAINTAINED AT 7! PER CENT 





The thirty-second annual general meeting of the Malacca Rubber 
Plantations, Limited, was held, on the 29th ultimo, in Lond 
Mr Charles Emerson (the chairman) said the balance of the vear’s 


working amounted to £88,069 9s. Sd., as compared with 
£71,050 6s. 6d. for the previous year. The board recommended 


a dividend of 74 per cent. on both preference and ordinary stocks 
and to carry forward £35,665 8s. 8d., subject to Eastern staff com- 
missions. Their exportable crop for the year under the Rubber 
Regulation scheme after deducting export rights sold was 5,985.625 
Its., and their actual output was 5,497,421 Ibs., the balance being 
taken from stock. 

The estates were maintained in good order, and every effort was 
being made by means of the application of appropriate fertilisers to 
improve the health of the older trees, prolong their effective hfe 
and in certain cases to improve yields. Commencement was made of 
replanting on a very considerable scale and as part of a definite 
programme last year, and by the end of the present year they antici- 
pated that they would have dealt with an area of 1,341 acres. They 
had sanctioned for the year 1939 a further area of 1,019 acres, 
making 2,360 acres with which they would have dealt by the end 
of next vear. It was inevitable that further areas would have to 
be treated as time went on. Fortunately, their financial position 
was a strong one, but at the same time the necessity for strengthen- 
ing that position was imperative, and the prudence of the transfer 
to estates reserve of £10,000 which they had made was, he ventured 
to think, unchallengeable. 

They had sold over 1,500,000 Ibs. of their standard grades at an 
average price of just under 93d. per ib., and from that portion of 
their crop there would consequently be a substantial profit. That 
was fortunate, because with prices ruling at the moment the profit 
on spot rubber was exiguous. If one took the longer view of rubber 
he was by no means pessimistic. The other factor which had de- 


pressed their market as well as many others was the sudden and 
unexpected recession in the U.S.A. Quite recently signs of a revival 
had been apparent, and it might well be that recovery would be 
just as sudden, just as unexpected and just as violent as the present 
depression. 

The report was. unammous)\ 


ade ipted. 





BARCLAY, PERKINS AND COMPANY, 
LIMITED 


INCREASED HOME AND EXPORT TRADE 





The fortv-third ordinary genera] meeting of Barclay, Perkins and 
Company, Limited, was held, on the 29th ultimo, in London. 

Lt.-Col. R. W. Barclay (the chairman), in the course of his speech, 
said that the profit fer the year amounted to £344,645, to which had 
to be added u £64,987, giving an available total 
the intenm 


ry ry ; st 
1 carrvelorWarda OF 


of £409,632. After deducting debenture interest, and 
. 3 } 
a 


dividends on the preferen nd ordinary shares, they had an avail- 


#4 LIA ailu g 

able balance of £226,680. fram which they proposed a final divi- 

dend at the rate of 10 per cent., less tax, on the preference shares 

and a dividend of 53 per cent., less tax, on the ordinary shares, 

making & per cent., less tax, the same the previous year. They 

. . ’ “a 

proposed transferring £20,00 to reserve, leaving a balance of 

£70,525 to go forward subject to £5,481 allocation to the work- 
people’s provident fund 

Last vear he had laid particular stress on the amounts they were 


spending on rebuilding 
stated that that 
houses were to be 


tors had adopted, 


and improving their public houses, and had 
expenditure, though the 
maintained at the high standard which the direc- 
in many cases did not add proportionately to the 
profit-earning powers of individual houses. The present vear would 


necessary il 


wloacals 
absolutely 





see a continuation ef that expenditure at a high level. 
During the year under review both home and export trade had 
increased. The Coronation had come in that period, and it was 


interesting to note the opinion of Sir John Sykes, chairman of the 
to the effect that there had been 
no abuse of the extension of hours, and that the sobriety of the 
crowds and the conduct of the public houses had been most praise- 
worthy. Their lager trade had shown a substantial increase, output 
being the highest since they started brewing that type of beer. Export 
trade also showed an increase despite the many difficulties, and they 
had hopes of further progress. 

Against that increase of trade they had to set the fact that brew- 
ing materials had cost more. Again they had bought their share of 
English-grown barley. As to the current year, he found it difficult 
to say something of their prospects. Output would in all probability 
depend on employment and the country’s prosperity generally. 

The report and accounts were unanimously adopted. 


GLOBE TELEGRAPH AND TRUST 
COMPANY, LIMITED 


INCREASED DIVIDEND AND SPECIAL BONUS 


St. Margaret’s licensing division, 





The sixty-fifth ordinary general meeting of this company was 
held, on the 28th ultimo, in London. 

The Rt. Hon. the Earl of Midleton, P.C., K.P. (the chairman), 
who presided, said that the income for the year amounted to 
£264,747, against £219,557—an increase of £45,190. It was pro- 
posed to pay a final dividend of 33 per cent. net—that was 7s. 6d. 
per share on the ordinary shares, making a total of 74 per cent. 
net for the year, comparing with 54 per cent. General reserve 
amounted to £297,026, against £120,000 last year, due to the 
stock received from Cable and Wireless (Holding), Limited, in 
respect of arrears of preference dividend, less the amount distri- 
buted as a special bonus. As that distribution was in respect of 
dividends due some years ago, and as many of the existing share- 
holders had not shared the loss of the non-payment of their divi- 
dends, the directors felt that those arrears should be considered as 
available for distribution as and when required, and they had 
therefore felt justified in declaring a special bonus of 2} per cent. 
net on the ordinary shares, the balance being added to general 
reserve. 


From the balance of the stock it was proposed to restore 
to the 


general reserve a sum equal to the £38,000 taken from 


reserve in 1931 and 1932 to maintain the preference dividend, 
making the figure £158,000 as in the former year. 


Present world conditions might considerably affect the traffics 
of Cable and Wireless, Limited, whose stocks figured largely in the 
Globe company’s balance sheet. At the Cable and Wireless meet- 
ing the Governor expressed the opinion that providing a cheap 
flat rate for telegrams within the Empire would be beneficial to the 
company as well as to the public, and from the figures given a 
dividend of 4 per cent. on the ordinary stock of that company 
would appear reasonably assured. 

The valuation of the securities was exceptional among trust 
companies, and was entirely due to the solid foundation supplied 
by the trust’s holding in Cable and Wireless (Holding), Limited, 
the permanent security of which had been greatly fortified by the 
arrangements recently announced. 

The report and accounts were adopted. 
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AND EUROPEAN | 
COMPANY, LIMITED ~ 


AFRICAN 
INVESTMENT 


FACTORS 


= 


AFFECTING PROFITS 


The thirty-third ordinary general meeting of African and Byp. 


Al 


pean Investment Company, Limited, was held, on the 24th ultiny 


in Johannesburg, Mr Louis Marks (the chairman) presidin; 


The Chairman, in the course of his speech, said that th 
profit for the year amounted to £478,838, as compared with 
£807,887 for the previous year, the reduction being 





due to the unfavourable stock markets which had obtained durin @ 

the year. The regular income of the company derived from ren FID 
dividends and from other invesuments showed a very considerabl) @ 
increase. Two dividends of 5 per cent. each had been paid in @ 

respect of the vear, and a balance of £106,862 was carried forwar 

There was a large hidden reserve in the appreciation 

book figure of the company’s quoted securities, which appreciation 

amounted to £1,256,449 at the close of the year. The marke 

value of the quoted securitics at the close of the vear wa @ 
£3,924,083. During the past five years the company’s position 


had shown very great improvement, their reserves having increased @ 
by £1,028,026, while the liabilities had been reduced by £324,9] A 


-_ 
and the assets increased by £1,253,589. The company’s land 
holdings had been reduced during the year by sales of 521,842 
acres to 2,340,572 acres. Their own operations, both ranching and 
agriculture, had shown good results, and satisfactory results had 
been obtained from the export of high-grade beef to overseas 
markets 

Considerable activities were now apparent in the Odendaalrut @ 1 
District of the Orange Free State, where recent discoveries by a € 
Western Holdings, Limited, indicated the possible existence of 1 @ 1 
new mining field for gold. The company controlled an area of & 


56,010 acres of mineral rights in the Odendaalsrust Area and were i 
about to prospect actively these new options which adjoined the 
farm St. Helena, belonging to Western Holdings, where the recent 
discoveries had been made. In addition, the company held a large 
share interest in Western Holdings. 

Concluding his remarks, the chairman stated that an intenm 
dividend would be declared in July. 

The report was unanimously adopted. 
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CHARTERLAND AND GENERAL : 
EXPLORATION AND FINANCE | 
COMPANY, LIMITED : 


The ordinary general meeting of this company was held, on the 
27th ultimo, in London, Sir Edmund Davis, chairman and one of the 
managing directors, presiding. 

The Chairman, in the course of his speech, said: —We reconi- 
mend the payment of a dividend of 10 per cent. on the ordinary } 
shares, less income tax. 

The balance carried to the balance sheet is £33,646, and I hope 
that you will agree with me that this profit is very satistactory 
in view of the times which have been experienced. The deprecia- 
tion on investments on our usual basis of valuation of each invest- 
ment at cost or market price, whichever was the lower, amounted 
to £62,489, as against £7,640 last year, and we have considered it 
essential to make special provision for this in the present accounts. | 
Accordingly, the sum of £62,489 6s. 4d. has been set against the 
general reserve of £100,000, which now stands at £37,510 13s. 8d. 

As regards the position of the company at 31st ultimo, if we take 
the quoted investments at the market price at that date and the 
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7 
unquoted at cost or at directors’ valuation, we have £474,824, and, 
after adding cash and debtors and allowing for creditors, we have 4 7 
a total of £483,391, which represents a surplus of £123,391 over EA 
the issued capital of £360,000, ia 

From this you will see that the market value of the invesiments § 3 
showed a surplus of £35,875 above the amount at which they stand S 
in the balance sheet. We could have shown an increase in the 4 


profit for the year had we realised some of our holdings which |¥ 
show an appreciation, but we preferred to hold such investments, a 
as we considered the market prices to be under their true value. a 
The report and accounts were unanimously adopted. 





publication in these columns of the 
reports of Company Meetings should be addressed to the 


Reporting Manager of THE Economist, 8 Bonverie Street, 
Fleet Street, London, E.CA. 
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INSURED PERSONS: UNEMPLOYMENT PERCENTAGES: _ Year 1937 
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GOVERNMENT RETURNS 
For the week ended June 25, 1938, total 
ordinary revenue was £6,266,000 against 
ordinary expenditure of £12,230,000 while 
self-balancing revenue and expenditure was 
£3.450,000. For the 12 days ended June 
30th, ordinary revenue was £12,797,000, 
and ordinary expenditure £25,383,000. 


Thus, excluding sinking fund allocations, the 
deficit accrued during the quarter ended 
June 30th last is £103,062,000, against a 


»t ¢ i 


deficit of £70,215,000 a year 
detailed revenue return for the 
ae 


. Pool , 
printed in full on page 52. 


ORDINARY AND SELF-BALANCING 
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REVENUE AND EXPENDITURE 
R pts into the Exchequer 
k thousands 
e April 1, April 1, Ll days 12day 
937 1938.1 nded ded 
i J t 3 ] 3( 1 
19 38 1937 1¥>58 
oO RY I 
I re Lax 12,81 1,619 1,207 1,214 
Sur-tax 4,910 6,126 280 360 
Esta tc., duti 24,100 18,900 3,72 3,900 
Stamps ; 4,440 4,730 1,100 1,260 
N.D.C : 1,690 x 270 
Other Inland Rev 90 110 - 20 
Total lL. Revenue 46,35 43,169 6,307 7,024 
( MMS .....c0eeeceeee | 54,722, 53,718, 6,391 7,617 
Excise ; 26,700 26,900 900 1,200 
Iota! Customs and 

Excise ee 81,422 80,618 7,291 8,817 
Motor duties as 4.683 4.580 a 
P.O 1et receipt ; 4.430 1,620 Dr2345 Dr 140 
Crown Lands ‘ 260 280 30 40 
Receipts trom Sun. 

Loans , 362 365 ; 
Misc. receipts 1,306 1,255 254 56 
‘Total Ordinary Rev. 138,813 131,887 11,537 12,797 
SELF-BAL. REVENUI 
OS Othce and ———— — a 

Broadcasting* 16,420 19,180 4,845 5,490 

Dota 155,233 151,067 16,382 18,287 


Issues out of the Exchequer 
*tT pavments 





% thousand 


Expenditure Apri! 1, April 1, 11 days l2days 











1937, to 1938,to ended ended 
June 30, June 30, Jun. 30 Jun. 30 
1937 1938 1937 1938 
| 
ORDINARY | | { 
EXPENDITURE | | 
i | 
Int. & Man. of Nat 
Deb 75,915 76,061 1,957 2,140 
Payments to N. Ire- 
iand : 1,581 1,595 487 406 
Othe x bund 
RUNES: sonccacsces 857 592 448 133 
[ otal 78,353 78,248 2,892 2,679 


Supply Servicest .. 130,675 156,701 18,083 22,704 


209,028 234,949 20,975 25,383 





Totai Ord. Expend 








| 
| 


EXPENDITURE 
Post Office and 
Broadcasting Votes 16,420 19,180 4,845 5,490 


SELF-BALANCING | 











Total ............ | 225,448 254,129 25,820 30,873 


* Revenue required to meet expenditure. 
+ 


t Exciuding Post Office and Broadcasting. 

After raising Exchequer balances by 
£158,797 to £2,850,808 the other opera- 
tions for the period (as shown below, burt 
excluding £240,000 issued to Sinking 
Funds), raised the gross National Debt 
by £12,985,000 to about £8,251 millions. 
An analysis of the approximate position of 
the National Debt as at June 30, 1938, 
appears on page 50. 


12 DAYS’ CHANGES IN 


(£ thousands 
Net INCREASES IN Dist Net REPAYMENTS, ETC. 
Bk. ot Eng. Adv.... 41,500 Treasury bills... 37,414 


DEBT 





Pub. Dept. Adv. 2,323 Nat. Savings Certs. 200 

3°, Detence Ln. 2,834 N. Atlantic Ship- 

P.O. & Teleg... 4,000 isessenesnpstan 60 
50,659 ' 37,674 





THE ECONOMIST 





Finance 


AGGREGATE ISSUES AND RECEIPTS 


The aggregate issues and receipts from 
April 1, 1938, to June 30, 1938, are shown 
below :— 


‘ thousands) 


Ordinary Exp.... 234,949 | Ordinary Rev. 131,887 
Inc. in balances 487 | Eire receipts* ... 1,000 
Gross. borr. 104,054 
| Less 
Snkg. Fds. 1,505 
Net borrowing 102,549 
235,486 235,150 


* Receipts under Sec. 2 (3) of Eire (Confirmatior 
t Agreement’) Act, 1958 
FLOATING DEBT 
(£ millions : 
Pesce Ways and 
Bills Means 
— Advances Total |)... 
Float-| Flea 
Date Bank ing a a 
Ten- Tap Public ot ee 
der “P Depts. Eng- 
1937 land 
Mar. 31 674-6" 23°5 698-1 * 
June 26 545:°0 132 2 25:0 702-2) 157 
Dec. 31 S89 -7* 39-4 55:7 984-9 aa 
1938 
Mar. 19 512-0 288:5 35-6 836-1 324-1 
» on §28-7* 13-1 : 841-8 ° 
Apr. 9 512:0 304-9 30°6 5-0 852°5 335°5 
» 16 522-0 306°8 28°6 1:5 858°9 335°4 
» 22 | 532°O 296°1 ' 27°2 855:3  323:3 
» 20 545-0 288-6 36°5 a 870:2 325-1 
May 7 560°0 281:6 35:9 8-0 885°4 317°5 
» 14 570-0 278-1 39-2 887:3 317°3 
» 21 570°0 276°0 41-8 887°8 317-8 
» 283 570-0 281-4 40-8 ; 892-2 322-2 
June 4 575-0 308:7 43-9 2:0 929:6 352°6 
» 11 580-0 310°7 41-6 ins 932:3 352-3 
” 18 585-0 303-4 40-1 928:°5 343-5 
» 235 583-0 305-7 44:7 933-4 350-4 


* Owing to inequalities between Treasury bill pay- 
ments and maturities at the end of the quarter, it is 
impossible to separate tender and tap issues or to cal- 
culate floating assets. 


TREASURY BILLS 


(£ millions 


Amount Per 
Cent. 
Average Allotted 
pe ot , Rate at 
der . Applied —_ % muini- 
Offered for Allotted mum 
Rate 
1937 8. d 
Tune 25 50:0 66:9 50:0 ll 5-41 76 
Dec. 31 50°0 80°5 50°0 10 11-59 47 
1938 
Mar. 18 50-0 82-3 50:0 10 1:54 54 
» 2 38-0 84-6 50-0 9 11-31 55 
Apr. 1 50-0 77°0 50°0 10 3:24 Tl 
» 8) 3-0 85-2 50:0 10 2°65 56 
» 15, 6-0 85°6 45-0 10 2:82 41 
» 22 45°0 88:5 45:0 10 2:95 4] 
» a 45:0 80:3 45-0 10 1-99 60 
May 6 45-0 87:8 40:0 10 0-69 29 
» 13 £430:0 73°5 30°0 10 1°12 »”9 
» 2 Be 74:3 35-0 10 Ili 35 
» 27 45-0 69-0 45:0 10 9:37 57 
June 3 50-0 83-1 50°0 12 1-04 51 
» 10, 50-0 86-0 500 12 9:19 58 
o 17; 50-0 80°5 48:0 11 5-68 69 
» 24 45:0 66:7 45:0 10 9-18 57 


Bills are paid for during following week, on any 
working day at applicant’s option. When normal 
length is 92 days, bills paid for Saturday are 91-day 
bills and there are no Monday maturities. When 
normal length is 90 days, bills paid for on Monday are 
89-day bills. Bills paid for in February are 89-day 
bills, except those paid for each Tuesday, which are 
88-day bills. : 

On June 24th, applications at £99 17s. 3d. per 
cent. tor bills to be paid for on any day except 
Saturday of the following week were accepted as to 
about 57 per cent. of the amount applied for. 
Applications at higher prices were accepted in full. 
Applications for bills to be paid for on Saturday at 
£99 17s, 4d. per cent. and above were allotted 
infull, £45°0 millions of Treasury bills are being 
Tered on July Ist. - 


NATIONAL SAVINGS 
CERTIFICATES 


oo Nemabees Purchase 
saat Price 
22 weeks to :— 
June 5, 1937+ 14,841,469 11,131,102 
_ June GO, BBSB  cooces 14,802,611 11,101,956 
Week to :— 
June 5, 1937 ...... 646,209 484,657 
May 28, 1938 ...... 543,667 445,250 
June 4, 1938 ...... 666,537 499,903 


t After adjustments to May 29th. N.B.—Net 
Exchequer receipts, week to June 4th 19 38, Dr. £50,000. 


BANK OF ENGLAND 
RETURNS 
JUNE 29, 1938 
ISSUE DEPARTMENT 


4 { 
Notes Issued Govt. Debt 11,015,100 
Incircultm. 485,183,532 | Other Govt. 
In Bnkg. De- Securtties 188.9 


41,228,218 Other Secrs 























partment... 187 
| Silver coin 14,952 
Amt. of Fid. 
Issue 200,000 000 
Gold Coin & 
Bullion 326,411,750 
526,411,750 | 526,411,750 
BANKING DEPARTMENT 
Props. capital 14,553,000 | Govt. Secs... 119,491,164 
Rest ; 3,370,101 Other Secs 
- Dise., ete 7,343,997 
Public Depts.* 10,537,117 | Securtres 
Yher Deps ; —_——— _—_-— oe 
Bankers... 125,475,934 { 
NEOP  sascas 96,136,558 Notes.. hi 
161,612,492 | Gold & Silv. 
Coin .. 43,029 
190,072,710 190 710 
* Including Exchequer, Savings Banks, ( 
oners of National Debt, and Dividend Ac 
THE WEEK’S CHANGES 
(£ thousands) 
Compar 
Amt. 
Both Departments June 29, 
1938 Last Las 
Week rear 
COMBINED LIABILITIES 
Note circulation ......... 485,184 1,911 461 
Deposits : Public ...... 10,537 11,119 245 
Bankers’....... 125,476 19,963 15,058 
oS ae 36,142 830 1,018 
Total outside liabilities 657,331 11,585 22,584 
Capital and rest ......... 17,923 + 42 42 
COMBINED ASSETS — ——_—_—_ -- = 
Govt. debt and securities 319,478 9,312 16,276 
Discounts and advances 7,344 4- 1,844 1,065 
Other securities ......... 21,067 4 438 7,452 
Silver coin in issue dept. 12 4 ; 
Gold coin and bullion.... 327,355 30 35 
RESERVES ns Sanal 
Res. of notes & coin in 
banking department... 


42,171,- 1,882 3,295 
Proportion of reserve to | i 
outside liabilities— | | 
(a) Bankg. dept. only | 
(** proportion "’) 
(6) Gold stocks to de- 
posits and notes | 
(“ reserve ratio "’) 49 8° 


24:4%!— 2°7% 4+ 4:1 


COMPARATIVE ANALYSIS 


(£ millions) 


1937 | 1938 
June | June | June | June | June 
30, . 1 22, 29" 
Issue Dept.: | | | 
Notes in circ, 488-4) 490:7) 485:°7 483-3 485 2 
Notes in bank- | | | 
ing dept....... 38:0; 35-7) 40:7) 43:1 412 
Govt. debt and | 
securities ... | 195-2) 199-9) 199-9) 200:0 200-0 
Other secs. ... 4:8 0-1 0-0 0-0 0-0 
ae 3260°4, 326-4 326°4 3264 3264 
} j 
Deposits: 
. = 10:8 11-7) 11-6) 21:7 10:5 
Bankers’........ | 140-5 LLb-1) 109-1) 105-5 125°5 
SED cenekexie 40:2 35:4, 43-2 35:3 361 
BOE sncnsecence 191°4 158-2 164-9 162-5 172-1 
Bkg. Dept. Secs.: 
Government.. | 140°6 111-4 114°4 1102 119°5 
Discounts, etc. 6:3 7:9 5:7 5.5 7:3 
Other ........+5 | 23-7) 20-2) 20-1' 206 2i:! 
ee | 170°6, 139-5 130-2 136°3 147-9 
Banking dept. | 
FOSETVC..0.c00000 | 38:9) 36°5| 41-5 440 421 
j % i % | % o, A 
“Proportion” | 20-3, 23-0) 25-3 27-1 244 
Reserve ratiot | 49:4 50:4 50-4 507 493 


t Gold ‘Stocks in both departments to deposits 
and notes in circulation, * At this date, Government 


debt was £11,015,100 ; silver coin in Issue Department, 
411,952, capital, £14,553,000; rest, £3,370, 101. 
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July 2, 1938 


OVERSEAS BANK 
RETURNS 


NOTE. A return of the Bank of Spain appeared 
in The Economist of May 28th last, and of the 
Banque Melli¢ Iran, in the issue of June 25th. 
Ihe latest return of the Bank of Roumania 
appeared in The Economist of April 23rd; Inter- 
national Settlements, of June Lith; Denmark, 
Finland, Hungary, Portugal and Jugo-Slavia, of 
lune 18th; Bulgaria, Danzig, Egypt, Estonia, 
Java, Lithuania, Poland and South Africa, of 
June 25th. 


U.S. FEDERAL RESERVE BANKS 
Million $’s 





12 U.S.F.R. BANKS July June Tune 

RESOURCES L = 23, 30, 

Gold certifs. on hand 1937 | 1938 1038. 19038 
and due from ‘Freas. | 8,835 10.639 10.636 10.636 


June 
> 


Total reserves .....s006 9.159 11.036 11.057 11,052 
Total cash reserves ... 313 329 412 407 
Total bills discounted 10 8 10 10 
Bills bt. in open mkt. 4 1 j l 
Total billson hand ... j 14 0 10 10 
Industrial advances ... | 22 17 17 17 
Total U.S. Govt. secs. | 2,526 2,564 2,564 2.564 
Total bills and secs. ... | 2.562 2.500 2.59] 2.591 
Total resources ......... 12,496 14,320 14,308 14,272 
LIABILITIES . | 
F.R. notes in actual 
CITCULAUION .....6e eee ee 4,206 4,157 4,109, 4,124 
Aggregate of excess mr. | 
bank res. over reqts. 870 2,640 2,780 2,900 


Deposits — Member- 


bank reserve account 6,900 7,745 7.922 8.041 
Govt. deposits .......+. 93 1,003 029 864 
Total deposits ......... 7.278 9.231 9,205 9,271 
Cap. paid in and surplus 306 300 300 309 
Total liabilities ......... 12,496 14,320 14,308 14,272 


Ratio of total res, to 

deposit and F.R. note 

liabs, combined ...... 79-7°. 82°4°..82-5°, 82:5°' 
U.S.F.R. BANKS AND 

TREASURY COMBINED 

RESOURCES 

Monetary gold stock... | 12,318 12,918 12,057 12.962 
Treasury and Nat. Bk, | 


CN cackccccicce | 2,551' 2,703) 2.710' 2,712 
LIABILITIES 
Money in circulation... | 6,448 6,469 6,402 6,428 


Treasury cash and de- 
posits with F.R. Bks. 


3,538 3,347 3,222 3,163 


NEW YORK FEDERAL RESERVE 
BANK.—Million $’s 

July June June’ June 

i. 2; 23, 30, 

1937 1938 10638 1938 


Tota! gold reserves ... 3479-04744: 34536°6 4565.9 
Total bills discounted 49 2:1 3*3 3-6 
Riuls bt. in open mkt. 1:5 0:2 0:2 0:2 
Total U.S. Govt. secs. | 725-0 745-8 745-8 745-8 
Total bills and securts. | 737-4 752-5 753-6 754-0 
Deposits — Member- 

bank reserve account 3064:°4 3708-6 3708: 1 3822-7 


Total res. to dep. and 
Fed. Res. note lia- 
bilities combined ... 84:3", 87-8°, 87-3°,, 87-3° 


FEDERAL RESERVE REPORTING 
MEMBER BANKS.—UMillion $’s 


June May June. June 
16, 18, 8, 15, 
ASSETS 1937 1938 1938 1938 
LOGNS, COCR ...ccccccece 9,741 8,408 8,625 8.361 
Investments ............ 12,832 12,271 12,319 12,505 
Reserve with Federal 
Reserve banks ...... 75,280 6,107 6,355 6,405 
Due from domestic bks 1,774 2,315 2,388 2,446 
LIABILITIES 
Deposits : demand (ad- 
POUND sss cnccneecs eeeee 15,242 14,569 15,034 15,065 
ie cetaens S coe | 5,233; 5,209; 5,230’ 5,227 
U.S. Government ... 547 545 520 506 
Inter-bank ............ 5,633 6,047, 6,218 6,236 
BANK OF FRANCE.—Million francs 
June | May) June’ June 
24, 26, 16, 23, 
" ASSETS 1937 1938 1938 1938 
GRMN . Dccressizaceoec. . 54,859 55,808 55,808 55,808 
Advances on gold coin 1,099 


10,633 9,639 6,730 7,325 

1,024 774 760 760 
Advances on securities 4,013 3,454 3,520 3,454 
Vhirty-day advances 776, 113. 673 304 
Loans to State without 


Bills: Commercial 
Bought abroad 


interest: (a) general 3,200 3,200 3,200 3,200 
_(6) provisional ...... 21,380 40134 $401 34 40134 
Negouable bonds, 

Sinking Fund Dept. | 5.641 5,575 5,575 5,575 
Other assets ........... . | 3,828 4,155 4,108 3,980 
: LIABILITIES 
Notes in circulation .... 85,985 98,923 99,414 99,191 
Deposits: Public ...... 2,209 3,248 3,258 3,233 

. Private 15,611 17,341 14,966 15,203 

Other liabilities ......... 2,648 3,340 2,872 2,914 
Gold reserve to sight 

liabilities ............ 52:8". 46:6". 47-4", 47°4 


_t Of which Frs. 18,050 millions under Conven- 
uon of June 30, 1937 (permissible limit, Frs. 20,000 


millions), 
BANK OF CANADA 
- Million $’s 
June | May | June | June 
23, | 25, 15, 22, 
ASSETS 1937 | 1938 1938 1938 
Reserve, of which ...... | 212-2) 211-3 221-1 227:8 
Goldcoinand bullion 181-1) 182:3 182'1 181-8 
SOCUTIES 0... .ccceccees 139-3) 172:3 172:7, 169-9 
___ LIABILITIES 
Note circulation ...... 131-2) 155°8 154°8) 153°8 
sits: Dom. Govt. 18°8 22:5 36:6 40°6 
hartered banks 191:9) 194-1) 191-9) 192°8 


eserves to notes and | 


| 
deposit liabilities 61:9%'56-3% '57°4% 58: 5% 
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Ve c t Cc 
— % a 2 
: ASSE TS }937 1438 }438 }938 
Gold ° . . eee 6s y 7 * 4 & 7¢ s 
Ot which cepstd. abroad 9-4 20:3 03 
eX 4 ~ - ~ 3 
Res.in foreign currencs 6°] 5-€ 5-7 5-9 
Bills of exchange and 
. cheques oa ceosee 44609 0 5022-4 5387-5 5204°7 
be and other coin... 264-°7 251-8 227-9 254:2 
ovens Lteseeaseeeeees 44:4 45:9 64:7 57°8 
anante eevanieaacin 104°0 844-1 844-9 845-7 
CROKE ASSETS 2... cccccce 730-2 1273-9.1170-1 1239-8 
LIABILITIES 
Reserves ........ 493-2 514°4 514-4 514-4 
N B eee eens 7 - sa + a” : i 
Notes in circulation ... 4428: 5608-3 5845-0 5724°3 
Other daily maturing 
obligations eeacinedaun 706-0 1007-5 1009-9 1029-5 
Other liabilities ......... | 200-4 234-4) 252-2 260-7 


Cover of note circulatn. 1:69° 1-36°. 1:30 1-33 


CENTRAL BANK OF ARGENTINA 
Million paper pesos 


May Apr Ma May 
31, 30, 5, 31, 
ASSETS 1937 1938 | 1938 1938 
Gold athome .... ‘ 1,224 1,307; 1,307; 1,298 
Gold abroad & foreign 
CR iccesccsccens 262 32 3 48 
Non-int.-bearing Govt. 
RR dike ec eacec, 1}¢ 119 119 119 
Treasury bonds ...... 399 98 308 398 
: LIABILITIES 
DIN iccsucussudceasnaun 1,137) 1,128) 1,108; 1,100 
Government deposits 135 113 1 36 142 
Bank deposits ......... 363 55 374 327 
Certs. of participation 
in Treasury bonds 367 268 241 291 
Gold and for. exch. to 
note and sight liabs. 90-5" 83-8 >. &3-¢ 85-7 


AUSTRALIAN COMMONWEALTH 
BANK.— Million £’s 


June May § June. June 
28, 30, 20, 27, 
ASSETS 1937 1938 1938 1938 


Gold and English stg. 16°01 16°01 16°01 16:01 
Other coin, bullion, &c. 5:53 5°35 4°80 5-2 
Money at short call— 


London .............06. | 36°48 26:72: 28:46; 28-62 
Short-term loans ...... 2:57 a aa 
Secrts. and Treas. bills 76°59 90°16 87-70 87-96 
Discounts and advances 9:33 12-78 12-83, 12-83 

LIABILITIES 
Notes issued . . 47°04 49°03 49 -¢ 49-03 
Res. pm. on gold sold 7°75 7:75 7:75! 7-75 
Deposits, etc... roe 86°78 86-11 85-03 85-79 


NATIONAL BANK OF 
Million belgas 


BELGIUM 


May June June June 
25, 9, 16, 23s 
ASSETS 1938 1938 1938 1938 
I sektsncevinnsdssnnsss 2,693 2,737 2,777 2,818 
Silver and other coin.. 55 51 53 55 
Foreign exchange, etc. 742 742 742 742 
Bills and securities... 872 867 841 835 
TI aicacincciscentes 133 94 74 51 
LIABILITIES 

Notes in circulation... 4,116 4.141 4,109 4,001 
Deposits: Govt. ...... 14 il 15 11 
OUR .cscas 279 254 2791 314 


NATIONAL BANK OF 
CZECHOSLOVAKIA.—Million Cz. Kr, 


June May June = June 

15, 15. 6, 15, 

ASSETS | 1937 1938 1938 | 1938 
EY ice dsedbrxcaneduaniie 2.578 2,655 2,651: 2,651 

Balance abroad and 
foreign currencies ... 413 400 353 344 
Discounts and advances 1.899 2.876 3.702 3.667 
State notes debt ...... 2,018 2,007 2,007 2,006 
LIABILITIES 

Bank notes in circulatn. | 5,454 6.800 7.810 7.538 
eer ep 710 731 5x8 838 


BANK OF GREECE.—Million drachmae 


June May June = June 
3S, 15, 7, 15, 

ASSETS 1937 1938 1938 1938 
Gold and gold exchange | 3,336 3,642 3,559 3,539 
State gold bonds ...... 547 522 522 522 
Bills Rcumed eile 529 630 643 647 
AUEMBEO  oocccccvcccccee 3,445 5.727 5,886 6.116 
GMAS GEST ..0.0ccercccece 3,557 3,832 3,835 3,836 

LIABILITIES 

Notes in circulation ... | 6,303 6,503 6.436 6,415 
Dep. and currentaccts. | 5,158 7,411 7,668 7,911 
Foreign exch. liabilities 185 252 238 231 


BANK OF JAPAN.—Million yen 


June May | June’ June 
12, 14, 4, 1], 
ASSETS 1937 1938 1938 1938 


Coin and bullion: Gold 533-9 801-1 801-3 801-3 
Other 53°88 38:3 49:1 49-6 
Discounts and advances 814:4 501°6 505-2 495-5 
Government bonds ... | 666°0 1015°8 1127-1 1013-5 
Agencies’ accounts ... | 88:9 102°3 93:3 87:6 
BILITIES 
Notes —— ii arian 1367-0 1700 7 1837-4 1763-2 
Deposits: Government  336°0, 380°6 320°5 267-6 
a 75-1: 122-1; 127°4| 121-2 





saieciesdiieaeaiiaediiiiaiiamentiiaii ibang ecaen 
RESERVE BANK OF INDIA 
Mullion Rupees 
lune May une lune 
é 17, a4 
ASSETS 1937 938 1948 is 
Gold coin & bullion 444 444 444 444 
Rupee coin & 564 600 616 628 
Balances abroad 223 20 21 20 
Sterling securities 803 Ss 61 761 
Indian Govt. rupee 
SECUTITICS........6 74 324 324 23 
Investments : 74 67 67 66 
LIABILITIES 
Notes in circuln. : 
India ‘ 1,835 1,726 1,709 1,682 
Burma iad 24 76 74 72 
Deposits : Govt. 126 194 186 207 
Banks 296 145 163 1k0 
Gold and sterling 
to liabilities .. 59-8, ‘57:2 56-2 55 -9°% 
BANK OF LATVIA 
Million lats 
June May June | June 
21, am 13, 20, 
ASSI Ts 1937 1948 1Q3R8 1948 
Gold coin and bullion 77°46 77°58 77-59 77-59 
Silver Coin .............6. | 15°30, 13-65; 13-80! 13°77 
Foreign currency ...... 40°98 43°43 40°85 39-66 
Treas. notes and chang 8:71 8:90 9-42 8-60 
Short-term bills.......... 51°56 50°27 50°28 50:2 
Loans against securities 70°90 82°47 82-60 81°68 
LIABILITIES 
Notes in circulation... 4 7 64°83 61-73 63-39 


Deposits & currnt. accs. 132 61 133-59 130-99 


Government accounts 


NETHERLANDS BANK 


Million florins 


fh » 
45-6 
74-€ 


66°35 68-02 66 26 


June May June June 

28 30), 20. 7 

ASSETS 1937 1938 1938 1938 
UD Sn icctiecapanninns 1245-9 1480°8 1481-2 1481:2 
eid cs 19°} 20-3 21:1 21:2 
Home bills, &c. ...... 18-0 9-2 %-4 & 4 
Foreign bills ......... 2:4 5:4 5:4 5:4 

Loans and advances 
in current account 178-2} 330-7: 328-4; 329-8 
LIABILITIES 

Notes in circulation 820°6 944-3 905-5. 911-3 
Deposits: (a) Govt. 74:9 135°6 152°6 145:0 
(6) Other 589-6 785-9 806-9 809-0 


RESERVE BANK OF NEW ZEALAND 
Million £’s 


June May June lune 

is aa ] 3, at 

ASSETS 1937 ] 1G3 193R 
Nes abcacaoreneenaient 2:80 2:80 2:8 2°80 
Sterling exchange...... 21°18 18°12 16°94 17°02 
Advances to State... - 3:25: 4-57 1-56 
Investments ........00+. 29)| 2:7 2:73\ 2:3 

LIABILITIES 

Bark Motes «..0...005--. | 12°76! 14°00 13-70; 13-71 
Demand liabs.: State 764 409 45:0 4-47 
Banks and others 10: 1¢ 7°35 7:04 7-64 

Reserves to sight liabs. 7% 82-2", 76:7°%, 76°8 


BANK OF NORWAY 


Million kroner 


June May June. June 
22, a ‘5. Sa 
ASSETS 1937 1938 1938 1938 


Coin and bullion (gold 
| ee ’ 118-8 134°0 134°0 134°0 
Bal. abroad & for. bills 101-5 227°4 237:7 238-6 
Funds provisionally in 
gold, not in gold res. 
Norwegian and toreign 


75:9 648 64°88 64:8 


Govt. securities ai 79:6 112-2, 102-0 100-6 
Discounts and loans... 180°3 103-1, 105-8 105-6 
LIABILITIES 
Notes in circulation ... . 404°4 432-0 433°3 435-1 
Deposits at sight . 102-5 171-9) 1890-4 185-1 
BANK OF SWEDEN.—Million Kronor 
June May June | June 
aaa aa | ™ 22, 
ASSETS 1937 1938 1938 | 1938 
Gold reserve ............ 464°8 523°5 524-5' 524-7 
Govt. secs. : Swedish 2:0: 36-1) 41:1) 41°] 
Foreign 30-9 39:0 40-4 40°6 
Gold abroad not in gold 
SEROTUE  occccses arias 69:0 54-] 85:7!) 85:7 
Balances with foreign 
eer encticcxcas . | 210-8) 241:3 242-1) 250-9 
Bills payable in Sweden 12:3} 13-0, 12:9) 12:8 
Bills payable abroad... 655 9 562°5 525-3) 523-3 
AGVEMCOS ccccceess iol 26:6 19:9 21:9 21:9 
LIABILITIES 
Notes in circulation ... 821-6 855°6 897 1 910-6 
Deposits: Government 197:0 391°3 404.0 381-7 
Com. banks 618-9 414 9 415:-9 437°4 
Other cies 12-1] ia*S 7:0 5:7 
SWISS NATIONAL BANK 
Million francs 
oe June May June June 
23, rid 15, 23, 
ASSETS 1937 1938 1938 1938 
I inc ccccenvnssecacaces 2624-4 2838-9 2831-8 2805-7 
Of which held abroad 534°5 968-3 988-5 990-9 
Foreign exchange ...... 36:4 397-0 380°4 379-0 
Discounts, etc. ......... 11:4 6:3 5-6 13:0 
DIRE cc ccdcneructcne 30:0! 20°9' 21-4 21-0 
SORNNE  dcccccvcscevese 14:9 95-1] 95:] 95-] 
LIABILITIES 
Notes in circulation .... 1330°2,1467:.4 1472-1 1475-9 
 — —EEEEEEEEe 1360-2 1883-9 1854-8 1830 3 


N.B.—Exchange Equalisation Fund and assets 
included in returns December 31, 1936, onwards 
538,583,653 frs. 
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Mont if Ma Week ended Aggregate a 
sVbUUES - Wednesday January to 
. Change June 30, June 29, June 30, | June 29, 
1937 1938 + 1937 1938 1937 j 1938 
Num rt 5 151 
ak lays } 150 
Tow » 775 567 Q=3 3a? 5-7 822.641 655.958 19.041,776 16 663,880 
a 7 <6 "172/562 BR 41.545 38.173 1.095.262 1,050,397 
(ou , 305,59 311,262 6 65,655 61,469 1,598 536 1,855,696 
Dota 3,255,750. 3,337,006 4 929,841 755,600 22,035,574 19,569,973 
t Based ge working day 
PROVINCIAL 
£ thousands) 
Weck ended Aggregate trom 
A May ' | 
Saturday January i to 
. . >= > me 25 
aer ace Change June 26, June 25, June 26, (June 29, 
1937 1958 t 1937 1938 | 1937 1938 
sa » “ ¥ Z 
ja 24 26 | 6 6 148 149 
BIRMINGHAM | 10,275 9,982 —10-3! 2,016 | 2,169 | 67,820 | 60,488 
BRADFORD 4,397 3,218 ~—J32-4) 1,074 656 27,171 , 20,184 
BRISTOI! 4.959 5,857 9:0; 1,171 1,139 32,715 31,920 
HULL 3.800 3,422 —16-9 794 679 23,360 21,490 
LEEDS 3.972 4047 — 6:0 793 776 26,719 | 25,193 
LEICESTER : 3,049 2,991 — 9-4 639 583 19,388 17,718 
LIVERPOOI 27,769 22,434 —25-4 5,598 4,532 183,374 134,119 
MANCHESTER $5,969 40,088 —19-5 10,504 | 7,933 283,108 239,054 
NEWCASTLI 6,486 6,705 — 4:6 1,025 1,055 36,689 39,250 
NOTTINGHAM 2,200 2,001 —12-3 412 370 13,435 128 
SHEFFIELD 4,174 1,487 — 0-8 829 412 27,798 | 20,6" 
(otal: 11 Towns | 117,050 105,322 —16-9 | 24,855 | 20,604 741,577 630,604 | 
DUBLIN 5,308 | 4,853 152,395 162,661 
t Based on average working day 
Y , . 
MONEY RATES 
LONDON 
June23, June 24, June 25, June 27, June 28, June 29, June 30, 
19338 1938 1938 1938 1938 1938 1938 
: i ad si 
Bank rate (changed % i%& % | &% %™ | % o, 
from 212% June 30, i j 
| ORES 2 i . @ a» 7 2 i 2 2 2 
Market rates of discount i 
60 days’ bnkrs.’ drafts 915-1939 %§-1939 9yg-1959 9ig—1929 9: 6—19 §—1939 916-1929 
3 months’ do. ...... 316-49 +19 436-193 916 1925 Orp_l929 9 6~1939 9j)¢=1 32 
4 months’ do. ...... } g ) 716-8 «= 16-8 Sg 716-98 | 16-8 
6 months’ do. ...... 675g Pigg yg -5g | 81s -5 936-5 - 
Discount I reasury Bills 
DUNNE Gidreccgi cas 1g—1930 96-1 316-1930) 9; 6-192 ~19 19:5 1325 
3 months’ ............ 132-916 | T3296 | 732-M%e 1732-916 1732-26 | 17g>—946) 1739-26 
Loans—Day-to-day ... 1 1o-1 lo=1 lo-1 2-1 12-1 1o-1 
TOES sicnnenviccsvcanss lo-l lo-] loml | lp-1 lomllg! Ig-Llo  lp-l 
Deposit allwncs.: Bk. lg lo Ip lp lp ly lp 
Discount houses at call lo ln | 2 | Io lg lg | by 
PMID iiccicnondedenes 34 34 34 34 34 34 | 34 
| i 
Comparison with previous weeks 
; eraeoes 
| Bank Bills | Trade Bills 
Short | 7 
Loans | j —t. ee 
| 3 Months’ 4 Months 6 Months) 3Months 4 Months 6 Months 
| l ——— 
1938 | % % %, | % | 3% % |  % 
june 2... | lol 1732-916 | 732-96 | bg 2-219 21g—219 | 2lo~ 
» 9... | 12-2 1950-5g | Mee | he | 2-2lg | Qg-2lp | 2ip=3 
. 16... 12-1 : : 52 | 28 | 2-219 214-2lo 215-3 
as a | 16-1929 6-2 | 6-53 | 2-212 | 2lg-2lg  21p=3 
» 30... | *2-2 | “a6-*"52 "16798 %16—8 2-212 | 2lg-2ip | 219-3 


NEW YORK 


The Irving Trust Company cables the following money , . 
, ; . a 4 oney and ex 
New York :— 8 ; change rates in 


June 30, June 1, June 8, June 15, June 22, June 29, 


1937 1938 1938 1938 1938 1938 
"e ® 8 ° 2 

SNOT sonsacnoserrebnacne l i i’ i i ig 
i = money (90 days’ mixed 

| aa lig ll, lly Il, ll 1 
Bank acceptances :— —_—————— Selling Rates a Oo >. 

Members—eligible, 90 dys ) ly 9 lo lo 1 

Non-mem.—eligible, 90dys. 1p ly L é lp 4 
Commercial accept., 90 dys. 1 1 1 1 i r 
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7 r % Y ‘ “~ 
EXCHANGE RATES 
LONDON—SPOT 
(a) Active Exchanges 
(Range of the day’s business) 
| - - 
Par of June 24,| June 25, June 27, June 28,' June 29, June yy 
London on Exch. 1938 1938 1938 1938 1938 1932 
per £ j } 
New York,$ $4-862; 4:95 4:96-5, |4:95- 4:°95lq- 4°95 a ee 
965 9614 9554 95 ys 
Montreal, $... 4°8623 5: 005g- 5: 005,- 5:O0!g- 5:°00l4- 5-00- Ve 
Olt, ol 01 00 OO " 
Paris, Fr...... 124:21 (177i3;6- (L77dy5= [L773,6— |177)5,5-— 177 | ' 
178 178 178 178 178 tr3 
Brussels, Bel... | 35*00a 29-19-23 29: 20-22 29: 20-23 29-21-23 29: 21-23 29 21-24 
{ 94le- 945, 6- V4 e- 94 e- 9411 ¢- j 
Milan, L....... 92°46 < 94°. 94 945. 945 94 iy 
94-25 94°25 94°30 94°15 94-15 115 
Zurich, Fr. ... | 23+22)2 21-59-62 21-60-62 21 59-62 21-60-63 21-61-63 21 60-53 
Athens, Dr. ... 375 540-555 540-555 540-555 540-555 540-555 510-555 
Amst’d’m, FI. 12°107 8:°9454- 8:95 8 -95- 8° 95- 8: 95- 8 95 
05°, 95°54 9554 95 95 ) 
Berlin, Mk. ... | 20-43 12: 20-3} 12-29-32 12-29-31, 12: 290-3] 12-29-31 | 1 
Registered —— 
Marks (c) 51 56)» 51).-56 51-56 51-56 51-56 ’ 
Br. India Rup. | ¢18d 1754- 175;- 754-1 1754—15)6 17 
Hong Kong, $ | t 1454- 14 - 1415 = 14 - j|L4l3ip- LA : 
15 i5 15! 15% 15 15 
Shanghai, §... | + ... 814-9 B1s-9lgd | Slg-Ol ql | Blg—-Olgl 815-924! 554-914 
Rio. Mil. ...... $5°899d. 215;6%m | 2:5;5%m 2)5;6*%m | 2!5:6%m  2)5i6%m = 215), 
{ 18-98- 19: O0- 19: Ol- 19 -00- 18: 99- 18: 19- 
B. Aires, $ 11-454 19:04g 19:05¢ 19°06g 19-052 19°04 19 Oe 
16°12hA 16°12 16-12h 16°12h4 , 16° 12h 12 
Valparaiso, $.. 40 125(eM 125 125 (el) 124¢e 124 e 124 
M’video, § ... | 51d. 1954-2054 1953-2033 1934-205; 1919-20! 1954-24%4 19 
Lima, Sol. . | 17°38 21-22 21-22/ 20-21) 20-21/ | 20-214: 
Mexico, Pes....| 9-76 Unq’t'd. Ung’t'd Ung’t'd Ung't’'d Ung'rd , Ung 
fanila, Pes.... $24-66d. 24-2413 24-24!4) 24-2414; 24-24ig | 24-2414 | 24-24 
Moscow, Rbls. ne 26° 2873- 26: 2910= '26-2879- 26: 25 bo— 
29 x0 »9 26 


Usance: ‘T’.T., Rio de Janeiro, Lima, Valparaiso (90 days). 
t Par 8-2351; 
Prior to devaluation on April 


of local currency. 
(a 
“export "’ rate. 
importers. (@ 


*Sellers. tPence per 


since dollar devaluation on February |, 19+! 


1935. 


> 
“~. 


Official rate is $15 sellers. 
Rate tor payments to the Bank of England, for account Controller 


Per cent. discount. (¢) Latest 
(h) Average remittance rate tor 


of Anglo-Italian debts. (/) Nominal. (mm) Official. 
(6) Other Exchanges 
| Par of > | 
4 une 24, une 29, | June 40 
London on Exch, | nes J 1938 1938 
| pers | | | 
i | | 
| | 
Helsingfors, M. ...... vee | 193-2 226!3-227 | 2261,-227 | 226!,-227 
5 80-1507) | 80-150 (/) 80-150 4 
drid e 9%.99 \ é . ? 
Madrid, Pt.....ccccce soos | BO*En of 77; 77) rr 
Lisbon, Esc. ...... occoce | 110 110-1105, 110-1103, | 110-110 
Budapest, Pen. ........ ; 27-82 2473-255, 2473-2533 | 2473-25% 
Prague, Ke. cee. cosese $16419$ 142-143 142!o-14272 14253-142'3 
SPREE) SOMEe. <ccscvcscees 25°00 26-1» | 26-26!2 | 26'3-26%3 
MMII» -Milontsnenesesoeses 48-38 26-15 | 26-2615 | 26)9-26 
eer onnune 25°22!0 | 2434-2554 | 2453-2554 | 2454-2554 
Bucharest, Lei ......... | 813°8 | 660-685 | 660-685 | 660-655 
Constantinople, Pst. ... 110 { Coen } 618* 613° 
Belgrade, Din. ......... | 276°32 212-222 |” 212-222. «| ~=— 212-222 
Kovno, Lit..........0000 | 48°66 29-30 29-30 29-50 
DOR, LAV ccccccessccsnes 673-66 390-420 390-420 390-420 
Tallinn, an: --Ghedegan 18°159 1754-1854 1754-1853 1754-15 
SROEEEN \-Sasbischencnnie 18-159 19-85-95 19:85-19°95 19-85-19 99 
Stockholm, Kr. ......... 18-159 19-35-45 19- 35-19-45 19° 35-19 1 
Copenhagen, Kr. ...... 18-159 22-35-45 22: 35-22:45 | 22:35-22 4 
Alexandria, Pst. ......... 97) 9733-58 9753-975. 9753-9 
SI TED snepscananbanss $24°58d. 1315;6-141; 1315:5-14 13 i4 
Singapore, $ ............ T 28d. 2753-28 2733-28 2754-28 
OY eee 12°11 8 -92.0-95!o | 8-9215-95 8-92: »-95 
Bangkok, Baht ......... t21-82d. 22-2214 22-2214 22-22 
Usance: T.T., except Alexandria (Sight). * Sellers. + Pence per unit o! ical 
Seventy. § Par, 197- 10°15 since koruna devaluation on February 17, 1934. Kate 
or 


(k) 


yments to the Bank of England :—(j) Under Anglo-Spanish Agreement 


a 
Guia Anglo-Turkish Agreement. (/) Nominal. 


LONDON—FORWARD 
(Closing quotations) 


| June 24, June 25, June 27, June 28, June 29, June 5) 
























































London on | 1938 1938 1938 1938 1938 1938 
| Per Zg Per £ Per £ Per £ Per £ Per { 
| | 

{ (p) , (pp) (p) (P) ‘P 
New York {| 1 Month | 9-7: e714 oh oto 14-316 oe 
-— 2 © —33 Ty6-3g | Sz9—1329 | 15z9—1520 Ti g—5g he 
3 ” i6-"8 11 §-5g Ll g—5e 11) 5g~l2 “i 
va 
(d) (d) d) d d) (d 
| A Month | 14-516 | 3:61 aie ah Sig-l4 6" 
Paris, francs, | 2 ,, 1g—3 Ne-llig §— %e-1ljg | lo—Sg 5g—34 2g-54 
13» L1g-15g3 0 Lig-15g  L1g—13g  13yg—15,6 15;g—15;6 15i6-1 
| (p) (p) (p) (p) (p) (p 
Amsterdam, {/ 1 Month | 73-5, 7g—3 TES Tee55 ree Ml 1g 
cent.4 }2 4 | Llo—1 Lio-] Vip-) | Llg-) | 11g-l 153- 
15 55 =| 2=blg | Qa91 Q=11p | 2ig—15jg | 2ig—15g 218-1 
(d) (d) (d) (d) (d) (d 
Brussels, f|/1 Month, 11-14 | 11-14 11-14 | 11-13 | 10-12 , 912 
7 }2 5 | 24-28 22-26 22-25 | 21-25 20-25 20-24 
/3 » | 33-38 | 33-37 32-26 | 33-37 | 31-36 | 30-34 
| ee — 
| (p) (p) (p) (p) (p) | _ ©) 
Geneva, 1 Month) 2)4~11, | 2lg—11, 21st, aie ity Qlg-L1q | Qlg-1's 
cent.) 2 » | 43 | 43 | 43 | 43 | 43 | 43 
j> » =| Sigma | S1z—41p | 51p—41p | Slq—41y | Slp—43p | S1p-4> 


(p) Premium. 


(d) Discount. 
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EXCHANGE RATES—cont. 


NEW YORK 


Par of | 23, J 24, J 25 
New York on | Exch. June 23, June 24, June 25, 
per cent. 1938 1938 1938 
London :—* Old Par | 
60 days... 4°8666 | 4°95\' 4:°951925 4°95) 
Cables ... >» New Par; 4°96), 4:°9614 4:93; 
Cather} 8°2397 | 4:961g  4:-96lg  4:961:¢ 
Paris, Fr....... 6°63 2:781516 2:7815;5\ 2°787, 
Brussels, Bel. 23°54 (16°99 16°9914 16°99 
Switz’l’d. Fr. 32:67 22:98 22:98 22-971. 
Jtaly, Lira...... 8-91 52614 | 52614 | 5°26), 


Berlin, Mk. ... 40°33 40°31 40°32 40°31), 
Vienna, Sch... | 23-82 i ie sie 
Madrid, Pt.... | 32°67 | a ‘ata Spe 
Amst’d’mGldr 68°06 55°44 55-4210 ‘55-4115 
Cop’h’gn,Kr. } f (22-15 22:16 22:16 
oe a. 145 +374 24°921> 24:94 24°94 
St’h’lm, Kr. f | 25:5712 '25°58l2 '25-59 
Athens, Dr. ... 1°29], 0:91 0-91 0:91 
M’treal, Can. $ 169°31 99°000 99-060 99-030 
Yo’hama, Yen 84°40 28-93 28-95 28:95 
Shanghai, $ ... a 18-62 18°75 18-68 
B. Aires, Peso | oo 30°78 30-78 30°78 
Rio, Ms. f.. 11-96 5-90 5-90 5-90 


Usance: T.T. * Dollars per £1. 


Imports 
June 27, June 28, June 29, From Bullion Coin To 
1938 1938 1938 | 
GoLp £ £ GoLp 
ie ; . British S. Africa 1,524,615 1,326.394 Sweden 
4.9572 bom — ‘2 British India .. 146,304... Poland ....... 
4-95 1€ 4-95 é 4.95: PUENTE oncccccesncccee 337,302 = Netherlands 
2.78 € 2.7K, >.78 6 ee: <ebasauedalent iti 598,529 | Belgium ...... 
@* 4847 - 8 < 2 Soviet Union ......... 1,130,469 France cn 
on ae 359g | Belgium ......ssseeoees 1,330,981 Switzerland 
a A a : WOO si sccrensieccnain 219,733 22 | United States 
5-261, 5-261, 52614 Sastre 
40°30 40°29 40-282 eR aisicnteictinss 4,810,054 1,974,841 Total* 
as cae : SILVER SILVER 
35° oe the 35 ? F Eire ae sas seeversveessees 3,000 | Palestine ............ 
a oo oa os < -_" British W. Africa 2,860 Aden and Dep. 
55 55 35 55 a Tc ccceness xe 12,816 | Sweden ..... lat 
‘oa faux {a a 22,299 115 | Italy 
Czechoslovakia ...... ,000 gs 1g 
99:000 99-000 99-015 frag. —"| ‘dol gee 
28°91 28 92 28°92 OD se cccececcvaces 2,494) : United States 
18-62 18-62 18-68 enaninesiinieinane 
30:73 30-75 = 26-07 Total* 3 7 T 
5.00 5-90) 5-90 Tota 40,384 24,953 Total* 
t Official. * Including other countries. 


Week ended June 30, 1938 


Exports 


Bullion 


4 
769.996 
33,952 
19,964 
28,353 
22,124 
495,850 


77,518 


1,475,210 





1,925 
1.472 
5 20 


ane 
1,270 
67,565 


75,926 





IMPORTS AND EXPORTS OF GOLD AND SILVER 


Coin 


473,878 
207.533 


23.998 


758,982 


670 
15,076 
1s 





16,173 





EXCHANGE RATES (Monthly Tables) 


SOUTH AFRICA 


(BUYING RATES PER £100 STERLING) 


CENTRAL 


THE Bank OF LONDON AND SOUTH AMERICA 
relative to Quotations tor certain of the South and Central American exchanges 


AND SOUTH 


Lip., 


AMERICA 


issues the following details 


All these exchanges, with the exception of Paraguay, are related to the United States 
dollar, and the approximate sterling rates may be obtained by applying the dollar- 


sterling exchange rate. 











4 ; , 
30 days 60 days 90 days “er . , i ca 
ests Sight eight sight sight Celombia.* Sight selling rate on New York was 180-30 pesos per 100 U.S. dollars 
| on May 28, 1938. This rate applies to holders of permits buying 
' ' in the “open” market. 
Londonon:| £ 8s, d. £24) £ 8 d. fe & i a | Ecuador Sight selling rate on New York was 13-80 sucres per U.S. dollar 
Rhodesia 100 5 O 100 11 3 ime it 3 101 11 3 102 1 3 on May 27, 1938. 
‘ 9 . , 
S. Africa 10017 6; 101 3 9) 101 13 9 102 3 9 102 13 9 Guatema! Sight selling rate on New York is maintained at one quetzal per 
- } U.S. dollar, but a commission of 1 per cent. is charged by the 
Central Bank for the sale of drafts. 
Nicarag * nm accordance with Decree published on June 9, 1938, sight selling 
J rate on New York was fixed by the National Bank at 5 52!» cordebas 
(SELLING RATES PER £100 STERLING) per U.S. dollar (including 10 per cent. tax and per cent. com- 
mission’, subject to change weekly. 
- Paragua Exchange is quoted on Buenos Aires; the sight selling rate was 
: 70°80 Paraguayan pesos per Argentine “ tree yMaper peso on 
Sight Telegraphic June 10, 1938. , -™ ' 
Ei Salvad Sight selling rate on New York was 2:51 colones per U.S. dollar 
London on :— j i «4 s. d. on June 1, 1938. 
RN iE ei acai eras | 99 15 O j 99 15 0 Vene2ucl Sight selling rate on New York has been maintained at 3:19 bolivares 
TENE dicvituiatssssintisannannatens 100 2 6 100 2 6 per U.S. dollar since April 27, 1937. 
* Exchange controls are operative in these countries. 
AUSTRALIA AND NEW ZEALAND OVERSEAS BANK RATES 
; Changed From To Changed From To 
Londen on Australia and Australia and New Zealand — 7 > *s he => r ; 
"Show Zealand* | on London* : Albania Apr. 1 a ~s : Osi ere Jan. >, 38 4 , 
7 o | ‘ Amsterdam...... Dec. 2,°36 212 2 Paris.. May 12, °38 3 2 
| | Athens ...... . Jan. 4,°37 7 6 PYGBUC o...ccces. Jan. 1, °36 31 a 
: ‘ sa Batavia............ Jan. 14, 37 4 3 Pretoria . May 15, °33 4 3 
Buying Selling Buying Selling Belgrade ... Feb. 1,°35 6 5 Tallinn .... Oct. 1,°35 4 i 
} Berlin .. Sept. 22,°32 5 4 es . x J 5 : 
= Brussels ......... May 30,°36 4 3 | Riga- Nov. 1, 3646 b 
i Aus- how Aus- Wane Bucharest ....... May 5,’38 4 3 Rio de Janeiro May 31, °35 4 
| New tralia | <<: ~. | tralia | =. Budapest......... Aug. 28,’35 4 4 Rome .......+.... May 18, °36 5§ ; 
Australia Zealand | (any ae Sa — any — Calcutta ......... Nov. 28, °35 3 3 Sotia Aug. 15,°35 7 f 
Mail on anc Mail _ Copenhagen ... Nov. 19,’36 3'2 4 Stockholm...... Dec. 1, 733 
Mail) 4 ioe. 2°38 5 4 Swiss Bank 
Helsingfors ..... Dec. 3,°34 42 4 Nov. 25,°36 2 
7? ~~ 125 124 125 124 12 124 NED dn cashaes July 1, *36 6 5\- Ma 1] 8 2 16 
Air Ord. Air Ord. Air Ord. aw ae Se SC nd a 
Mail Mail Mail Mail Mail Mail New York Fed. 76°37 Lip oe es 
Sight —1261g 1263g 12532 12512 125136 124g 124!5;6 1244)j¢ 1231) 125716 124716 Reserve o.+.e-- Aug. 26, (37 V2 1 Baas, Ze 20 
30 days 1265g 12675 1257¢ 126 | ... | «.. 124i2 12453 12315 1255;6 12416 Madrid «....+... july 15, (33 32 5 june 2%) 3 
60 days 1271g 127%, 1263, 12612... |. = 1241g 1241p 123, 1253.5 12416 Montreal......... Mar. 11, °35 2 
90 days 12752 127%, 12 27 2 237g 12234 125)j5 1241 a , 
Gays 1279 12773 1267@ 127 fue ve 128 123% 1 ’ Central Bank of Chile.—Discount rate for member banks, 4 ; discous e for 
applied to banks and credit institutions 6)5 plied 


* All rates (Australian and New Zealand) now based on £100.—London 


the public, 6"%. (a) 5 
to private persons and fi 


rms. 


(re 


The National Bank of New Zealand, 
Ltd.—The final dividend of 2} per cent. 
recently declared is payable less United 
Kingdom income tax at 3s. 8d. in the £, and 
not tax free as shown on p. 622 of The 
Economist of June 11th. The interim dividend 
of 2 per cent. was paid free of tax. 


Uruguay Loans.—Messrs Glyn Mills 
and Company have been instructed to pay 
at the rate of 3s. 6d. per 5s. coupon due 
July Ist on the 5 per cent. loan of 1919, the 
5 per cent. loan of 1896, and the 5 per cent. 
gold bonds of 1914. 





OIL OUTPUTS 


Anglo-Iranian Oil Company, Ltd.— 
Output in Iran for April, 1938, amounted 
to 923,000 tons. The total output for the 
period January 1 to April 30, 1938, was 
3,605,000 tons. 


British Controlled Oilfields.— Output 
for week ended June 11th: 13,008 barrels. 
Output for week ended June 18th: 12,456 
barrels. Output for week ended June 
25th : 12,710 barrels. 


c 


June 11th: 55,232 barrels. 


weck 18th : 


Trinidad 
Sompany.— Output 


ended June 


Petroleum 


for week 


59,871 


Development 


ended 


Output for 
barrels. 


Output for week ended June 25th : 58,360 
barrels. 


T 
] 


Venezuelan Oil Concessions, Ltd.— 


‘otal 
,170,362 barrels. 


output, week ended June i1, 1938, 
Total output for week 


ended June 18, 1938, was 1,021,155 barrels. 


Total output week ended June 


1 


;033,980 barrels. 


25, 1938 
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Investment 


TRANSPORT RECEIPTS OVERSEAS WEEKLY TRAFFIC RECEIPTs 
BRITISH RAILWAY TRAFFICS INDIAN 


Gross Receipts Aggregate Gross 

















Gross Receipts, Aggregate Gross Receipts, - 
week ended June 26 25 weeks ' Z S tor Week Re 5 
£000 Name & y 
; z & 
* : 2 Pw 1938 + or — 938 
23 4 sf gp 8 23 | a¥ i 38 ~ 
oo = 0 So FG 30 a5 o¥ 
sc.e m2 a8 iac QO me ee 1938 Rs Rs. Rs Rs 
' _ ~ ~ % Bengal & N.Western | 10 June 10! $11,22,504 609 83.23.49 11.29 
Bengal-Nagpur ; 10 10° $25,84,000 35,465 1,93,96,565 > 2 29 
re i e., Bombay, Bar. & CI. 10 | 20 $ 31,44, 100 2,71,000 2.91.67 oe} 3,359,000 
607 511, 213 724.1,331 11,481 12276 6,877 18,953 30,434 Madras & S. Mah... 10 10; $21.64 000 165,059 1,57,73,288 595,140 
1938 .. | 604 435 207 642 1,246 11,482 11720 6,530 18,250; 29,732 S. Indian ..... ; 9] 10) $16,50,153  1,49,962 1,12,46,25 4,204 
L.& N. aj— 
— 182 995 215 550 933 7,532 8,471 6,312 14,783 22,315 t 0 days + 10 days. 
1938 349 286 196 482 871 7,450 3,154 6,176 14,330 21,780 
Great Western— 
1937 40 “I? 109 p12 552 4.808 4,927 2,842 7 7H4 12,577 ‘ i 
1933 233 172 100 272 $05 4.758 4,747 2,795 7,542, 12,300 CANADIAN 
Southern— 
* . ' 7424 7 ! 8 3 > s 
1937 ooceease 78 69 «250 95 473) 7,434 1,539 801 2,340 9,774 ; 9 s 
1938 3779 #4? 1S Ra = , nt ,« 774 2.277 9.678 Canadian National.. | 24 June 21 3,106,638 650,342 78, 365,28 Lis? dao 
. , eee ee s a rece Canadian Pacific... 24 21 2,246,000 355,000 37,876,000 5,28) 0 
—_—_ SS — - — — = — - —_ — —EEE —_— ’ 
Total— 
1937 1608 1118 1682 3,289 31,2 213 16,6 43,84 75,100 
1938 159s » 528 1484 31,091 26127 1o,2 12,399 73,490 . Tr wrAYT . 
596; 999, 5201468 SASS) 51,091/28127 16,205 < SOUTH & CENTRAL AMERICAN 
! \ k led Jun 1¥}s 
Anglo-Arg. Trams. 5 June 24 SOisvl4 L842 16,537\4 
Antot i : {4 wa) i if } ) j 5 
CUMULATIVE AND WEEKLY COMPARISONS Arg N.I 7 3 oe we . 
1y re 
»> K A - i] . : 51 ‘i . a? “~* a* ; 
. i 
B.A. ¢ : - . 5 0 
! 2. \* BA 1 : 
Cumulative tigures on. S *.4 
‘ . 
‘ 
Weekly Fes 
I ' Sad 
i S re. $ 7 , : 
l -] afl ‘ i lc‘ ) 
i B . l KOk } a7 7 5 > ) 
A ‘ 
. ‘ 4 4 \ B.S I \icxa i , * . , - 
one i ; ro > rs , i per i 
4 i evaiuation on ft ) ary LY>t 
: tr a ‘ and :— Under Ang Spanish Ag 
: \ I Z 
VOminal 
Comparison with previous weeks . ‘ 
LONDON—FORWARD 
R n Closing onetetione) 
I met >. 
a June 24, June 25, } 7. lune 2 , 
+ Moooths« 4 ALosorhe ‘ : . ane 27, June 28 lune 29, Jun 
’ mt »> Mos ‘is Months 4 Mon he © Months London on ' 7 ve iv is ‘ve 
' d es r ‘ r 
»% 
’ \4 
, 
as i 
’ 
Pa ms ; 
> 
. ' ' : 
NEW YORK Amsterdam, { | Month , , 
ext 2 Llo~} : , 
The Irving Trust Company cables ut 4 .s tem Uent blo] Lig-] 
hk wing money and exchange rates in 11> _ = 2-1 2-1 2 i 2 i 
June W, June | June ! 4 i tg 
> —_— 5, June 15, June 22, June 20 é ‘ 4 f , 
193 1938 1938 1938 1938 iene Grencie, j i Month i 4 it ‘4 1-14 11-13 1o-12 9 
‘ . - , . . i ‘ . ~ o 4 2 22-6 22-25 ?\- 5 25 > j 
lime moncy (90 days’ mixed . i ! l i = - s 33-37 32-26 33-37 31-36 w- HA 
iinet tae lig ily ll i! | p p iam | a ; 
bank acceptances :— - ‘ \4 lly Ll, | Genew ‘P (p p (P 
‘ semua on titties s j neva, 1 Mor 2ig-]! 2a] : wee , 
Members—eligible, 90 dys lo ne RN | cent. ’ ” 3 7 ; MTs * | Marts | Sgrdte | Signtle 
Non-mem.—eligible, 90dys. 1» r - 2 ly ly 3 ™ | 515-41 51 3 os : 4-3 4-3 4-3 
Commercial accept., 90 dys. L 1 L i 12 ly | oo la~4 Sig-4ly | Sled! 5lo—4 


(p) Premium, (d) Discount. 
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DIVIDEND ANNOUNCEMENTS 


es are actual, unless stated per annum or shown in cash per share. 


ac 


THE ECONOMIST 


asterisk to indicate interim dividend. 





Rate for previous year refers to total divi 


; *Int. P > *Int 
% — ay- Prev. ‘lw Pay- Prey , 
a Company or Total! “i7. Company or Total y- aoe Company 
s t Final able Year + Finalj able Year 
Z BANKS "0 “ oO % % % 
adian of Commerce} 2* .. \Aug. 1 a Sarawak Rubber . 4 July 21 7 London Pavilion 
" MINING Selangor United Rbr - 10 a 10 Melville Trust...... 
@pid Mines of Kal- " Timbang-Deli Rbr. ; 5 4 Pullin (R. B.) ... 
A eee oe 5 July 16 4o'4 a Purnell and Sons.. 
Proprietary ... 15t 25 July 14 25 _ OTHER Scot. Untd. Investrs. 
Do Do. oan 5* .» (July 14, 10* COMPANIES Sterling Trust 
ta Kellas Tin...... 10t 15 July 16 10 Ailsa Investment ...... ws 2 Steward & Patteson 
na Development 712%) ... (July 11); 15* ATISUOC. .......02000.000. 10* July 200 7io® Stewart and Wight 
xican COrp. ...+0 5* .. {July 21 1o® Avery (W. & T.)...... 10; | 15 : 15 Swan Hunter, &c. ... 
th Kalgurli_...... 2/3 pst; 65 |... 40 Blackburn Aircratt ... oh 15 12 lamplin and Sons 
tA & RUBBER - Bovril (Def. Ee scene 21,* - July 29 2i.* Trustees Corporation, 
pelo-Dutch of Java 5t . | “* ‘ Caribonum Trust 1* we July 15 1* Un. Brit. Oil Trinidad 
sam-Dooars ‘l'ea. 25t 35 30 . & Gen. Invest. 12!5c* -» July 15 12)oc* Wagon Finance ... 
nam CO. .coce “ 4iot 6)» July 29 4\o Christy Brothers & Co. ll July 20 40 Wellman Smith Eng. 
rian, Cons. Rubber Tlot 12! 14 Finlay & Co. ‘ 5* ; June 30 5* Wells (Matthew) & Co 
tral Johore Rbr.... eee 5 |July 26 15 Gt. Nthn. Telegraph 21,* July 1 2to* W hitw'th, etc. Nephew 
ca Rubber ... as 6 July 26 10 Groves (John) & Sons 4!ot 7 5 Worksop Bre 
lea, etc. .. 6t 10 ‘July 21 8 Guardian Investment 219° 2in* 
las Rbr. 5t 10 |fuly 15 10 Heenan Beddow & Co >* 5° 
‘ Rubber ; 7 7!9 Ingersoll 7io® 7io® t} 
Lukut Rbr 5 Jul Ss 6 lal! and Gent 5° »* Paid 
4 ~ , - 7 re . . ) . . > . . 
; THE WEEK’S COMPANY RESULTS 
- 
z Net Py 7 \ 
: After Am 
; 
j \ : , P , , - 
s ‘ | ’ » 
, Lon De D 
7 
: ! 
B : 
4 Ne » 4 ‘ I 
ON \ tralia 4 
4.Ca oa ( 
Ma M . 
} i 
\ Od \ dyed \ i 
‘ im4 i 
a  — _ 
} ida 


the National Bank of New Zealand 
Led lhe final dividend of m ent 
“ently declared is payable less lL nited 
k dom imoome tax at 3s. &d. in the i, and 
"et tax free as shown on p. 622 of The 
Economst of June Lith. ‘The interim dividend 
of 2 per cent. was paid free of tax 


Uruguay Loans.—Messrs Glyn Mills 
and Company have been instructed to pay 
at the rate of 3s. 6d. per 5s. coupon due 
July Ist on the 5 per cent. loan of 1919, the 
5 per cent. loan of 1896, and the 5 per cent. 
gold bonds of 1914. 


‘ ’ 

mw v inh ' } , ’ 
perwd } 

‘mMO1NN ! 


British Controlled Oilfields.— Output 
for week ended June !)th 1 3,008 barrels 
Output for week ended June Sth: 12.4 6 
barrels. Output for week ended june 


25th : 12,710 barrels. 


4 «me pear 


Venezucian 
otal outy 


iv . Pa 


ended June I 


a) 


dend, unless marked by 


*Int. > > 
= Total Pay Prev. 
+Final able Year 
72 Ju >| * Zhe 
> 
5* = 
3° Ju lo s* 
” * 
2 | 4) 2* 
* | »”%) 5* 
Nil 
4* Aug. 31 3* 
6) ot 0 ] ‘ 0 
9+ 2 ‘ 
S 4 
Tlo* I e 
5t li Jul 
10+ ( 
t3pa* 
‘ i.e 
ome 


thel ( once ssions ' 
cs 


iv» am 1 


lotal output week ended lune 
1.033,9R0 barrels 


Namen ose 
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TRANSPORT RECEIPTS OVERSEAS WEEKLY TRAFFIC RECEIPTS _ 
ww A 
: INDIAN 
BRITISH RAILWAY TRAFFICS Con 
Gross Receipts Aggregate Gros = 
Gross Receipts, Aggregate ¢ sTOSS Receipts, 2 = tor Week. R ‘1 = ” x BA 
— L000), | Name }%| 3 | oa 
£ - . ’ | 6 WW 1938 tor-~- | 1938 a ys Mind 
s& £% a» 33 aa oo $3 Sy 23 23 orlie 
me &o eo Se 38 a2 93 @° ° 6 ° Z 1938 | Rs. Rs. Rs Rs E. Prop 
Soe Uc A 4 - 5. = = 4 m5 ~~ y w »s 2 ‘ 
Scieegiov eo Ks "2  g46 i GO” “ gal & N.Western 10 June 10) $11,22,504 609 83,235,496 - 5.1129 po. 
“ja 7G ~ - - ee ome = ~~ | ae 10° $25,84,000 35,465 1,93,96,505 — 2 3 7 Bina Kell 
Bombay, Bar. & C.1. 10 | 20: $31,44,000 2,71,000 2,91.67,0 359.0 aMescina D 
cS sali Madras & S. Mah.... | 10 | 10, $21,64,000 + 1,65,6059' 1,57,73,258 © 5.95.14) “MiBwican ¢ 
io eS 607 511. 213 724.4,330 11,481 12276 6,677 13,953 9732 ein. cn... | 99 10, $16,50,153 1,949,962 1,12,49.25 220) Mth Kals 
} 604 435 207 642 11246 11,482 11720 6,530 18,250) 29, ; 4 ne 
— mressatetoe + 435 as — t 11 days. +10 days. 4 
ae 133 335 215 550 933 7,5 471 6,312 83 22, : 
1938 389 286 196 482 B71 7,450 3,154 6,176 14,330 21,780 4 
' ia F tar 4 
one a 40 203 109 312 $52 4,808 4,927 2,842 7,769 12,577 CANADIAN ; al Jol 
1938 |...” | 233 172 100 272 SOS 4,758 4,747 2,795 7,542; 12,300 Bi viclea 
Southern— : - aaa ‘ 4 9.774 | 1938 3 3 lis $s ae Gere. 
i 378 89 = 25 95 473 7,434 y CFL oy JEU , Canadian National .. 24 June 21 |} 3,106,638 650, 342 18, 365, 2 S2 i157 4849 a Kel 
1938 372, 62 25 BB 460 7,401 1,502 774 2,277 9,678 Canadian Pacific..... 24 21 {| 2,246,000) - 358,000 37,876,000) 5,281,000 a ‘ 
munca aineidiiaticcatanaetecicaaes: S ecasidn: sxdimendibasiaiecdosrinstis eaghiie hcinabindinkdacmind pasa ane , ! 
— 1608 1118 562.1681 3,289 31,225 27213 16 43,845, 75,100 or : : s 
1938 1598 959 528 1484 3,082 31,091 26127 16,275 42,399, 73,490 SOUTH & CENTRAL AMERICAN : 
es ~ | 1938 4 
oe ee eee Anglo-Arg. Trams. | 25 June 24 $618,914 1,842, 16,537,481 507,94 
Antofagasta ........+0. 25 | 26 £13,610 LO 413,451 13,79 
ee SONI eens aa -| { $177,500 10,300 7,820,800 22,200 
CUMULATIVE AND WEEKLY COMPARISONS Argentine N.E. ...... | 51 25 1 “f1Loll 639 485,160 20.044 
, ; | y=| J $1,230,000 — 288,000 73,484,000 — 8,933,530) 
000’s omitted) B.A. and Pacific...... 51 | “> 1" *£76,303 17,866 4,558,568 $53 a 
~ | BAA. Central .......0. | 50 | 11 ~ $112,400 — 55,000 5,680 BOO -1,331,20) am 
e . = { $1,820,000 $9,000 123,156,000 35,00) 
L.M.S. jL.N.E.R. om. | Southern B.A. Gt. Southern... | 51 25 {Sr Ti2,903 5.521 7.639.947 22 354 
| ‘ a= J $656,000 — 105,000 37,445,000 -- 5,152,000 
B.A. Western .......0. | 51 | -) \ * £40,695 6,513 2,322,891 264,594 
ee | : 1c. | a! f $1,557,300 — 617,150 98,870,750 ~ 32479330 
Gross increase, first halt 1937, over 2d 6 | 350 Central Argentine.... | 51 25) 4 *£96,600 38,285 6,133,422 — 1,831.54 
first halt 1936 ....... oinbhahieneh 1,329 | 41,187 | + + 35 fa ae f 158,648 7.553 8.131.720 26 119 
Gross increase, second halt 1937, | Central Uruguayan | 50 | 25 2.608 26,673 on 
| | \ e£ 18,488 296 942 tn! 
over second half 1936 . . 1,443 + 1,099 | + 647 | + 372 j | ~ | f \1 1633000 4 4,000 40,48 3,000 4 809.000 r 
Gross decrease first half 1938, over | j j | Cemneae o..00c0000 | 25 | 25 L £18,711 2.941 461,280 102,610 
first halt 1937 :— \ | | we | rr 27-400 7.464.100 14.30 Dh Issc 
; ' > | —~ 702 | —~ 53 | — 2 — | Mexican Railway..... | 24 | 21 $241,900 — 127,40 7,464,100 WW 
25 weeks to June 26, 1938 ... 702 | 535 | 77 | 6 eT 49 15 at£5.661 53 78,687 i732 Fi: 
Weekly Figures | | United of Havana... | 51 25) £16,297, 1,889 1,256,010 AO nelo 
Av. weekly decrease, Ist halt 1938 28-2 | —21-4 | —10-9 | —3-84 a Bostre 
Latest week compared with 1937 ... ee eee ee Fe ee *Converted at average official rate 16-12 pesos to £. — ¢ Receipts in Argentine J 
Latest week compared with average | 163 164 101 19 | Pesos. t Fortnight. aConverted at official rate. dReceipts in Uruguayan 3 
1927-30 .0..00c0ervereres ~ es ~ Si pctematee —— | Currency. e Converted at “ controlled free rate. _ 
eenn 
PHot 
IRISH RAILWAY TRAFFICS | SUEZ CANAL RECEIPTS Spice 
ot . ; = Ir 
1938 - 4 £ | 4 
Gross i am ended Aggregate soos Receipts | Transit Receiptst ...| 24 June 20 246,000! 13,3001 4,590,100! - 839,400 
une Z£ «) WeeKS 
J £'000) | (£'000 ¢ 10 days. seine 
Compan, | | Buty 
| 
a ‘ . 
| Pass. | Goods | Total | Pass. | Goods Total | LONDON TRANSPORT BOARD 
; ; 
. - | -- — Sompared 
Beltast & Co. Down— | Receints —— a era 
_., <a 32) O5 | 3:7 51-8 | 12-4 | 68-2 senge open ” 
deinen 3-0 04) 34 494 | 107 | OL | : een 
Great Northern— £_. A, “ Omran 
et cea, 12:1 9-4 | 21-5 | 225°6 | 237:7 | 463-3 | Week ending June 25, 1938, before pooling —............ 585,200 120 + Bela 
||” iene geness 11:5 9-1 ¢ 20-6 | 225°5 | 218-3 443-8 | I ee ME OTIS cutnnin biciadeainseinibathctsacnedevivent | 29,388,200 61,1 ent 
Great Southern— _ 
SEE entncteunensestokeens 40:8 40-5 81:3 | 766-8 1043-5 \1810-4 | L.P.T.B. receipts, 52 weeks to June 26, 1937 ............. | 28,732,000 255,008 pun; 
Se wo 36:2 | 77-1 779°0 | 979-3 ‘1758-4 L.P.T.B. receipts, year to June, 1937, after pooling ...... | 30,247,378 + aot eae Nay 
—— London Transport Pool receipts, year to June 30, 1937... 41,377,929 71,9 : 


ee nee 


CAPITAL MARKET TRENDS 
(See Leading Article on page 3.) 


The following table shows the principal capital 


during the past half- 


year :— 


, Deb. 1953-63 


Deb. Stk. 


Deb. Stk. 


Month Name and Description 
of Issue 
1938 By Prospectus 

Jan. Canada 314°, Stk. 1958-63 ............ 
Feb. London Power 319°, Deb. 1952-72... 
Feb Bristol 319°, Stk. 1961-66............... 
Feb Birmingham 314°, Stk. 1957-62 ...... 
Feb. Johannesburg 3 ee 
Feb. Surling County Council 314°, Stk. 1957-62 
May Australia 354°,, Reg. Stk. 1952-56 .. 
May at Qh Cons. Stk. 1968-73 .. 
June National Defence Loan 3", 1954-58 
June Great Universal Stores 4 SEU, cckeunteuwia 
June Stanton Ironworks 4°,, Deb. 1948-78 
June | B.C. & H. Power Station 3!) 

To Shareholders only 
Jan. Edmunsons Electricity £1 Ord. ....... 
Feb. Grootvlei Proprietary £1 Ord.......... 
May Clyde Valley Electrical Power £1 Ord. 
June Ind Coope and Allsopp £1 Ord. ...... 

By Stock Exchange Introduction 

Feb. Burton-on-Trent 312°, Stk. 1963 ... 
Mar. Ilkeston 312°, Stk. 1959-64 ............ 
May Fylde Water Bd. 315°, Stk. 1958 ...... 
May Courage and Co. 5°,, Cum, 2nd Pref. 
June Chichester 3 SEI 

By Permission to Deal 
Jan. | Powell Duffryn Assoc. Collieries 4 
Jan. | Yorkshire Electric 314%, Deb. 1955-65 
Jan. Central London Electricity 31,‘ 
May | Mitchell and Butlers New 4% “A” Deb. .. 

Bonus Shares 
Jan. Crompton Parkinson “ A” Ord. 5/- 
Mar. | Tilling (Thomas) Ord. Be ia entnthbiat 
— Marks and Spencer New “A” 5/- ... 
une 


fur conversion purposes. 


Burmah Oil New Ord. Stk. £l 
Tt Price at which dealings commenced. 


¢ All for conversion purposes. 


issues made 
Nominal | Issue et 
> . ’ 
Amount Price 1938 
& 
10,000,000t 981, 98 
1,500,000 oy 100 
2,000,000 | 101! 104 
5,000,000 | 98 99 
2,000,000 | 9915 97> 
1,200,000 98 99 
7,000,000 99 98 
10,000,000 | 1011» 101) 
80,000,000 98 99 
1,000,000 | 99 99 
1,000,000(r) 1021, 102): 
1,650,000 | 99 991, 
750,000 30/- 38°6 
301,460  75/- 97,6 
1,050,000 par 36 - 
654,639 £3 = 38, 3;pm 
250,000 | 10134¢! 102 
250,000 | 10llot 1041) 
250,000 | 101¢ | 1013, 
600,000 | 23/3+ | 23/9 
250,000 | 101lot 1011 
500,000 | 101¢ | 103i, 
481,500 | 94+ 941 
500,000 | 93+ 95 
535,000 | 102¢ | 1035, 
235,570 | 30/-+ | 27/6 
| 824,000 | 40/-+ | 46/3 
| 174,730 | 50/-+ | 55/- 
| 4,578,838 | 80/-¢ | R5/- 


(t) Partly 


NATIONAL DEBT 1 




















aan 























(See ““ GOVERNMENT FINANCE” on page 46.) 
(Million £) 

“2 mo me ” ar a+ “x x * 

Bo gS gS HR BR gd gS sz 22 

< |8 ja |z2 |S" a7 | a7 |2 = 
212% and 254%, Consols 573, 300 300 300, 300 300 300 XW) 00) 
eS INED xinsinnanacsanesvne ste m= 401 401 401 401 401 401 401 
21 Conversion Loan... 206 206 206 206 206 200 2m o 
3°, Conversion Loan ..... | 302, 302-302, 302 302302 302 Ba 
312°, Conversion Loan.... 739 «739 739 «#739 «#739 «+739 «+7 >. 
412°, Conversion Loan.... 369 366 366 366 366 360 © 500 sg 
5% Conversion Loan ..... | ...  ... | 323 323 323 323 323, 323 323 ; 
Terminable Annuities...... 30 2 12 #12 «#12) 12) «12) 22 ‘i 
Debts to Banks ET is 15 4 Ww wae eh hm a, 
310° War Stock, 1932 ... | 63 1,913 1,911 1,911 1,911 1,911 1,911 1,911 ’ 
Other War Issues ......... 3,569 ... oan - oe a a 
212°, Funding Loan ...... | a 198 200 200 200 200 200 2 ot 
234° Funding Loan ...... 56 101 101 101 101 i101 191 ac, 
3°,, Funding Loan ......... .. 147 146 146 146 146 146 146 = 
4% Funding Loan; ...... 409 356 353 353 353 353 353 = a) : 
215%, N. Defence Bonds . | a. Feet aes 68 100 100, 100 i mal 
3% N, Defence Loan ... , eve : nes a =~, 
4% Victory Bonds? ......... |... 360 201 199 199 199 199 199 ! ) a 
Treasury Bonds§............ 20 323 130 100 100 100 100 100 bof ABI. 
National Savings Certs.** 267 394 «394 393 «391 4390, 389 om eS: 
External Debt@ ............. +s. 1,357 1,036 1,032 1,032 1,032 1,032 1,032 1,08, NX 
yo) ee 15 1,107 766 675 638 899 889 829 ‘I -., 
Temporary Advances ..... 1) 243, 85 23: 67 8 95 — =  @ 

654 8,033 7,949 7,797 7,871 8,103 8,179 8,036 8,11 4 
Other Cap. Liabilities...... | 57 46 98 113) 110 110 10; lO | os 
Total Liabilities*..... 711 8,079 8,047 7,910 7,981 8,213 8,289) 8,146 © 251 

t Estimates. Totals do not allow for sinking fund allocations, for which 

£12 millions has been provided in 15 mths. to June 30, 1938. - . 
cluding accrued interest on Savings Certificates, and the State’s assets (e.g. d¢ aC 


from Exchange Equalisation Fund), 
+ After deducting transfers for Death Duties. 
§ Includes American debt. 


and including holdings 
§ Exchequer 


of Public Departments. 
Bonds, 1914 and 191”. 


** Includes Bonds (about £4 millions). 
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DIVIDEND ANNOUNCEMENTS 


ec are actual, unless stated per annum or shown in cash per share. Rate for previous year ref 
s refers to total dividend 


asterisk to indicate interim dividend. caeaitiartaealons 





abioinn i sg tll Pee 




























a Company — Total Pay- Prev. . *Int, | ; 
s - +Final able Year Company or Total Pay- Prev. m *Int. ; 

" +Finall| able —- Year Company or Total! ! Bt se 

BANKS % “o % ‘“ Fina} able ca 
badian oO! Commerce 2* | ... jAug. 1 2* Sarawak Rubber ° %0 % — : 5 
7 4 MINING wt Selangor United Rb . = July 21 7 London Pavilion .. eA o . ‘s 
q oping . ace : . i 5 July 16! 33 Timbang-Deli Rbr. a 5 ‘ ' ag rrust...... io . July 25 “2 : 

is d E. Proprietary ..- 15t 25 July 14 25 ‘ OTHER re BY cesses 5* : - 

i a2 ae Do. Do. bee 5* | ... \July 14) 10* COMPANIES aor et ae ces 3* July 16 3* 

soo ta Kellas Tin...... 10¢. 15 July 16 10 Ailsa Investment . ieee - ae S 

9 wh) Messina Development 71o* es July 1] 15* Asiatee CTE cooeee a 3 S a Trust cas 2 luly 30 3e S 

5.19) Syican Corp. .s+++ * \July 21) 71% Av aa 10* July 20 Tio® nae & Patteson July 29) 5% p 

14,204 h Kalgurli |..... (2/3 pst 6s 40. foes ce. OT) scares 10+ 15 ; ‘5 samen and Wight .. Nil * 

es RUBBER on _— urn Aircrait... |... 15 121 Soren Banton ee 4* Aug, 31 38 i ey 
Meclo-Dutch of Java St 9 ao. Carib St woe - | 2ig8 . July 20 21,9 eee and Sons .. blot, 10 July 2 10 ss 
Wisam-Dooars lea 25T _— Tr ' 30 Can a —_ igs * -. ‘July 15 \* Un Bat ‘On pees OF 12 10 R 
| * — wen, est. Dag ’ 2 fn. it. i inidad ‘ 
a ( o sense ae 4)2T 6! > July 29 4\9 Christy Brothers & Co. = oes July 15 121loc* Wacon Finance ot - 7 * 54 ge ad s 4 * 
tan ¢ ons. Rubber Tigt} 12to) ... 14 Finlay & Co. ......... és ll July 20 10 Wellman Smith Eng. a 5t se fuls c 

4 =e a ue = July = 15 Gt. Nthn. Telegrap 210%) * _ . R Wells (Matthew) & Co. 10¢ eT a -s 7 
349 nia Kellas Ror... St 10 July 15, 10 em | or Dios ep eee 2198 2198 : 
ON a on Rubber... - 71 a 710 inoueeetl genet a ro 5* 4 

Me ickson-Lukut Rbr... 5 |July 28 6 Kendall and Gent. 5* 78 ie teaiiessiliaiaiiainai 
Paid on a larger capital. t Free ot income iax. 
7 r? I 
oo THE WEEK’S COMPANY RESULTS 
200 4 Net Profit re ; - 
‘ 4 Balance After Amount omni ; ees 
-_— Company Year from Payment Available Dividend 4 = a 

1” i Ending _Last of for Carried to ae 

354 i Account Deben- Distri- Prefce Ordinary Reserve, Balance ~ % 
s b ture bution ee ; Deprecia- Forward Net Divi- ee 

330 isciiateiempaieiinianicaaai pitied eiaiaaiaeniis Interest : Amount Ree | OOO. Profit dend : 

4 ; Banks ‘ £ . .. = a 7 | 

OO Wainl, Bank of N. Zealand... , Mi 2.797 =99 A & A vo 

3 eee Mar. 31 ] 12,797 105,727 218,524 wee 80.833 416 5. ae l oo aw 838 4+ ‘ i 

” Dhisson’s Cape Breweries Mar. 31 86.52 rn aoe : 

739 . . eee «Vid. 6 525 9 3 92 & — i ‘ 

759 > Financial Land, ete. = 193,543, 282,068|| 11,200 91,875 17) 90,000 88,693 188,978 17} 2s 

nglo-Ceylon and General | Mar. 31 37,35 ) ” . _ : 

ree 7 ustralian Agricultural Co. Dec. 31 | 541 3750 ghia a pornos 10 | 18,401, 38,911 54.410| 8&8 

yan @rit. New Guinea Devipt. .... | Jan. 31 | 4,226 13,894 12 sie a 3t ; 10,000 1,273 34,611, 5} 

WRew South Wales Land Jan. 31 | 9 976 a0 18,120 see | 8,299 5 4,000 5,821 24,049 8. 
kin Svndicate...... F : 2,275 14,286 16,561 ion 4 13,072 10 3, 48 1357 
@ckin Syndicate .........ceeeee Dec. 31 | 7,166 23,220 =: 30,386 eas 4489 13,574 10 
Hotel, Restaurants, etc. - — ” eee tee 18,929 11,457 38,330 55 & 45 
piers and Pond _......... > =O %¢ ve sey 
» ag. Iron, Coal and Steel | Mar. 31) = 12,513) 59,264 71,777} 32,342, 24.934 6 | 1,000 13,501 08,3757 
M@tephenson (Robert), etc.... , Dec. 31 1,000 61 ald 
4 Rubber | ; 103 1,161 nes vee me ina 1,161 Dr20,201 Nil 
es nsscnunianiusistitie piemnens: 1a 5| 2.945 75 575 | 
Mpukit Rajah ........scceees a 31 | 5 308! 1aBAe Pie Wie et (28 2,130, 2,250 9,404 12} 
Wacjan Samoedra “| M , vecadel 3846 24,244 | “a 16,675 5 aad 7.569 20.947 = 
a a  earen rere } ar. 31 2,917) 6,264, 9,18) | ons 2 875 1 . 2 0- 20, 4/ 5 A 
POCWAS. oesecseerern wl | Mar.31| 13306-3672, 4,978 | 2677 6 a ee : 
. erala Calicut..........0. “2 354) 036 aan. | = we 2,301 3,424 5 
Sinadhuu  ta, " io oy Set on oe “sas ho Id. p.s. 2,880 879 13,693 6-8 
) ae rang Besar ............ Mar. 31 | 9.614 ° saat | > 4 1,000, 6,290, 10,912 54 
‘ MBclama (Malaya) | NE ‘ 614) 20,227, 29,841 eee 8,540 10 10.100 11.201 16.24 
acemeiiiade TE 2,662, 10,638 ‘13,300 | | 7,56 % — 
bennah ......, 4] 430) al 300 | 7,562, 124 | 2,000 3,738 236 a 

, Sungei-Timah... ei tenes oo a 2,439 89,472, 91,911 | | 60.000 10. | 25,000 6.9] 1 kaa 7 p 

BB ayHtation (Summacead 22222 | MEE 31] 513] 5081s | | 3855 «95 | | (1,800 «2,850 6,750 7} f 
Shops and Stores | — 298 6,811 : | 4,000 2,811 6154 5 

> Bangers, Ltd. ...... | sae onal . : 
’ Shipping Mar. 31} 119,530, 177,933, 297,403 | 28,912 124.758 25d | 2,000 141,793 150,426 25 

rawlers, Ltd M —2! - - 

4 * @eeeee eeeeeeeee ar. 3 59 “_ | | . , 4 

. . Tea ] | 733 Dr. 6,652 Dr. 5,919 eee ees oe Dr. 6,000 8} Dr. 4.464 Nil ; P 
oe UCI¢ WD. Suacnepenmseienees | 4 
ees Meee a = 5,810 28,004 33,814 a 21,000 7 8,000 4,814 17.257. 5 
a naan ec. 31 | 11,400 26,139 37,539 sit 20,000 20 5.262 12.277 14.737, 15 
4 eo eecvcese Dec. 31 | 4,236) 81,502 85,738 een 50.000 12} | 30.000 5.738 14.853 8 ; 
WA ilas Electric and Gen 3 sg 
7 eral... | ] 5 5 “ ane 
‘d ominion and General a oo 31 37,929 192,664 230,593 158,047 eee ae ene 12,546 181 .719 Nil 

ich ina - 30 | 25,467 18,790 44,257 10,068 5,500 2} 630 28,059 19.594 >) 

: e PERE sosneeneres May 15 7,574 23,944 31,518... 15,650 34 15,868 24,667 34 

@ohen and Wilk j i = , ! 

7 @ ansil, Ltd MOD énsannnvceve oq 31 pre peg oa a 17.422 0.969 5 a 38.537 63.302 12) 

BP acon: ‘ey tees tteeeeeeeeees r. 2 ; 785 6.042 es 34.316 = 51.386 2235 es ees <2 
@ atons and Baldw = bb 40, cee ’ 5 51,389 60,337 83,39¢€ 5 

| = Other Guameanios pean Apr. 30 73,203 407,099 480,302 068,156 191.915 10+ 146,433, 73,798  590,7 34 1214 , 

y e lbion Greyhounds ’ an : rd ce La ' 
WAssociated Weavers ......... an 0 “as 1S 8a2 20,573 a 17,838 37 3(€) eee 2,135 18,270 35 ; 
‘Geo.) and Co PEERS OR pr. 3,842 41,884 45,726 4,462 13,275 20 21.466 6.523 (qa) a) 

Bt" (Geo.) and Co. ..... Mar. 31 16,644 (c) 58,530 75,174 4,625 32,031 172 | 21,830 16,688 (a) (a 
2G reyfriars ta L Nadeeeeeemce Apr. 30 32,083 87,912 119,995 47,250 17,500 10 23,500 31,745 89,025 10 
@-ancegaye Safety Glass... Apr. 30 | 12,624, 36,290 48,918. 30,208 123 | 5,000 13,706 36,349 12} 
Low Temperature Carbontn Mar 31 117149 aaa ae i 16,423, 10 | 1,000 2,065 46,067 24 
% orth Glamor an W . Mar. | 9 6/,/5/ 78,886 ine 46,436 4 eee 32,450 (a) a2) 
oleae Adee = woe — 31 | 12,736 1,917 14,653 ve 911 5 on 13,742 2,405 5 j 
Santa Rosa Milling » eco | Mag. 31 | 12,345 14,667 27,012 vel 8,700 10 ae 18,312 14.477. 10 
Voss Milling........... ‘Dec. 31| 3,308 11,590 14,898 7,098 ... xis 3,000 4800 21,188 Nil 
Total Profits, 1938, in £000’ : Apr. 30 10,846 55,291 66,137 3,033 26,250 15 25,790 11,064 57,653 15 
Lo Fune 25 eo ‘ ia aia 
“Vs | 1,419 59,357, 209,841 269,198 33,733, 112,088... | 58,934 65,043 186,332 
PF -sicassenictuacaiite 1,458 60,001. 211,773 «271,774 34,117 113,022, ... 58,825 65,810 188,303 
tL . Se ana -— 7 
Free of i — 
as ae of inco : 1 . oe ; a on 
Bcividend of 2} per ok ald ses No comparable figure. == 0) Interim dividend of 2 per cent. paid free of income tax and final 
. income tax at rate of 3s. 8d. in 4. (c) Ten months. (d) Also 1-479d. per ordinary share out 






=! capital profit i ; ; a } 
Pp realised on sale of shares (free of income taxation). . (e) Also 154-8715 per cent. paid on deterred shares. 
(f) Also 132-747 per cent. paid on deferred shares. 




























THE ECONOMIST 


Special Statistics 


GOVERNMENT REVENUE AND EXPENDITURE 


ee dermentioned periods of the Year ending March 31, 1939 
C the EVENUE of the UniTED KinGDomM in the un 
arn annals the corresponding periods of the preceding Year. 





| 
| Q r from April 1 to June 30, 1938, compared with | Period from April 1, 1938, to June 30, 1938, com 
Qu aS acannon z — of the preceding year Be with the corresponding period of the prey Soman 
oe ee oe 
~ | Yuarter | Period Period | 
‘tee — | Increase Decrease ending ending Increase | Decreae 
June 30, 1937 ‘June 30, 1938 | | June 30, 1937 June 30, 1938 | 


























(ieiiatiiannabiaiies ! : | 
| 
Ordinary Revenue j } : | 4K 4, | & £ £ | 
ae ae : 12,810,000 11,619,000 ne 1,191,000 
IND TUE ccnciassccesansesonnsnnsncscensesancesconesenonses , an ane 1,310,000 _ 
OEE ccccncnconnssnnsccnnvsocconenenocsesencnsocsnaseccusensce |} 4,910,000 | 6,120, ’ . 
ur sanonuageangennsonnnescnnnenseanespesenatoe | eae eoo | 18°900,000 si 5,200,000 
ae OE. TEES ccsshinncheonchbhiueeheseonaniansianeeeenhh Se eo0 | | 4 730,000 360,000 Pa 
tamps ..... -siaicbiadblinihl noscnsncanseosboneseonsascooonssoesos » 440,000 yr ann 
National Defence Contribution  .........cccseccerseeseenes ae | L 690, aoe a 
Other Inland Revenue Duties .......cccccseesesseeeeeees 90,000 “V; 
5 391,000 | 
Total Tekan RRECCOMC. «.05.00scecesccescsesccseniossenses | 46,350,000 | 43,169,000 | 3,210,000 | 6,391 
| | 
ica aD 54,722,000 | 53,718,000]... | 1,004,000 | | 
RUNNIN "ci ntso cc aia sninsiiesslentbeinaieamaanialehaeaal 26,700,000 | 26,900,000 | 200,000 a 
ES en tee | ee ee ee 
Total Customs and Excise,.......:ccscoscesseeseosesses | 81,422,000 | 80,618,000 | 200,000 | — 1,004,000 | 
rehi 3.000 | 0.000 | 103,000 | 
Motor Velsicle Duties ........osscosserscsescosccsscoseseseseoes 4,683,000 | 4,580,000 | , i. 
Post Office (Net DOUDIED | dcccmmssienapsieeessaniintsaiianmiee 4,430,000 | ae th te 2,810,000 (See preceding columns | 
Clone LARGE  .....-cccccncscccsscccscccvnvccesesconesscccosouece 260,000 | 280,000 | 20,00 eee 
Receipts from Sundry Loans  .......cccccoscscessccscescees S61,911 | 364,563 2,652 $1,339 | 
NINES TRIIIIIED. inns cxccepsosisainnsonsnnasnvononaonss 1,306,412 | 1,255,073 | eee | , 
ee I TROD on cinisicisnessvecesnuivennienbinn | 138,813,323 131,886,636 | 3,432,652 | AN 
| £6,926,687 Net Decrease | 
I IG i ic cccncdnnscdbendecescapesnsces | 16,420,000 | 19,180,000 | 2,760,000 | | 
Post Office (Revenue required to meet expenditure | | 
on Post Office and Broadcasting}...........:ssessseseees 








I i a | 155,233,323 | 151,066,636 | 6,192,652 | 10,359,339 | 
—_—_—_—_ ——$———— > ee 
a __ |  £4,166,687 Net Decrease | _ ts 





Il.—An Account showing the REcEIPTS into and Issues out of the ExcHequer in the Period ending June 30, 1938, as compared with 
the —— period of the preceding Year. 


Period ending | | Period ending 
June 30, 1937 | June 30, 198 


| { ‘Fr urn 
2 rT Period endien | Period ending | ons 
SSCEIPTS June 30, 1937 | June 30, 1938 | ISSUES 




























































om — =— rs _ ‘ Se te 
£ £ | Ordinary Expenditure | _& fk 
Ordinary Revenue, as shown in Account I............ 138,813,323 | 131,886,636 Interest and Management of National Debt ......... Tageovene by 
Payments to Northern Ireland Exchequer ..........++ 1,580,59 "501 686 
Self-Balancing Revenue as shown in Account I ...... 16,420,000 19,180,000 | Other Consolidated Fund Services ......++0+0 ee 857,357 | ’ 
Ere EERE MENA | | - 
IS cibictainicsiitiinteitititiiiaes 155,233,323 | 151,066,636 | WA cantiteiciiiceiniiannsiinis pieenbiasebininbiantee | 78,353,046 | 78,247,731 
Money Raised by Creation of Debt— | Supply oo ices— : 
(a) For Capital Expenditure Issues— rmy, Navy and Air Votes .......cccscsossccesessees 46,300,000 65,750,000 
—— — Te Telegraph (Money) nesnene 080 Civil and Revenue Votes (excluding Post Office 84,374,950 90,950,850 
cts, aT -acisdennisbaneinneinrchenee 5,400, I FIND ec ccctncsvieceescosnsecsccnniorevees » , 
(6) Per thes ieee — ; . aan in 7 
y Treas © ehscisebapigbhenebeasebinbabieedh 793,326,000 | 1,180,900,000 Total Supply Services (excluding Post ce » 
By Netional, poring Certificates ..........0..0s 5,850,000 5,700,000 ne TRIED oc convcocconetivsevassenaneses 130,674,950 |_ 156,708 
By 219 per Cent. National Defence Bonds, ee ee 34,948,581 
SI di itetsiaiieeenandiatlhiasiaeaienieniacanss 68,185,000 Total Ordinary Expenditure ....... sesseeeseee | 209,027,996 | 234,94, 
y 3 per Cent. National Defence Loan, 
PETE . Shntbicsctnunsssecsvbhenbnaebedeseniatenne 14,233,525 Self-Balancing Expenditure 19,180,000 
Post Office Vote and Vote for Broadcasting .......+. 16,420,000 | ae 
(c) Ways and Means Advances..........c:ssssessseees 405,730,000 | 505,100,000 < 28,581 
TO TI iiss cescitenisiccoratcoserionins 225,447,996 | 254,12 
Receipts under Section 2 (3) of the Eire (Confirma- 
R tion of Agreements) Act, 1938 ........s.ssseceeseseees 1,000,000 ee to eet smote Bape h (M | 
yments— nder the Post ce an elegra: oney) 
fn respect of Issues under Land Settlement Acts, 1935 and 1937............. — sialiahuticwaas 3,400,000 | 5; 400,000 
(Facilities) Acts, 1919 and 1921 ...............0. 34,611 36,405 Redemption of Debt— . 540,00 
In respect of Issues under Section 26 of the Tithe icici sadnidaenhnsschincenseein | 829,655,000 | 1,158 350,000 
SU See et ne 75,000 | 300,000 Principal of National Savings Certificates paid off | 7,200,000 | 7,09 
T031,833,938 Lesagsanes | Other Debt under the War Loan Acts, 1914 to 1919 32,500 
863,736 -__-_ ane 
. Ways and Means Advances Repaid ...............+++ 361,850,000 434, Peet. . 
NN iii cniciilicnnachiniiiuaavipahbbitindsiiainbaaih 1,444,836 1,90%9° 
Issues under Section 1 (1) of the North Atlantic 1,431,577 
NE IN UII a cninensddisnonncheksadsenonsksasacers eee 050,000 
Issues under Section 26 (1) of the Tithe Act, 1936 . 2,907,000 
Old Sinking Fund, 1907-08— 
Issues under Section 9 of the Finance Act, 1908 . 9,400 = 
11,431,946,732 | 1,863,249,7% 
j j 
. 
Balances | in Exchequer on 1937 ups | oe iene 
pril ist :— | Balances in Exchequer— £ 
Bank of England ...... 2,016,573 | 2, 036, 409 Bank of England ......... 1,957,069 | 2, uf, 424 | 2,850,808 
Bank of Ireland......... 683,749 "324,568 2,700,322 2,363,977 | Bank of Ireland............ 630,455 735,384 2,587,524 |__ 
e—_—- SEE =| a 
| 1,434,534,256 |1,866,100,543 | 7,434,534,256 | 1,856,100,58 
SR tale cee cpameapaaaeaen a ince on ante ras anaes a RE et em 
Treasury, Fune 30, 1938. P 
Mem.—Floating Debt, outstanding March 31, 1938 .......... Ovecccccceccccoes densescosces £841,755,000 
1937 1938 
0 
wus and Stoone Advoness parenting: a vase 5 June ” 
vances by Bank iabehventhaneapensaenonstantin peansasnenvesesssiions pies 49,250,000 41,500,000 
oe by Public Desubemanst ‘ntpbthebisdsbeninéhebeumeesetenseentebcbadncnde 18,165,000 42,450,000 
ne in, a AER SAE ne RRR 638,230,000 850,980,000* 
Total Floating Debt outstanding ..........c.ccsssscssssescesseeseessesecseseceeece 705,645,000 934,930.000 
SII einciiasheiinestdaiinnnitiiieeaematiti tains ieee tl 93,175,000 


* Includes £26,000 the pr i = ae cnanstedl Sa ise’ ibesciagaton oosensoe = ne 
t Authority is being sought in the Finance Bill to meet the amount of the Statutory MBikine Penk in ood by Sessowing, 


oN 


r 





sl 


